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M E M O R A N D U M  

DATE: March 21, 2006 

TO: City Council Members 

FROM: Jennifer Bruno, Policy Analyst 

RE: Reimbursement Resolution for expenditures relating to the Grant Tower Railroad 
Realignment project 

 
On March 7, 2006, the City Council held a briefing to discuss the various funding 
options for the Grant Tower Railroad Realignment project.  A tentative decision was 
reached to fund at least part of the project with fund balance, with the remainder of the 
project to be funded from a to-be-determined source.  The Council will be allocating 
some funds from fund balance tonight, with Budget Amendment #4.   
 
Attached is a resolution for Council consideration which preserves the Council’s right to 
bond for up to $11.2 million ($11 million total project cost, plus $200,000 bonding costs), 
and reimburse any expenses that have been made towards the project, with the bond 
proceeds.  The Council recently adopted a similar resolution to reimburse the general 
fund for money already spent, if the Council eventually decides to bond for the Fleet 
Facility.  This resolution is in no way binding the Council to bond, and is in no way 
binding the Council to the amount to bond.  This approach simply preserves the 
bonding option in the event that the Council elects to use that tool for some portion of 
this project.   
 
The $11.2 million “not to exceed” amount represents the total Grant Tower Railroad 
Realignment project, including a “bare minimum” park at 900 South and Folsom 
corridor, in order to qualify for tax-exempt bonds.  Land purchases would not be eligible 
for reimbursement because we will not own the land and it would not be considered tax 
exempt.  However, if the Council were to bond for existing CIP projects (that are eligible 
for tax exempt bonds), the “freed-up” cash could be used to reimburse the general fund 
for land expenses. 
 
 
POTENTIAL MOTIONS:    
 
1. [“I move that the Council”]  Adopt a resolution expressing official intent regarding certain 

capital expenditures to be reimbursed from proceeds of an obligation to be issued by the City 
to pay for the Grant Tower Railroad Realignment project.  

 
2. [“I move that the Council”]  Not adopt resolution expressing official intent regarding certain 

capital expenditures to be reimbursed from proceeds of an obligation to be issued by the City 
to pay for the Grant Tower Railroad Realignment project. 
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TO: Rocky J .  Flu hart, Chief Administrative officer' 

FROM: Daniel A. Mul6, City Treasurer ?#% 
,+.,-*" / Lo_-,.'=-- 

DATE: March 16. 2006 

SUBJECT: Resolution Expressing Of.ficial Intent to Reimburse Cer-lain Capi,lal 
Expeiidi,tures .from Proceeds of Sales Tax Revenue Bonds -to be lssueci 
-for ,the Purpose of Funding the Grant Tower Rai!road Realignrner-~t Project 
and Various Other Capital lmprovement Program Projects 

STAFF CONTACT: Daniel A. Mule, City Treasurer 

TELEPHOIVE NUMBER: 535-64" I 

RECOMMENDATION: Tliat the City Council adopt the above-re,ferenced resolution. 

DOCUMENT TYPE: Resolution 

BUDGET IMPACT: None. 

DISCUSSION: A reimbursetnent resol~rtion needs to either describe tlie related project 
or icienti-fy the source of funds from which payrnen,L will come (such as Capi,tal 
Improvement Program (CIP) funds) and i.! also needs ,to state ,the maxitnum principal 
anioLlnt o-f bonds to be issued. In addition to allowing 2-11 eligible expetidi~lures ,to be paid 
-From the named account on or after tlie passage of .the resol~tlion, a reirnbursemen't 
resol~ition allows the City to recoup eligible "hard cos-I" expenclit~~res (such as land 
purchases, b~rilding construction) from future bonci proceeds providecl ,these 
expeliditures were made no longer than 60 days prior to tile adoption of the 
reimbursement r-esolu~ion. Preliminary expenditures or "soh costs" (such as clesigti 
work, engineering fees) are reimbursable without a reimbursement resolution as 1or;g as 
these costs do not exceed 2094 of the bond proceeds. Soft costs are riot subject to the 
60-day ,time limit referenced above. 

