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KEY ELEMENTS: 
The following four documents relating to the City’s annual financial statements and to the 
independent financial audit are included in your packet: 

Comprehensive Annual Financial Report – In December, the Department of Management Services 
prepared and issued the City’s Comprehensive Annual Financial Report for the year ended June 30, 
2006.  The CPA firm Hansen, Barnett & Maxwell audited the financial statements.  Representatives 
of the CPA firm and a representative from the Department of Management Services will be present 
at the work session to answer questions that the Council may have regarding the comprehensive 
annual financial report.   
 
Management Letter – In performing the audit, the auditors reviewed the City’s internal control 
structure in order to determine auditing procedures.  Although the audit was not designed to provide 
complete assurance on the internal control structure, the auditors noted certain matters in a letter 
submitted to the Council and Mayor.  The recommendations contained in this letter are designed to 
help the City achieve operational efficiencies and ensure legal compliance with state and federal 
laws and regulations.   
 
State Compliance Report – As part of the audit, the CPA firm audited the City’s compliance with 
provisions applicable to state assistance programs as required by the State of Utah Legal 
Compliance Audit Guide.  In the auditors’ opinion, the City complied, in all material respects, with 
the compliance requirements of major State assistance programs for the year ended June 30, 2006. 
 
Federal Compliance Report – As required by the U.S. Office of Management and Budget, the CPA 
firm provided an opinion relating to compliance with federal laws, regulations, contracts and grants 
applicable to the City’s major federal programs.  The independent auditors’ report on compliance 
with major federal award programs expressed an unqualified report.  Attached to the auditors’ 
report is a schedule of expenditures of federal awards.   
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MATTERS AT ISSUE: 
Comprehensive Annual Financial Report – The independent auditors’ report expressed an 
unqualified opinion that the basic financial statements present fairly, in all material respects, the 
financial position of the City in conformity with generally accepted accounting principles.  The 
City’s Comprehensive Annual Financial Report shows that the general fund received $181 million 
of revenue for the year ended June 30, 2006 while expenditures were $179 million resulting in an 
increase to fund balance of $2 million.  Fund balance of the general fund was $28.7 million as of 
June 30, 2006 after excluding encumbrances (outstanding purchase orders and contracts).  As of 
January 1, 2007, the City Council reduced this fund balance to $22.8 million as a result of 
appropriations in the annual budget and in budget amendments or commitments.  The remaining 
fund balance represents 12.4% of general fund revenue.  Of this amount, $4.4 million is in excess of 
the Council’s usual goal of maintaining a reserve of at least 10% of general fund revenue.  

Recommendations, observations and legal compliance exceptions – The letter to management 
contains seven recommendations or observations relating to internal control and legal compliance.  
Please refer to the auditors’ letter for a more comprehensive discussion of the observations and 
recommendations.   

1. Classification of Capital Assets – The auditors noted that an interim payment of $640,000 on a 
radio communication system was not recorded as work-in-progress at the end of the year.  

Response – One of the procedures to identify expenditures that should be capitalized has been 
modified to include examining the Grants Operating Fund as well as other special revenue 
funds that traditionally have not been used to purchase capital assets.   

2. Contract Payment Request Form – During the auditors search for unrecorded liabilities, they 
noted that the contact payment request form for construction projects didn’t include the dates 
that the work was performed, which caused city personnel to assume that contractors always bill 
monthly, which might not be the case.  

Response – The form has been modified to eliminate this ambiguity.  

3. Bank Reconciliation for Credit Card Cash Receipts – The auditors noted one instance where a 
credit card receipt was still outstanding on the following month’s bank reconciliation without 
any documentation for the auditors to examine.  The auditors recommended that documentation 
for cash receipt adjustments be kept to support bank reconciliations.  

Response –This particular item was the difference between the City’s accounting book entry vs. 
the credit given by the bank and was later cleared.  

4. Golf Cash Receipts – The auditors found that there was no documentation for some pro shop 
transactions that were cancelled.  The auditors recommended that the existing golf course cash 
handing policies be followed, which require documentation of voided transactions.  

Response –The Golf Division will conduct training sessions periodically with both full-time and 
seasonal pro shop employees to impress upon them the need to comply with this policy.  

Note from Council staff – Council staff’s understanding is that this is a paperwork problem 
since other cash controls have been balancing.  The golf director has taken this finding very 
seriously and is committed to provide periodic cash handling training.  
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State Compliance 

5. Filing of State Legal Compliance Audit Report – Cities are required to submit a copy of their 
State Legal Compliance Audit Report to UDOT relating to class C road funds within six months 
of their fiscal year end.  The state compliance report for the year ended June 30, 2005 was not 
filed with UDOT within the six-month time period.  

Response –The Finance Division relies on the outside auditors to complete this report.  

