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M E M O R A N D U M  

DATE: June 17, 2005   

TO: City Council Members 

FROM: Russell Weeks 

RE: Interlocal Agreement: Funding for Planned Salt Palace Expansion 

CC: Cindy Gust-Jenson, Rocky Fluhart, David Oka, Gary Mumford, Valda Tarbet, Steve 
Fawcett, Jennifer Bruno, Sylvia Jones  

 
 This memorandum pertains to a proposed resolution authorizing Mayor Ross Anderson to sign an 
interlocal agreement between Salt Lake City and the Salt Lake City Redevelopment Agency. The 
agreement would enable the City to lend the Redevelopment Agency $1.6 million as part of a financial 
package to help expand the Salt Palace Convention Center. 
 
OPTIONS 
 

• Adopt the resolution. 
• Do not adopt the resolution. 

 
MOTIONS 
 

• I move that the City Council adopt the resolution authorizing the approval of an interlocal 
agreement regarding financing for the expansion of the Salt Palace Convention Center between 
Salt Lake City and the Redevelopment Agency of Salt Lake City. 

 
• I move that the City Council consider the next item on the agenda. 

 
KEY POINTS/BACKGROUND 
 

• The City Council, acting as the Redevelopment Agency Board of Directors, unanimously adopted 
Resolution 601.05 on June 16. The resolution approved the same terms of the interlocal agreement 
now before the City Council. 

 
• As in previous Council discussion, the source of the $1.6 million loan to the Redevelopment 

Agency will be accumulated funds in Salt Lake City’s Debt Service Fund. Under a 1999 interlocal 
agreement involving construction of the Steiner Ice Sheet on Guardsman’s Way, Salt Lake County 
agreed to pay $300,000 a year for 10 years to Salt Lake City. To date, $1.8 million is available in 
the fund to pay for debt scheduled to be retired in the year 2015. The interlocal agreement now 
before the City Council would require the Redevelopment Agency to repay Salt Lake City by 
Fiscal Year 2008-2009. 

 
• The other $6.4 million the City has pledged to help expand the Salt Palace is scheduled to come 

from savings from refinancing a portion of Salt Lake City Municipal Building Authority bonds. 
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