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SALT LAKE CITY COUNCIL STAFF REPORT 
_____________________________________________________________________________________ 
 

DATE:  April 6, 2007 
 

SUBJECT:  Fire Permit Fees 

AFFECTED COUNCIL DISTRICTS: Citywide 
 

STAFF REPORT BY:   Gary Mumford 
 

ADMINISTRATIVE DEPT.   Fire Department 
AND CONTACT PERSON:  Battalion Chief Kevin Nalder 
 

 
On April 3, 2007, the Council received a briefing on the proposed reductions to the fire 
permit fees.  Battalion Chief Kevin Nalder indicated that the proposed fees are in line 
with or lower than other Utah cities.  He explained that he is involved with the new 
comprehensive building permits system initiative.  The Fire Prevention Bureau’s permit 
system will be integrated with the forthcoming building permit system.  The 
Administration is recommending that the ordinance be retroactive to July 1, 2006 with 
refunds of excess fees provided back to that date.   
 
POTENTIAL MOTION:   
At the briefing, Council Members were generally supportive of the Administration’s 
proposal to reduce the fire permit fees to be consistent with the recent cost study.  
Council Members were also supportive of the proposal to make the fees retroactive to 
July 1, 2006 and provide refunds for excess fees paid.  The Council may wish to 
consider the following motion.   

[“I move that the Council”]  Adopt the proposed ordinance amending business permit fees 
collected by the Fire Prevention Bureau.   
 
 

The following information was provided previously.  It is provided again for your reference. 

 

The Fire Prevention Bureau conducts annual safety inspections of certain facilities such 
as health care businesses, high-rise buildings, and facilities where hazardous materials 
are stored or used.  Permit fees are charged to cover both the direct and indirect cost of 
the inspection services.  In 2005, the Administration conducted a review of business 
license fees and Fire Prevention Bureau inspection fees to identify the actual costs 
associated with providing these services.  In May 2006, the Administration 
recommended increasing most of the fees based on the cost study.  Although the 
Council didn’t adopt most of the fee increases for business licensing, the proposed fire 
inspection fees were adopted in June 2006.  One of the recommendations of the 
Council’s audit of the Fire Department was to adjust the fees and adopt some new fees 
to recover more of the costs of providing inspection services. 
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Last fall, the Council started to receive inquiries and complaints regarding the increase 
to the fire inspection fees.  As a result, Council Member Saxton accompanied a few 
inspections and found that some inspections were taking very little time to complete.  
Some inconsistencies were also noted.  For example, the permit fee for small health-
care facilities was the same as for much larger health-care facilities.  The inspection of a 
backup generator required the same permit fee as the storage of hazardous materials.   
 
In response to these complaints and inconsistencies, the Finance Division re-evaluated 
the study based on updated information from the Fire Prevention Bureau.  The 
Administration is proposing a new fee schedule, which will reduce many of the 
inspection fees based on the revised study.   
 
Some of the new permit fees are segregated by definable time delineation.  For example, four 
tiers are proposed for inspection of a state licensed health care facility with fees based on the 
number of square feet of the facility.  The annual inspection fee for places of assembly and the 
per-event fee for exhibits and trade shows are also tiered based on square footage.  The 
inspection fee for high-rise buildings is proposed to be based on the number of floors.  The fee for 
inspection of installation of suppression, alarm or detection systems is proposed to be $95 per 
hour rather than 10% of the cost of the system.   
 
Some of the new proposed fees for hazardous materials permits are separated into more 
specialized categories.  For example, a new separate permit is proposed for back-up generators, 
and a new permit is proposed for small body shops or repair garages under 5000 square fee 
rather than grouping these small shops with larger facilities.   
 
Since state law limits license fees to actual costs, the Administration is recommending 
that the ordinance be retroactive to July 1, 2006 with refunds of excess fees provided 
back to that date.   
 