Note from Council staff – There has never been a problem in the past when this report was a 
few weeks late.  The Finance Division and the auditors are committed to submitting the state 
compliance report on time next year.  

6. Expenditures in Excess of Appropriations – The Arts Council (a special revenue fund) incurred 
expenditures in excess of budged amounts.  In addition, non-departmental expenditures in the 
general fund exceeded budget.  The auditors also noted that actual transfers out exceeded 
budgeted amounts for the Capital Projects Fund, Community Development Operating Fund, 
Grants Operating Fund, and Donation Fund.  

Response –The Arts Council incurred some expenditures very close to the end of the fiscal year 
that were higher than anticipated.  Arts Council management will continue efforts to keep 
actual expenditures in line with budgeted expenditures.  The other items reflect classification 
differences between viewing transfers as no different from other expenditures versus viewing 
them as stand-alone items within each fund.  The Finance Division will develop procedures to 
identify those classification issues and address this concern. 

Note from Council staff – The Nondepartmental budget is split between expenditures and 
transfers-out.  Council staff’s understanding is that a transfer to the Insurance & Risk 
Management fund was budgeted as a transfer-out but handled as an expenditure.  The entire 
Nondepartmental budget is under budget but when transfers are separated there is a positive 
variance in transfers-out and a negative variance in the expenditure portion.  The Finance 
Division is aware and will take action to address this in the future.  

Federal Compliance 

7. Maintenance of Grant Agreements and Contracts – During the audit of federal expenditures, the 
auditors noted that a grant specialist responsible for overseeing compliance with federal 
requirements was not aware of certain compliance requirements because the specialist had not 
been provided a copy of certain articles of agreement executed by the City.   

Response –The oversight occurred with a grant from the Department of Homeland Security.  
More than one Salt Lake City department is involved with Homeland Security grants.  The 
City’s Emergency Program Manager will now be responsible for distributing copies of the 
articles of agreement to those overseeing compliance.  
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INTERNATIONAL 

Honorable Mayor and Members of the City Council 
Salt Lalte City Corporation 

In planning and performing our audit of the basic financial statements of Salt Lake City Corporation for 
the year ended June 30, 2006, we considered the City's internal control structure to determine our 
auditing procedures for the purpose of expressing an opinion on the financial statements and not to 
provide assurance on the internal control structure. 

However, during our audit, we became aware of certain matters that provide an opportunity for 
strengthening internal control and operating efficiency. This letter does not affect our report dated 
November 18, 2006 on the financial statements of Salt Lake City Corporation. 

Comments that are recurring or were noted in prior years have been noted with an asterisk (*). 

Financial Accounting and Reporting 

1. Classification of Capital Assets 

During the testing of fixed asset additions, HRM noted a down payment on the "Smartzone 
Co~n~nunication System", asset number 024107 was not classified correctly on the Government- 
wide Statement for FY05. The asset should have been included in WIP at year-end, but instead 
was left as a part of the expenses. This led to the Government-wide statements to have W P  
understated by $640,000 and expenses overstated by $640,000 in FY05. The Governmental fund, 
which contained the error, uses modified accrual basis accounting so no adjustment is needed at 
the fund level. 

Management's Response: One of the procedures designed to identify expenditures that should be 
capitalized either in the fund statements or the government wide statements has been modified. 
The procedure will now include examining the Grants Operating fund as well as all other special 
revenue funds that traditionally have not been used to purchase capital assets. 

2. Contract Payment Request Forms 

During our search for unrecorded liabilities we noted that the contract payment request forms for 
construction projects don't include dates the work is performed. This causes management to 
estimate that the projects bill monthly, which might not be the case. HBM proposes that the forms 
be modified to include the first and last day the request covers so all payments can be accounted 
for in the proper period. 

Management's Response: l'he City's engineering division was made aware of this issue during 
the field work of the audit. The forms have been modified to eliminate this ambiguity. 
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3. Credit Card Receipts 

During our testing of cash receipts, we noted one instance where a credit card receipt was still 
outstanding on the following month's bank reconciliation. During the nonnal review process of 
this bank reconciliation, an adjustment was made for the outstanding amount by City personnel. 
Upon inquiry of City personnel, no documentation of this adjustment was retained, therefore 
testing on this item could not be completed. We recommend that documentation for cash receipt 
adjustments be kept for the applicable bank reconciliations. 

Management's Response: Not all items on a given month's bank reconciliation require an 
adjusting entry (either by the bank or by the City) in order to be taken off the reconciliation for 
the subsequent month. This particular item was a difference between the City's cash receipts 
book entry vs. the credit given by the bank on that same day. It could have been a credit card 
item or it could have been a deposit correction. The item was cleared by one or more reconciling 
items from dates either before or after with no needed adjustment. 

