MEMORANDUM

DATE: July 5, 2007

TO: City Council Members

FROM: Russell Weeks

RE: Request to Amend Salt Lake City Code Section 5.72.455, titled Maximum Rates (for
taxicabs)

CC: Cindy Gust-Jenson, Lyn Creswell, Louis Zunguze, Ed Rutan, Sam Guevara, Maureen

Riley, Orion Goff, Gary Mumford, Brent Kovac, Edna Drake, Jodi Howick, Laura
Kirwin, Larry Bowers, Jennifer Bruno

This memorandum pertains to a request by the three Salt Lake City taxicab
companies to increase the per-mile rate on taxicab meters from $1.80 per mile to $2 per
mile. Until the City Council considers and possibly adopts an ordinance enacting a
contractual form of regulation, the companies are operating temporarily as holders of
certificates of public convenience and necessity to provide taxicab service in Salt Lake

City.

Because this issue involves a rate increase by entities operating for the public’s
convenience and necessity, the City Council is scheduled to confirm a public hearing on
the matter for July 17 at the Council’s formal meeting July 10. The confirmation appears
as an item on the July 10 Consent Agenda. A briefing on this issue is scheduled for the
part of the City Council work session after the 7 p.m. formal meeting.

OPTIONS

After the July 17 public hearing the City Council appears to have the following
options:
¢ Adopt the proposed ordinance amending Section 5.72.455, Salt Lake City Code,
pertaining to maximum taxicab rates.
¢ Do not adopt the proposed ordinance.
® Close the public hearing but defer action on the proposed ordinance.

Adopt the proposed ordinance with amendments the City Council might decide
to make.

MOTIONS

It should be noted that potential motions may change after the City Council
briefing on July 10.

PERTAINING TO THE PUBLIC HEARING

e Imove that the City Council close the public hearing.



I move that the City Council continue the public hearing (Council Members may
select a date).

PERTAINING TO THE ISSUE

I move that the City Council adopt the proposed ordinance amending Section
5.72.455, Salt Lake City Code, pertaining to maximum taxicab rates.

I move that the City Council move to the next item on the agenda.

I move that the City Council defer action on this item until the taxicab companies
provide the City Council with the following information: (Council Members may
list any information they may want to review).

I move that the City Council adopt the proposed ordinance amending Section
5.72.455, Salt Lake City Code, pertaining to maximum taxicab rates with the
following amendments: (Council Members may amend the proposed ordinance
as they determine necessary).

KEY POINTS

The Administration recommends that the City Council approve the increased
taxicab “per mile” rate of 10 cents for each one-twentieth of a mile instead of the
current per mile rate of 10 cents for each one-eighteenth of a mile. The increase
would set a $2-per-mile ceiling for the per-mile rate that taxicab drivers could
charge.

According to the hearing officer’s determination, the proposed increase would
generate about $20 a day in additional revenue if a driver traveled 200 miles a
day with passengers in his or her taxicab for 100 of those miles. The increase is
offset by about $16.25 in additional fuel costs stemming from the difference in
the cost of gasoline in 2005 versus the cost of gasoline on May 29, 2007,
according to the hearing officer’s calculation.'

The other rates set by ordinance — a $2.25 “flag drop rate”; a $22 per hour
waiting time charge; and a $12 minimum airport charge — would remain the
same.

The Administration’s recommendation is based on three recommendations by a
Salt Lake City hearing officer after a May 30 public hearing requested by the
taxicab companies. The hearing officer’s recommendations were:

= Increase the current per-mile rate of $1.80 per mile to $2 per

mile.

= “All of the increase in the per-mile rate should go to the taxicab
drivers.”

* ... The question of benchmarking future increases in the flag

drop rate to respond to changes in gasoline prices should be
appropriately left for decision by the City Council ... as a policy
matter, rather than the hearing officer.
An increase to $2 per mile is a little higher than the $1.82 per mile average
among 10 cities in the Intermountain West, but equal to per mile charges in
Denver and Las Vegas, and less than per mile charges in Boise, Phoenix and
Reno, according to the most recent data available.”
If the City Council adopts the proposed ordinance, it will be the third rate
increase for taxicab companies since 2005.



