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SALT LAKE CITY COUNCIL STAFF REPORT 
_____________________________________________________________________________________ 
 

DATE: February 9, 2007 
 

SUBJECT: Requests from the Housing Authority of Salt Lake County 
for a $130,000 loan from the City’s Community 
Development Block Grant and a $200,000 loan from the 
City’s HOME Investment Partnerships Program for 
construction of the Grace Mary Manor Apartments 

AFFECTED COUNCIL DISTRICTS: Citywide 
 

STAFF REPORT BY:   Gary Mumford 
 

ADMINISTRATIVE DEPT.   Housing and Neighborhood Development 
AND CONTACT PERSON:  LuAnn Clark 
 

 
On January 4, 2007, the City Council received a briefing on a request from the County 
Housing Authority for a $130,000 loan from the City’s 2007-08 Community Development 
Block Grant (CDBG) and a $200,000 loan from the City’s 2007-08 HOME Investment 
Partnerships Program for construction of an 84-unit housing complex for chronically 
homeless individuals to be built in South Salt Lake.  Construction cannot begin prior to 
funding commitments.  Under the City’s normal process, HOME funds would not be 
available until July.  Since the County Housing Authority has lined up the other funding, 
the director asked Salt Lake City if there is anyway that the City could give a commitment 
outside of the regular process.  On January 4, 2007, the Council agreed that the County 
Housing Authority could submit a formal request and that the Council would consider the 
request outside of the normal process.   
 
The proposed $8.9 million housing complex to be located at 57 W Gregson Avenue (3070 
South) in South Salt Lake.  The County Housing Authority has firm funding commitments 
from low-income housing tax credits, the Crusade for the Homeless, the Olene Walker 
Housing Loan Fund, the Eccles Foundation, and Salt Lake County.  The County Housing 
Authority anticipates that the majority of clients for this housing will be current inhabitant 
of Salt Lake City who come from The Road Home and Volunteers of America’s homeless 
outreach programs.  The Grace Mary Manor Apartments will be located within a short 
walk of bus routes on State Street and within a few blocks of 3300 South Street.   
 
POTENTIAL MOTION:   
At the briefing on January 4, 2007, the Council was generally supportive of authorizing City 
loans for the Grace Mary Manor Apartments for chronically homeless individuals to be built in 
South Salt Lake.  The Council may wish to make the following motion. 

[“I move that the Council”] Adopt a resolution authorizing a $200,000 cash-flow loan  from 
Salt Lake City’s HOME Investment Partnership Program Funds and a $130,000 cash-flow 
loan from Salt Lake City’s Community Development Block Grant Funds to Housing 
Opportunities, Inc., a nonprofit organization of the Housing Authority of the County of Salt 
Lake for the construction of the Grace Mary Manor Apartments.   
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The following information was provided previously.  It is provided again for your reference. 
 

The proposed $8.9 million housing complex to be located at 57 W Gregson Avenue in 
South Salt Lake will consist of 84 studio units of new housing with supportive services.  
The three-story complex will have social interaction areas both inside and outside 
including a community room and basketball court.   
 
The County Housing Authority made a request from Salt Lake City for a $130,000 grant 
from the City’s 2007-08 CDBG allocation and a $200,000 loan from the City’s 2007-08 
HOME allocation.  The City Administration suggests that rather than funding from the 
2007-08 CDBG allocation, the $130,000 come from CDBG housing matching funds that 
have accumulated from several prior years and have already been appropriated by the City 
Council.  Approximately $350,000 of match funds has accumulated.  The project qualifies 
for the housing match funds.  No formal Council action would be required if the Council is 
okay with using the housing matching funds to cover the CDBG portion of the funding.   
 
Recaptured HOME funds could also be used rather than the 2007-08 HOME allocation for 
the $200,000 loan.  However, this would require formal Council action.  In budget 
amendment #2, recaptured HOME funds of $267,614 were placed in a holding account.  
Traditionally, recaptured HOME funds are added to the new allocation and the combined 
amount is awarded in the annual process.  The original transmittal (also attached) 
includes a log of all HOME funding requests for 2007-08, which show a total request of 
$1,875,000 while the City’s 2007-08 allocation will likely be only $1,300,000.  Therefore, 
not all applications for HOME funding can be awarded.  The actual funds for the project 
would not be released until much later in 2007.  
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