4. During our testing of the golf course cash receipts, we found that gaps exist in automatically 
issued, sequentially numbered sales order records. Golf course personnel indicated that the 
reason that these numbers are missing is because transactions are being cancelled (deleted). 
According to the adopted Pro Shop Cash Handling Policy and Procedures, a voiding entry should 
have been made and documentation kept of the voiding entry. Although these numbers are not 
being reused, no documentation has been kept on the transaction or the reason the transactions 
have been voided. We recommend that the adopted Pro Shop Cash Handling Policy and 
Procedures regarding voided transactions be followed. 

Management's Response: The adopted Pro Shop Cash Handling Policy and Procedures relating 
to voided transactions states, "Every effort should be made to insure that transactions recorded 
into the Point of Sale (POS) system are entered correctly. All corrections will be made through 
the POS system. Voided transactions may be necessary to correct quantity, currency and 
payment type entry errors. All voided transactions must be fully documented and signed by the 
responsible pro shop employee. Documentation must include the following: 1) a copy of the 
original transaction receipt; 2 )  the voided transaction receipt; 3 )  a copy of the correcting 
transaction receipt (if applicable); and 4) a complete written explanation of the reason for the 
void. Documentation for voided transactions will be placed in the cash drawer and then attached 
to the Shift Closing Report at closing. All voided transactions listed on the Shift Closing Report 
must be accompanied by the associated docuinentation." 

The Golf Division will conduct training sessions periodically with both full-time and seasonal pro 
shop employees to impress upon them the need to comply with this policy. 

State Compliance 

Following are the findings resulting from our audit as required by the State of Utah Legal Compliance 
Audit Guide. 

5 .  *B and C Roads 
Filing of State Legal Compliance Report 
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Compliance Requirement: Cities and Counties are required to submit a copy of their State Legal 
Compliance Audit Report to the B and C administrator, indicating that they are in compliance 
with the B and C regulations within six months of their fiscal year end. 

Finding: The state compliance report for the year ended June 30, 2005 was dated December 15, 
2005, and was not filed with UDOT within the six month time period. 

Management Response: Management relies on the outside auditors to complete this report to the 
State of Utah. 

6. Budgetary Coinpliance 
Expenditures in Excess of Total Appropriations 

Compliance Requirement: Officers and employees of the entity shall not incur expenditures or 
encumbrances in excess of the total appropriation for any department or fund. For counties and 
municipalities State Law requires budget integrity at the following levels: 

General Fund - Each department (If debt service is divided between principle and 
interest, consider it combined.) 

Special Revenue Fund - Each separate activity in total. 

Capital Project Fund - Fund in total. 

Debt Service Fund - Fund in total. 

All other taxing entities by fund. 

-: The Arts Council (a Special Revenue fund) incurred expenditures in excess of final 
budgeted amounts. In addition, non-departmental expenditures in the general fund exceeded 
budgeted amounts. We also noted that in the following funds actual transfers out exceeded 
budgeted amounts: 

Capital Projects Fund 
Community Development Operating Fund (Special Revenue) 
Grants Operating Fund (Special Revenue) 
Salt Lalte City Donation Fund (Special Revenue) 

Management Response: The Arts Council incurred some expenditures very close to the end of 
the fiscal year that were higher than anticipated. In some cases revenues were also higher than 
anticipated. In addition, a public art project of unusual complexity was installed in June. The 
total cost was difficult to project until the work was actually completed. Arts Council 
management will continue efforts to keep actual expenditures in line with budgeted expenditures. 
All of the remaining items reflect classification differences between viewing transfers out as no 
different fi-om other expenditure accounts versus viewing them as a stand-alone item within each 
fund. Management will develop procedures to identify these classification issues and address 
them in a more timely manner. 
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A-133 Audit of Federal Expenditures 

7 .  Maintenance of Grant Agreements and Contracts 

During our audit of federal expenditures in accordance with OMB Circular A-133, we noted that 
a Grant Specialist responsible for overseeing compliance with federal requirements, had not been 
provided a copy of certain Articles of Agreement executed by the City. Accordingly, the grant 
specialist was not aware of certain compliance requirements. We recommend that internal 
controls be strengthened so that all Grant Specialists and other City employees responsible for 
compliance with federal requirements receive the proper documentation necessary to ensure 
compliance. 

Management Response: This oversight occurred with a grant from the Department of Homeland 
Security. Homeland Security grants are unique in that more than one department has 
management responsibility. The City's Emergency Prograin Manager will now be responsible 
for distributing copies of the Articles of Agreement contained in Homeland Security grants to all 
individuals whose responsibilities include overseeing compliance with federal requirements. 

This report is intended solely for the information and use of the Mayor, City Council, City management, 
and is not intended to be and should not be used by anyone other than these specified parties. 