Issues/Questions for Consideration

e According to a Bloomberg News article, the price of oil increased 37 percent in
five months from January 18 and has increased 80 percent in the last three years.®

¢ If the City Council adopts the proposed increase in taxicab per mileage rates,
since 2005, at the taxicab companies’ request the City Council will have
increased:
= the taxicab flag-drop rate by 40.6 percent ($1.60 to $2.25)
= the per-mileage rate by 25 percent (1.60 to $2)
* the waiting-time rate by 4.7 percent (321 to $22)
» the airport-minimum rate by 20 percent ($10 to $12)

e According to the Administration transmittal, “One hundred percent of the
increase in the ‘per mile’ rate should go to the taxicab drivers and none of it
should go to the Cab Companies unless a regularly passed on fee such as an
insurance fee increase occurs or in the event of other unforeseen large
expenditures.” According to one of the hearing officer’s recommendations, “All
of the increase in the per-mile rate should go to the taxicab drivers.” However,
Paragraph A of the proposed ordinance reads, “Except as other provided herein,
an owner or driver of a taxicab may establish and charge mileage rates lower
than, but shall not establish and charge any mileage rate for the use of a taxicab
greater than ... ten cents (0.10) for each one twentieth (1/20) mile or fraction
there of.” Given the quoted ordinance language, it does not seem that the
proposed ordinance specifically designates taxicab drivers as the recipients of
the increase. The City Council may wish to amend the ordinance to meet the
recommendations of the Administration and the hearing officer. The City Council
may wish to check with the City Attorney to determine if the Council — in
amending Section 5.74.455 —can specify who will receive a rate increase.

e The proposed ordinance also changes the date in the existing ordinance in which
the City Council may elect to review the flag-drop without receiving a petition
from the taxicab companies “before December 31, 2006 to “before December
31, 2007.” The City Council may wish to discuss retaining the language because
the idea of reviewing the flag-drop rate is a holdover from the ordinance adopted
in April 2006.

e The presentation before the hearing officer appeared to involve presentations by
the legal counsel for the three taxicab companies and three taxicab drivers plus
written information from previous rate hearings. The taxicab drivers told the
hearing officer that “deadheading” or driving without passengers accounted for
between 40 percent and 66 percent of their workday.*

e The amount of travel without passengers may be an indication of observations
made by Ray Mundy, Ph.D., who published Ground Transportation Study Salt
Lake City, Utah, in July 2005 while under contract with the City Council. (It
should be noted that Professor Mundy remains under contract with the Council.)
Professor Mundy noted that with 400 to 500 or more taxi trips per day “Salt Lake
International Airport is the single largest taxi trip generator for the entire region.



He also noted that, “Once these airport ... taxis did obtain a passenger, they most
often would serve that passenger and return to the airport empty in order to get
back in the airport line quickly. Such behavior is of course extremely inefficient
in that the taxi will be running empty half the time.”’ The City Council may wish
to ask taxicab company representatives steps the companies may have taken to
address the practice of deadheading and reducing costs per trips for taxicab
drivers.

e In preparing this memorandum, Council staff contacted Professor Mundy about
taxicab industry trends in insurance rates and Salt Lake City’s rate structure.
Professor Mundy said industry insurance rates appear to have leveled off in the
past few years.

* Professor Mundy also suggested that the City Council may wish to have the
taxicab companies prepare documents showing their total revenue, including
revenue from leases and other sources, and their total expenses are to support
their request for a rate increase.

e It also should be noted that the Administration in mid-June sent a questionnaire
to about 20 area companies asking for comment on potential items that a request
for proposals to operate a taxicab service in Salt Lake City might contain.
Responses to the questionnaire are due July 17. The Administration already has a
draft of the request for proposals and continues to work on ordinance revisions. It
18 possible that the City Council may consider a revised ordinance regulating the
taxicab industry by the end of the year, and a formal request for proposals from
companies may be issued. Given that, and Professor Mundy’s comments, would
the City Council consider having the existing taxicab companies provide more
information in support of their request for a rate increase, or would the City
Council consider adopting the proposed rate increase now so it would be in
effect when the City issues the request for proposals?

Background/Discussion

As indicated in the section above, the proposed increase is the third rate increase
requested by taxicab companies since 2005. To some extent, the requests were based on
increases in fuel costs. However, other factors, such as a 72 percent increase in insurance
rates for the Yellow Cab Drivers Association between 1997 and December 2004 also
contributed to the companies’ earlier petitions for rate increases.

The City Council adopted the most recent increase — a 25-cent increase in the
flag-drop rate — on April 18, 2006. The permanent increase was in response to a petition
by the taxicab companies for a six-month temporary 50-cent increase in the flag-drop rate
to allow the companies’ drivers to recoup losses from fuel increases after Hurricane
Katrina struck the Gulf Coast in late summer 2005.

The attached chart (Attachment No. 3 courtesy of GasBuddy.com) shows the
fluctuations of gasoline costs in the Salt Lake City area between August 2004 and July
2007. The City Council enacted the first fare increases since April 1999 on May 5, 2005.
The City Council then enacted the second increase in April 2006. The taxicab companies
petitioned for the proposed third increase in May 2007. It might be noted that the



increases, including the current petition, occurred as gasoline prices surged. It also might
be noted that the most recent surge appears to the highest in a series of wave crests that in
the past have been followed by fairly significant troughs.

