
SALT LAKE CITY COUNCIL 
COUNCIL FINAL BUDGET ADOPTION 

FISCAL YEAR 2005-06 

DATE: August 4, 2006

SUBJECT: Truth-in-Taxation Hearing
STAFF REPORT BY: Gary Mumford
cc: Cindy Gust-Jenson, Rocky Fluhart, Ed Rutan, Lynn Pace, Steve Fawcett, 

Susi Kontgis, Kay Christensen
 

 
 
 

In June 2006 when the Council adopted the fiscal year 2006-07 budget, the Council 
approved a levy to pay for court judgments or tax commission ordered refunds of 
prior-years’ taxes of certain property taxpayers.  The Council approved a judgment 
levy for the Library Fund and a judgment levy toward the repayment of general 
obligation bonds.  Although the City’s general fund must also refund property taxes 
relating to the judgments, the City will fund these refunds from fund balance or 
other resources.  Because State Law requires a Truth-in-Taxation public hearing to 
be held if a judgment levy is to be assessed, the Council has advertised and set a 
date for August 8, 2005 for the required hearing.  State law requires the budget to 
be ratified following adoption of a judgment levy.   

The Attorney’s Office has prepared three ordinances for consideration after the close 
of the Truth-in-Taxation hearing.  The three ordinances adopt and ratify the 
decisions of the Council at the June 15, 2006 Council meeting: 

• Adopt the final rate of tax levy. 
• Ratify and re-adopt a final budget for the City. 
• Ratify and re-adopt a final budget for the Library Fund.  

Following the public hearing, the Council may wish to make the following motions 
to complete the adoption of budget related items for fiscal year 2006-07. 

 [“I move that the Council”] Adopt the final rate of tax levy upon all real 
and personal property within Salt Lake City made taxable by law for 
fiscal year 2006-2007. 

  [“I move that the Council”] Ratify and re-adopt a final budget, excluding 
the budget for the Library Fund which is separately adopted, and the 
employment staffing document of Salt Lake City for fiscal year 2006-
2007. 

 [“I move that the Council”] Ratify and re-adopt a final budget for the 
Library fund of Salt Lake City for fiscal year 2006-2007. 
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According to the Salt Lake County Auditor’s Office, the average taxable value of a 
residence in Salt Lake City is $227,384.  As a result of the proposed judgment levy, 
the tax on a $227,384 residence will increase by $3.88 for the year.  The tax on a 
$1,000,000 business will increase by $31.00 for the year.  A judgment levy is an 
additional levy for only one year. 

With the judgment levy, the total projected property tax revenue of $68,370,764 
(including the Library) for fiscal year 2006-07 is expected to be greater than 
budgeted property tax revenue for fiscal year 2005-06 by $1,038,062, which is an 
increase of 1.54%.  This increase is primarily because of growth determined by the 
County Auditor’s Office within the certified tax rate.  There is always going to be 
some variation between actual and budgeted revenue based on the delinquency 
rate, board letter adjustments, tax commission relief, or court ordered judgments.  
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