HANSEN, BARNETT & MAXWELL 

Salt Lake City, Utah 
November 18, 2006 
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INTERNATIONAL 

The Honorable Mayor and Members of the City Council 
Salt Lake City Corporation 

We have audited the basic financial statements of Salt Lake City Corporation (the City), for the year 
ended June 30, 2006, and have issued our report thereon dated November 18, 2006. As part of our audit, 
we have audited the City's compliance with the requirements governing types of services allowed or 
unallowed; eligibility; matching, level of effort, or earmarking; reporting; special tests and provisions 
applicable to each of its major State assistance programs as required by the State of Utah Legal 
Compliance Audit Guide for the year ended June 30, 2006. The City received the following major State 
assistance programs from the State of Utah. 

Airport Improvement -East Apron Rehabilitation (Department of Transportation) 
Class B Road Funds (Department of Transportation) 
Liquor Law Enforcement (State Tax Commission) 

The City also received the following non-major grants which are not required to be audited for specific 
conlpliance requirements: (However, these programs were subject to test work as part of the audit of the 
City's financial statements.) 

Airport Improvement-Auto Weather Observation System (Department of Transportation) 
CCJJ Training (Commission on Criminal and Juvenile Justice) 
Crises Intervention Team (Utah State University) 
Critical Land Inventory (Governor's Office of Budget and Planning) 
EMS Medical Equipment (Bureau of Emergency Services) 

Our audit also included test work of the City's compliance with those general compliance requirements 
identified in the State of Utah Legal Compliance Audit Guide, including: 

Public Debt 
Cash Management 
Purchasing Requirements 
Budgetary Compliance 
Truth in Taxation and Property Tax Limitations 
Liquor Law Enforcement 
Justice Courts Compliance 
B & C Road Funds 
Other General Compliance Issues 
Uniform Building Code Standards 
Impact Fees 
Asset Forfeitures 



The management of the City is responsible for the City's compliance with all compliance requirements 
identified above. Our responsibility is to express an opinion on compliance with those requirements based 
on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and Government Auditing Stan~iar~is, issued by the Comptroller General of the United States. 
Those standards require that we plan and perfon11 the audit to obtain reasonable assurance about whether 
material nonconlpliance with the requirements referred to above occurred. An audit includes examining, 
on a test basis, evidence about the City's compliance with those requirements. We believe that our audit 
provides a reasonable basis for our opinion. 

The results of our audit procedures disclosed immaterial instances of nonconlpliance with requirements 
referred to above, which are described in the accompanying Schedule of Findings. We considered these 
instances of noncompliance in forming our opinion on compliance, which is expressed in the following 
paragraph. 

In our oplnion, the City complied, in all material respects, with the general compliance requirements 
identified above and the requirements governing types of services allowed or unallowed; eligibility; 
matching, level of effort, or earmarking; reporting; and special tests and provisions that are applicable to 
each of its major State assistance programs for the year ended June 30, 2006. 

This report is intended solely for the information and use of the City's management and State funding 
agencies, as well as the Utah State Auditor's Office and is not intended to be and should not be used by 
anyone other than these specified partles. 

HANSEN, BARNETT & MAXWELL 

Salt Lake C ~ t y ,  Utah 
IVoveinber 18, 2006 



Salt Lake City, Utah 
Schedule of Findings - State Compliance 
For the Year Ended June 30,2006 

CURRENT YEAR FINDINGS: 

1 .  B and C Roads 
Filing of State Legal Compliance Report 

Compliance Requirement: Cities and Counties are required to submit a copy of their 
State Legal Compliance Audit Report to the B and C administrator, indicating that they 
are in compliance with the B and C regulations within six months of their fiscal year end. 

-: The state compliance report for the year ended June 30, 2005 was dated 
December 15,2005, and was not filed with UDOT within the six month time period. 

Management Response: Management relies on the outside auditors to complete this 
report to the State of Utah. 

2. Budgetary Compliance 
Expenditures in Excess of Total Appropriations 

Compliance Requirement: Officers and employees of the entity shall not incur 
expenditures or encumbrances in excess of the total appropriation for any department or 
fund. For counties and municipalities State Law requires budget integrity at the following 
levels: 

General Fund - Each department (If debt service is divided between principle and 
interest, consider it combined.) 

Special Revenue Fund - Each separate activity in total. 

Capital Project Fund - Fund in total. 

Debt Service Fund - Fund in total. 

All other taxing entities by fund. 