It should be noted that when it has approved rate increases, the City Council has
gone beyond taxicab industry requests. The May 2005 request included a flag-drop
increase to $2 where the industry asked for an increase to $1.75. The increase was in
addition to adopting the industry’s request of raising the per mile rate to $1.80; a $1
increase in the waiting time rate; and a $2 increase in the minimum fare from Salt Lake
International Airport. As mentioned earlier, the City Council adopted a permanent 25-
cent increase in the flag-drop rate in April 2006 in response to the industry’s request for a
six-month temporary increase of 50 cents in the flag drop rate.

It should be noted that the ordinance adopted in April 2006 contained a clause in
which the City Council could review the taxicab industry flag-drop rate until December
31, 2007, without requiring a petition by taxicab companies. The City Council did not
review the flag-drop rate in part because the cost of a gallon of regular unleaded gasoline
began to decline shortly after the April increase. Except for a brief spike, the cost of
gasoline continued to decline until February 2007.

Even so the cost of fuel has led the Utah Transit Authority to increase its rates by
as of July 1. The cost of an adult fare rose 6 percent from $1.50 to $1.60 and will rise to
$1.75 on January 1 — a 16 percent increase over fares on January 1, 2007. The proposed
per-mile rate sought by the taxicab companies represents roughly an 11 percent increase
over the current mileage rate. It might be noted that according to one source, “Despite a
drop in gasoline prices through the second half of May, energy helped the overall
inflation to an increase of 0.5 percent, the largest overall inflation increase in over a year.
This reading is up 2.3 percent from a year ago.”® The federal Commerce Department does
not include the cost of food or energy in its measurements of “core inflation” because the
price of both commodities is deemed too volatile.

As noted earlier in this memorandum, an increase to $2 per mile would place Salt
Lake City’s per-mile cost above the $1.82 per-mile average among 10 cities in the
Intermountain West. However, taxicab companies in Boise, Denver, Las Vegas, Phoenix
and Reno each charge $2 or more, according to the most recent statistics. The 10-city
average is lowered by other Arizona cities that charge low per-mile rates but high flag-
drop rates. According to City Council staff calculations, the average per-mile rate in 31
cities west of the Mississippi River is $2.16 per mile. The average per-mile rate in 10
California cities is $2.60, and the average per-mile rate in six Northwest cities is $2.08.
Portland, and three Washington cities — Pullman, Seattle, and Tacoma respectively have
per-mile rates of $2.50, $2.50, $2 and $2.25.

! Findings of Fact, Conclusions and Recommendation, Page 6.

? Attachment No. 1.

* Attachment No. 2, paragraphs 5 and 11.

* Findings of Fact, Conclusions and Recommendation, Page 2.

* Ground Transportation Study Salt Lake City, Utah, pages 20 and 30.
® Attachment, Schaeffer’s Daily Market Blog, June 29.
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CURRENT USA TAXI RATES
City Flag Drop Per Mile
Anaheim, CA $2.65 $2.50
Ann Arbor, MI $2.00 $2.00
Austin, TX $2.75 $1.75
Baltimore, MD $4.00 $1.60
Bellingham, WA $1.80 $7.80
Boise, ID $2.20 $2.10
Boca Raton, Fi $2.00 $2.75
Boston, MA $2.25 $2.40
Chicago, 1L $2.00 $1.60
Corpus Christi, TX $250 $1.75
Dallas, TX $2.25 $1.80
Dayton, OR $2.50 $1.50
Denver, CO $2.50 $2.00
El Cerrito, CA $2.30 $2.25
Evansville, [N $2.00 $1.50
Farmington, NM $2.00 $1.60
Flagstaff, AZ $3.00 $1.00
Fort Myers, FL $3.05 $5.05
Grand Forks, ND $2.25 $2.40
Greensboro, NC $1.80 $2.10
Greenville, SC $1.60] $1.75
Honolulu, HI $2.80 $3.00
Houston, TX $4.00 $1.87
Indianapolis, IN $2.00 $2.00
Knoxville, TN $2.00, $2.00
Las Vegas, NV $3.20 $2.00
Los Angeles, CA $2.20 $2.20
Miami, FL. $2.50 $2.40
Minneapolis, MN $2.50 $1.90
New York, NY $2.50 $2.00
Omaha, NB $1.95 $2.00
Orange County, CA $2.65 $2.50
Osceola, FI $1.75 $2.50
Palm Springs, CA $2.75) $2.96
Palmer, AL $2.00)] $2.20
Pensacola, FL $1.80 $2.00
Philadelphia, PA $2.30 $1.80
Phoenix, AZ $3.00 $2.50
Pittsburgh, PA $2.00 $1.61
Partiand, OR $1.90 $2.50
Prescott, AZ $4.00 $1.25
Pullman, WA $2.00 $2.50
Raleigh Durham, NC $2.30 $1.80
Redding, CA $3.75 $3.00
Reno, NV $2.50 $2.76
San Francisco, CA $2.85 $2.25
Santa Ana, CA $2.40 $2.40
Santa Barbara, CA $1.80 $3.00
Sarasota, FL $2.10 $2.00
Schenectady, NY $3.50 $2.00
Seattle, WA $2.50 $2.00
Sioux City, 1A $1.95 $1.80
South Bend, IN $2.00 $2.00
Tacoma, WA $2.25 $2.25
Tampa, FL $2.25 $2.25
Tiillamook, OR $2.00 $2.00
Toledo, OH $2.00 $2.30
Washington DC $2.50 $2.00
Yuba City, CA $3.75 $3.00
Yuma, AZ $4.00 $1.50
Total $147.60 $129.20
Average $2.4€i $2.15
l