The previous study included some re-inspection time into each permit fee.  This penalized 
businesses that were in compliance during the initial inspection.  Re-inspection time was 
removed from the more recent cost study.  The proposed re-inspection fee is $20 for each 15 
minutes of inspection time rather than the current re-inspection flat fee of $240.  
 
The previous study assumed two hours for administration and paperwork.  However, 
administrative costs were also included in the calculation of the fully-loaded hourly rate.  
The new proposed fees now assume 30 minutes for paperwork.  The previous study included 
one hour of travel time for each inspection.  This time included the possibility of a re-
inspection.  Travel time was reduced in the new study to reflect the average time for a round 
trip of 30 minutes. 
 
In addition to direct inspection time, permit fees are proposed to recover indirect costs 
including the fair value of rental of space in the Public Safety Building, a share of utilities for 
the Public Safety Building, depreciation of vehicles, risk management administration, and 
general fund administrative costs such as accounting, payroll, legal, city council and mayor.  
Because the fees are fully loaded, the hourly rate is calculated to be $97.83 per hour.  The 
actual salary and benefits of a fire inspector equates to an hourly rate of less than half of this 
fully-loaded rate.   
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The fee adjustment is estimated to impact the general fund annual budget by a 
decrease of $123,000 in revenue.  A budget amendment will not be necessary since 
some other revenues are in excess of budget and will offset this adjustment. 
 
The following table compares the old fees with the current fees and with the proposed fees.  
(See proposed ordinance for more complete details.)  
 

Proposed Fire Prevention Inspection Fees 

Business Type Approximate
Number of 

Inspections 

Old Fee 
(prior to 

July 2006) 
Current 

Fee 
Proposed 

Fee 

Hazardous materials – minimal storage 18 $125 $390 $195 
Backup generator 18   $145 
Storage sites – warehouses, fuel storage 112 $125 $440 $240 
Tank installation, alteration, abandonment,  
   removal – up to 3 tanks per site 21 $250 $585 $390 

   each additional tank    $95 
Gas stations 100 $175 $365 $170 
Large dispensing sites – wholesale gas & oil 69 $175 $585 $390 
Body shop/garage under 5,000 sq ft 391   $195 
Production & processing 20 $250 $685 $485 
Fireworks – public display outdoor 20 $350 $685 $485 
Pyrotechnic – public display indoor 50 $150 $485 $195 
State licensed health care     
   0 to 3,000 square feet 40 $50 $485 $145 
   3,001 to 6,000 square feet 20 $50 $485 $195 
   6,001 to 10,000 square feet 10 $50 $485 $240 
   Greater than 10,000 square feet 5 $50 $485 $290 
Hospitals 4 $400 $685 $485 
Lock box (keys) – small (equipment charge) 21 $30 $130 $60 
Lock box (keys) – large (equipment charge) 11 $130 $230 $155 
Utah Fire Incident Reports – per report 67 $15 $15 $15 
Explosives permit – Blasting 3 $500 $585 $635 
High rise     
     7 to 12 floors 55 $350 $880 $485 
   13 to 18 floors 8 $350 $880 $585 
   19 to 24 floors 7 $350 $880 $680 
   25 to 30 floors 4 $350 $880 $780 
   31 to 36 floors 1 $350 $880 $880 
   37 to 42 floors 0 $350 $880 $975 
   Each additional 6 floors over 42 floors    $95 
Open burning 25  $390 $195 
Temporary structures, tents, canopies 75  $400 $145 
   each additional structure on same site    $45 
Place of assembly (annual fee based on 
square feet) see proposed ordinance for detail 125  $300-$1250 $195-$1,120

Exhibit & trade shows (fee based on square 
feet) see proposed ordinance for detail 

  $175-$700 $195-$610 

Suppression, alarm or detection system 
installation 

  10% of 
system cost 

$95/hour 
inspection 

Amusement building permit 1   $290 
Hot works operation 100  $300 $145 
Re-inspections 430 $0 $240 $20 per each 

15 minutes
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