Finding: The Arts Council (Special Revenue) and incurred expenditures in excess of 
final budgeted amounts. In addition. non-departmental expenditures in the general fund 
exceeded budgeted arnounts. We also noted that in the following funds actual transfers 
out exceeded budgeted amounts: 

Capital Projects Fund 
Comrnunit y Development Operating Fund (Special Revenue) 
Grants Operating Fund (Special Revenue) 
Salt Lake City Donation Fund (Special Revenue) 



Management Response: The Arts Council incurred some expenditures very close the end 
of the fiscal year that were higher than anticipated. In some cases revenues were also 
higher than anticipated. In addition, a public art project of unusual conlplexity was 
installed in June. The total cost was difficult to project until the work was actually 
completed. Arts Council management will continue efforts to keep actual expenditures in 
line with budgeted expenditures. All of the remaining items reflect classification 
differences between viewing transfers out as no different from other expenditure accounts 
versus viewing them as a stand-alone item within each fund. Management will develop 
procedures to identify these classification issues and address them in a more timely 
manner. 

Status of Prior Year Findings: 

1 .  Lnlpact Fees 
Use of Impact Fees - Time Requirement 

Compliance Requirement: Utah Code 11-36-302(2) states that a local political 
subdivision shall expend or encumber impact fees for a permissible use within six years 
of their receipt. 

-: Per inquiry of management, the City is compliance with this requirement 
because collection of impact fees began less than six years prior to June 30, 2005. 
However, the City has not established controls to track expenditures impact fees. We 
recommend that a systeill of controls be developed and implemented to ensure the 
expenditure of these fees within six years of receipt. In addition, a report should be 
prepared at the end of each fiscal year for each fund or account reporting: 

1. The source and amount of all impact fees collected, earned, and received 
by the fund or account; and 

2. Each expenditure from the fund or account. 

Status: Item is not a current year finding. 

2. Impact Fees 
Use of Impact Fees - Allowable Uses 

Compliance Requirement: A local political subdivision may expend impact fees only for: 
a. system improvements for public facilities identified in the capital facilities plan; and 
b. system improvements for the specific public facility type for which the fee was 

collected. (Utah Code 11-36-302(1)) 

Fiinding: During our testing of impact fee expenditures, we discovered travel expenses 
for three City employees to attend a public safety planning seminar. Travel expenditures 
do not meet to above criteria for the appropriate expenditure of impact fees. 

Status: Item is not a current year finding. 



3. Budgetary Compliance 
Expenditures in Excess of Total Appropriations 

Compliance Requirement: Officers and employees of the entity shall not incur 
expenditures or encumbrances in excess of the total appropriation for any department or 
fund. For counties and municipalities State Law requires budget integrity at the following 
levels: 

General Fund - Each department (If debt service is divided between principle and 
interest, consider it combined.) 

Special Revenue Fund - Each separate activity in total. 

Capital Project Fund - Fund in total. 

Debt Service Fund - Fund in total. 

All other taxing entities by fund. 

-: The Arts Council (Special Revenue) and Other Improvements Fund (Debt 
Services) both had expenditures in excess of final budgeted amounts. 

Status: Item is not a current year finding. 

4. B and C Roads 
Filing of State Legal Compliance Report 

Compliance Requirement: Cities and Counties are required to submit a copy of their 
State Legal Compliance Audit Report to the B and C administrator, indicating that they 
are in compliance with the B and C regulations within six months of their fiscal year end. 

Finding: The state compliance report for the year ended June 30, 2004 was not dated 
until March 15, 2005, and was not filed with UDOT within the six month time period. 

Status: Item is a current year finding. 

5. Justice Courts 
Reconciliation of Trust Accounts 

Compliance Requirement: A trust or revolving account may be established in the name 
of the justice court for the deposit of bail, restitution, unidentified receipts, and other 
money that requires special accounting. The account shall be reconciled at least quarterly 
by the governing body. 

Findinz: Reconciliations were no performed on the Court's trust accounts on a quarterly 
basis. 

Status: Item is not a current year finding. 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIAINCE AND OTHER lllATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PEFWORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Mayor and Members of the City Council 
Salt Lake City Corporation 

We have audited the financial statements of the governmental activities, the business-type activities, and 
discretely presented component unit, each major fund, and the aggregate remaining fund information of 
Salt Lake City Corporation (the City) as of and for the year ended June 30, 2006, and have issued our 
report thereon, dated November 18, 2006. We conducted our audit in accordance with auditing standards 
generally accepted in the United States of America and the standards applicable to financial audits 
contained 111 G'ovem~~zent Auditing Stunclnrcls, issued by the Comptroller General of the United States. 

Internal Control Over Financial Reporting 
In planning and performing our audit, we considered the City's internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the financial 
statements and not to provide an opinion on the internal control over financial reporting. Our 
consideration of the internal control over financial reporting would not necessarily disclose all matters in 
the internal control that might be material wealmesses. A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that misstatements caused by error or fraud in amounts that would be material 
in relation to the financial statenlents being audited may occur and not be detected within a timely period 
by employees in the normal course of performing their assigned functions. We noted no matters involving 
the internal control over financial reporting and its operation that we consider to be material weaknesses. 