The reimbursement resolution is being subtni,t,ted with a maximum principal amount of 
bonds expected to be issued of $1 1.2 tnillion. This amourit represents $I I tnillion for 
project costs arid an estimate of $200,000 for costs associated wi,tti issuing ,the bonds. 
By adopting this resolution, the City is in no way obligating itself to issue any boncis for 
,this purpose. It rnerely allows the City ,the flexibilitv to reimburse itself up to the stated 
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amount sl-touid we wan-t -to cio so a-l- so111e time in the f~_~tui-e, bloreover! the principal 
amount 0.f bonds actually iss~leci can be for any arnoilnt less than tile $1 1.2 million. 

The $1 I million in proj9c.t costs reflect property acquisi,tion, utili,ty relocation, slree-t 
improvements, railroad crossing improven~ents, and park clesign and construction at a 
level that satisfies rninimu~n bonding recluiremen.ts. Beca~~se a portion of Grant 
Tower Project is not eligible for tax exempt financing, this reimb~irsernen.i: resolu'tion 
allows the City to consider bonding for eligible projects currently in the '1 0-year CIP plan 
and then use -the freed-up .funcls for Grant To~ver. Also incluclecl in this project arno~iiit 
are cos'ts that could b e  covered by the RDA for Q~iiet Zone \work and stree.! 
iinprovements already allocated in -the Depot District. 



Chapman and Cutlcr LLP 
Draft of O3! 16/06 

A RbSOl,IJ'rlON Expl-essing Official l ~ l l e ~ l l  Re,nxl-ding Certain 
Capital Exper~ditures to be Rejn~bur-sccl From Proceeds of an 
Obligation to bc lssuecl by 111e City. 

MrI-IEREAS? Salt Lake City, Utah (the "CiQ."), is plarining to acquire and constl-nct certain 

imp~:overnents relating to its Grant Tower pro-iect and va r io~~s  other capital improvemen-t prograu~i 

prqects (collectively, the "ficilities"); 

WHEREAS, the City Council of the City (:the "Citjl Coulzcii'') cleelns it necessary and 

ad17isabl.e that it take such action as ma!; be r-equirecl under applicable provisions of law to 

authorize and issue sales tax revenue bonds (the "l3o~zd.s") to finance tlne costs of the Facilities; 

and 

JVHEREAS, all or a portion of the espencli'tnres relating tn the Facilities (the 

"E,rperzclirures ") ( i ]  hnvc been paid from thc City's Capital Improvement Program Fund (tlie 

"F~cnd") within Il3.e sixty clays prior to tlie passage of this Resolution or ( i j )  \vill be paid from the 

Fund 011 or xfter the passage of tliis Resolution and prior to the issuance of the R O I I ~ S ;  

NOW TI-IEREFCW .BE IT AlUD IT IS .Hlr',ltl<EY RESOLVEI:) BY TI-IE CJ'I'Y COTJNCIL OF SALT 

LAKE CI-I'Y, SALT LAKE COL.~KTY, UTAH., AS I:OLLOM:S: 

Sectial7. 1. TIie City reasonably espects to the Esper?diturcs with proceeds of 

the Bonds. 

Sectiorr. 2. The mnxirnum. principal a~nount of the Bnnds expectecl to be issuecl for t:he 

Facilities is $1 1,200,000. 

,Secfiorz 3. All actions of the o,Wicers, agents and employees of tlie City that are i n  

conformity jvilh the . purposes . and intent of this Resolution, whether talcen before or after the 

adoptioll hereof. are hereby ratified, co~lfir~llecl and adopted. 



Secfior; 4. All resolutions in conflict wit11 this Resolution or any part hereof are hereby 

rcpealecl. 

Sectlo~7,5. This Resolutioil shall be in ful.1 force ancl effec,l: im~nediately upon its 

adoption. 

ADOl'l'l''I3 AND APPROVED by the City Counc'il and I-1.1e Mayor of Salt Lake City, Sal'r: 

Lalce County, Utah, this 21st clay of March, 2006. 

[SEA I,] 

ATTEST: 

Deputy City Recorder 


	Staff Memo
	Cover Letter
	Resolution