Complialice and Other Matters 
As part of obtaining reasonable assurance about whether the City's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The 
results of our tests disclosed no Instances of noiicoi~~pliance 01- other matters that are required to be 
reported under Government Auditing Standards. 

We noted certain matters that we reported to management of the C ~ t y  in a separate letter dated November 
18, 2006. 



This report is intended solely for the information and use of the Mayor, City Council, and management of 
the City and is not intended to be and should not be used by anyone other than these specified parties. 

HANSEN, BARNETT & MAXWELL 

IVovember 18, 2006 
Salt Lake City, Utah 
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I N T E R N A T I O N A L  

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH REQUIREMENTS 
APPLICABLE TO EACH MAJOR PROGRAM AND INTERNAL CONTROL 

OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133 

The Honorable Mayor and Members of the City Council 
Salt Lake City Corporation 

Compliance 
We have audited the compliance of Salt Lake City Corporation (the City) with the types of compliance 
requirements described in the U S. Office . . of Management and Budget (OMB) Circular A-133 
Compliance Supplement, that are applicable to each of the major programs for the year ended June 30, 
2006. The City's major federal programs are identified in the summary of audit results section of the 
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws, 
regulations, contracts and grants applicable to its major federal programs is the responsibility of 
management of the City. Our responsibility is to express an opinion on the compliance of the City based 
on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
>Stancl~zrcis, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a dirsct and material effect 
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the 
City's compliance with those requirements and performing such other procedures as we considered 
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our 
audit does not provide a legal deternlination on compliance of the City with those requirements. 

In our opinion, the City complied, in all material respects? with the requirements referred to above that are 
applicable to each of its major federal programs for the year ended June 30, 2006. 

Internal Control Over Compliance 
The inanagenlent of the City is responsible for establishing and maintaining effective internal control over 
compliance with the requirements of laws, regulations, contracts, and grants applicable to federal 
programs. In planning and performing our audit, we considered the internal control of the City over 
compliance with requirements that could have a direct and material effect on a major federal program, in 
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and 
to test and report on the internal control over compliance in accordance with OMB Circular A-133. 



Our consideration of the internal control over compliance would not necessarily disclose all matters in the 
internal control that might be material weaknesses. A material weakness is a reportable condition in 
which the design or operation of one or more of the internal control components does not reduce to a 
relatively low level the risk that noncompliance with applicable requirements of laws, regulations, 
contracts, and grants caused by error or fraud that would be material in relation to a major federal 
program being audited may occur and not be detected within a timely period by employees in the normal 
course of performing their assigned functions. We noted no matters involving the internal control over 
compliance and its operation that we consider to be material weaknesses. 

Schedule of Expenditures of Federal Awards 
We have audited the financial statements of the governmental activities, the business-type activities, and 
discretely presented component unit, each major fund, and the aggregate remaining fund information as of 
Salt Lake City Corporation as of and for the year ended June 30,2006, and have issued our report thereon 
dated November 18, 2006. Our audit was perfontled for the purpose of forming an opinion on the 
financial statements that collectively comprise the basic financial statements of Salt Lake City 
Corporation. The accompanying schedule of expenditures of federal awards is presented for purposes of 
additional analysis as required by OMB Circular A-133 and is not a required part of the basic financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the 
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the basic 
financial statements taken as a whole. 

This report is intended solely for the information and use of the Mayor, City Council, management of the 
City, and federal awarding agencies and pass-through entities and is not intended to be and should not be 
used by anyone other than these specified parties. 

HANSEN, BARNETT & MAXWELL 

January 5 ,  2007, except the opinion on the Schedule of Expenditures of 
Federal Awards, as to which the date is November 18, 2006 

Salt Lake City, Utah 



SALT LAKE CITY CORPORATION 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30,2006 

Federal Grantor Agency 
Pass-Through Grantor 
Program Title 

Federal 
CFD A 

Number 

Expenditures 
Year Ended 

June 30,2006 
Project 

Number 

U.S. DEPARTMENT O F  HOUSlNG AND URBAN DEVELOPMENT 
Direct Programs: 

Cornniunity Development Block GrantsIEntitlemnent Grants 14.218 
Corn~nu~uty Development Block GrantsIEntitlemnent Grants 14.218 
Community Development Block Grants/Entitlement Grants 14.218 

B-03-MC-49-0004 
B-04-MC-49-0004 
Program Income 

Emergency Shelter Grants Program 
Emergency Shelter Grants Program 

HOME lnvestments Partnership Program 
HOME Investments Partnersh~p Program 
HOME Investments Partnership Program 
HOME Investments Partnersh~p Program 
HOME Investments Partnership Program 
HOME Investments Partnership Program 

MOI -MC-49-0208 
M02-MC-49-0208 
M03-MC-49-0208 
M04-MC-49-0208 
M05-MC-49-0208 
Program Income 

Jiousing Opportun~ties tbr Persons With AIDS 
Housing Opportunities for Persons With AIDS 
Housing Opportunities for Persons With AIDS 

ED1 Special PI-oject Grant 14.246 

Passed Through Utah Department of Community and Economic Development 
Housing Opportunities for Persons With AIDS 14.241 

Passed Through Salt Lake County 
Community Development Block GrantslEntitlement Grants 14.218 

Lead-Based Paint Hazard Control In Privately-Owned Housing 14.900 

Total US Department of blousing and Ilrban Development 

U.S. DEPARTMENT O F  JUSTICE 
Direct Programs: 

Grants to Encourage Arrest Pol~cies and Enforcement of Protection Orders I G.590 

Local Law Enforcement Block Grants Program 
L,ocal Law Enforcement Block Grants Program 

Executlve Office fi)r Weed and Seed 
Execut~ve Office for Weed and Seed 
Execut~ve Office for Weed and Seed 
Executive Office Ihr Weetl and Seed 

(Continued) 



Federal Gran to r  Agency 
Pass-Through G r a n t o r  
P rog ram Title 

Federal 
C F D A  

Number  

Expenditures 
Project Year  Ended  

Number  J u n e  30,2006 

Public Safety Partnership and Community Policing Grants 
Public Safety Partnership and Commu~iity Policing Grants 

Edward Byrne Memol-~al Jus t~ce Assistance Grant Program 

Off'lce of the President 
Officc of the PI-esident 
Office of the PI-esident 

Passed th rough  Utah Oflice of Crinie Victim Reparat ions  
i'rlme Vizti~ii Assistance 
Cr~rne Victim Assistance 

Violence Against Women For~nula Grants 
Violence Against Women Formula Grants 
Violence Against Women Formula Grants 

Passed through West  Valley City, Utah 
Community Prosecution and Project Safe Ne~ghborlioods Contract WVC C03-838 28,327 

Passed through Sal t  Lake  County 
Edward Byrne Memorial Justice Assistance Grant Program 

Total U.S. Department of Justice 

U.S. D E P A R T M E N T  O F  TRANSPORTATION 
Direct PI-ograrns: 

Ailpot't Impl-ovement PI-ogl-am 
Airport improvement Program 
Ailport Iniprovernent Progl-am 
Ailport Impl-ovenient Progl-am 
Airpol-t Improvement Program 
Airport Improvement Prograrn 
Airport Improvement Prograrn 
Airpol-t Improve~nent PI-ogram 
Airport Impl-ovement Program 
Ail-pol-t Impl-ovement PI-ogram 
Airport Imp~.ocemmt Program 

Passetl through Utah Depar tment  of Transpor ta t ion 
Federal Highway Safety Data Improvements Incentive GranLs 

Total U.S. Depal-t~ncnt of Transportatloll 



Federal Grantor Agency 
Pass-Through Grantor 
Prograrn Title 

U.S. ENL'IRONMENTAL PROTECTION AGENCY 
Direct Programs: 

Source Reduction Ass~stance 

Federal 
CFDA 

Number 

Brownsfield 1'1lot.s Cooperat~ve Agreements 66 814 

Pavsed Through Utah Department of Environmental Quality 
Pollut~on Prevent~on Grants Program 66 708 

Total U.S. Environmental protection Agency 

U.S. DEPARTMENT O F  ENERGY 
Passed Through Utah Department of Natural Resources -Utah Energy Office 

State Energy Program 81.041 
State Energy Program 8 1.041 

Passed through City of Denver, Colorado 
Renewable Energy Research and Development 

Total U.S. Department of Energy 

U.S. DEPARTMENT O F  EDUCATION 
Direct Programs: 

Fund for I~nprovement of Education 

Passed through Leonardo Center 
Department of Education 

Total U S. Department of Educat~on 

U.S. DEPARTMENT O F  HEALTH AND HUMAN SERVICES 
Direct Programs: 

Emergency Medical Serv~ces for Children 
Emergency Medical Serv~ces for Ch~ldren 

Expenditures 
Project Year Ended 
Number June 30,2006 

None $ 1 1,239 

BP-99860601-3 36,175 

State Contract 01 01 26 $ 27,907 
81041 33,316 

61,223 

None 2,077 

$ 603,196 

Drug-Free Co~nmunit~es Support Program Grants 
Drug-Free Commun~t~es Support Program Grants 

Total Department of Health and Hurnan Sen  Ices 

I'.S. DEPARThlENl' O F  MOMELAND SECURITY 
Direct Programs: 

Ass~stance to F~refighters Grant 

Metropolltan Med~cal Response System 

97.044 EMW-2004-FG-12939 $ 35,466 

97.07 1 EMW-2004-GR-0750 245,197 

(Continued) 



Federal  G r a n t o r  Agency 
Pass-Through G r a n t o r  
Program Title 

Passed through Utah Department of Elnergency Services 
State Homeland Secur~ty  Program (SHSP) 

Passed Tht.ough Utah I )epar t~nent  of Public Safety 
State Dornestic 1'1-eparedness Equipment Support PI-ograni 
State Domest~c Preparedness Equipment Suppol-t Program 
State Domest~c Preparedness Equ~prnent Suppol t P~ogram 

Emergency Management Perfol-mance Grants 

Citizen Colps 

Homeland S ~ ~ L I I - i t y  Grant P~.ogl-rlrn 
tlomeland S e c ~ ~ r i t y  Grant P~.ogram 

Buffer Zone Protect~on Plan 

Total U.S. Department of Homeland Securlty 

Total Expenditures of Federal A~ra rds  

Federal 
C F D A  

Nurnber 

Expenditures 
Project Yea r  Ended 
Number  J u n e  30,2006 



SALT LAKE CITY CORPORATION 
NOTES TO THE SUPPLEMENTARY 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED JUNE 30,2006 

1. General-The accompanying Schedule of Expenditures of Federal Awards presents the activity 
of all federal awards of Salt Lake City Corporation (the City). Federal awards received directly 
from federal agencies as well as federal awards passed-thrnugh other govelxment agencies are 
included on the Schedule of Expenditures of Federal Awards 

2. Basis of Accounting-The accompanying Schedule of Expenditures of Federal Awards is 
presented using the modified accrual basis of accounting for govelnmen:al fund types and the 
accrual basis of accounting for proprietary fund types. The information presented in this schedule 
is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local 
Governments and Non-ProJit Organizations. Therefore, some of the amounts presented in this 
schedule may differ from their presentation in the financial statements. 

3. Subrecipients-Amounts of federal awards which have been passed through the City to 
subrecipients for the year ended June 30,2006 are as follows: 

CFDA Grant Name 
13.2 18 Comniunity Developmelit Block Gra~itsIEntitlenie~it Grants 
13.23 1 Emergency Shelter Grants Prograni 
14.239 HOME Investments Partnership Program 
14.241 Housing Opportunities for Persons With AIDS 
14.246 ED1 Special Project Grant 
14.900 Lead-Based Paint Hazard Control In Privately-Owned Housing 
16.590 Grants to Encourage Arrest Policies and Enforcement of Protection Orders 
16.592 Local Law Enforcement Block Grants Program 
16.595 Executive Office for Weed and Seed 
16.609 Community Prosecut~on and Project Safe Neighborhoods 
16.738 Edward Byrse Meniorlal Justice Assistance Grant Program 
16.xxx Office of the President 
66.708 Pollution Prevention Grant Program 
66.717 Source Reduction Assistance 
66.8 14 Brownsfield Pilots Cooperative Agreements 
8 1.087 Renewable Energy Research and Developn~ent 
84.215 Fund for Improvement of Education 
93.127 Emergency Medical Services for Children 
93.276 Drug-Free Communities Support Program Grants 
97.071 Metropolitan Medical Response System 

Total Amount Passed Through $ 2,750,941 



SALT LAKE CITY CORPORATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR THE YEAR ENDED JUNE 30,2006 

A. SUMMARY OF AUDIT RESULTS 

1. The independent auditors' report on the basic financial statements expresses an unqualified 
opinion. 

2. NO reportable conditions were with regard to internal control over financial reporting were 
identified 

3. No instances of noncompliance inaterial to the financial statements of Salt Lake City Corporation 
were disclosed as a result of the audit. 

4. No reportable conditions with regard to internal control over major federal programs were 
identified. 

5. The independent auditors' report on compliance over the major federal award program expresses 
an unqualified report. 

6. The major programs of the City for the year ended June 30, 2006 are as follows: 

Program CFDA # 

Airport Inlprovenlent Program 
Homeland Security Cluster: 

Homeland Security Grant Program 
State Domestic Preparedness Equipnlent Support Program 

Edward Byme Memorial Justice Assistance Grant Program 

7 .  A threshold of $959,156 was used to distinguish between Type A and Type B programs, as those 
terms are defined in OMB Circular A- 133. 

8. For the year ended June 30: 2006, the City qualified as a low risk auditee as that term is defined 
in OMB Clrcular A- 13 3. 

B. FINDINGS - FINANCIAL STATEMENTS AUDIT 

No findings to report. 

C .  FINDINGS AND QtTESTIONED COSTS FOR FEDERAL AWARDS 

No findings to report 

D. PRIOR YEAR FINDINGS 

No findings were reported. 
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