* Does NOT include any extra fees or charges
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Stock rising

Railroads profiting from high oil prices

Investors flock to shares as rail shipping volumes and earnings increase

By Angela Greiling Keane
Bloomberg News

Salt Lake Tribune
Article Last Updated:06/24/2007 12:18:10 AM MDT

Nobody likes the rising price of oil better than U.S. railroads.

As the cost of crude soars to near $70 a barrel, rail is gaining a competitive edge after losing ground to trucks
for half a century. Even as automotive plant closings and reduced U.S. housing construction have contributed to a
4.4 percent drop in train shipments this year, investors that include Warren Buffett and Carl Icahn are flocking to
railroad shares, betting that higher oil prices, surging Asian imports and congested highways will boost long-term
demand.

"Earnings and stocks could quadruple within five years, which makes the stocks a bargain today," said Snehal
Amin, a partner in London-based TCI Fund Management LLP.

Rail shipping volumes grew to a record in 2006, boosting shares and earnings at the four biggest operators:
Union Pacific Corp., Burlington Northern Santa Fe Corp., CSX Corp. and Norfolk Southern Corp. The Standard
& Poor's 500 Rail Index has tripled since March 2003.

As the price of oil climbed 37 percent in five months from Jan. 18, shares of Union Pacific, the biggest U.S.
railroad company, gained 24 percent. Shares of CSX, the third-largest, rose 26 percent. "Railroads typically are
about three times more fuel-efficient than trucks," said Jason Seidl, a New York-based analyst at Credit Suisse.

Shares of Union Pacific trade in the $118 range, Burlington Northern is around $87, CSX shares are at $45 and
shares of Norfolk Southern are around $55.

Credited with having "built America," railroads were once key to U.S. westward expansion and economic
growth. The first transcontinental railroad was completed with federal backing in 1869, linking the western and
eastern halves of the country with a mechanized transportation system for the first time.

Almost a century later, railroads started losing out to trucks after the interstate highway system was begun in
1956. Trucking gained further when interstate speed limits were raised in the late 1980s.

Trucks carried 69 percent of domestic U.S. freight in 2005, up 3 percentage points from 1994, according to the
American Trucking Association. Railroads moved 13 percent, down 2 points in the same period, while planes,
pipelines and waterborne vessels accounted for the rest.

Higher oil prices suggest the trend may be reversed.

"We expect the rails, after 40 years of ceding volumes to the highway, to take back market share over the next
10 years," wrote Edward Wolfe, a New York-based analyst at Bear Stearns & Co., in a May 7 report to investors.

Although trucks offer a cost advantage on most short hauls and can reach places not accessible by rail, they
consume about four times as much fuel to move a shipment as a train does, according to U.S. Energy Department
data. Shipping rates are about five times higher for trucks than trains, said Amin of TCI, which is the fifth-largest
shareholder of CSX.

The price of oil has jumped about 80 percent in the past three years. The Energy Department has predicted the
commodity may rise as high as $100 a barrel by 2030.

"There's no question that trucking is less competitive now than it was three or four years ago," Amin said.
"Unless oil prices are going to fall, and fall substantially, they're not going to be more competitive."

Rail shares rose more than twice as fast as the Standard & Poor's 500 Index in the five years to May 31, while

http://www.sltrib.com/portlet/article/html/fragments/print_article.jsp?articleld=6213816&s... 6/25/2007
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trucking stocks lagged behind the S&P 400 Midcap Index by 61 percent.

Congestion and labor costs are also hurting the competitiveness of trucks.

The American Association of State Highway and Transportation Officials cited highway congestion as a main
reason why logistics costs rose to 9.5 percent of the U.S. gross domestic product in 2005, from 8.6 percent in
2003 - the biggest increase in 30 years, according to the Council of Logistics Management.

"The gap in service levels and traffic times is only moving in favor of the rails," said Satish Jindel, president of
Pittsburgh-based SJ Consul- ting.

Although truck drivers earn less on average than train operators, railroads use less labor per shipment than
trucks, according to TCI.

Railroads are getting a double benefit from the rising price of oil, because it's also driving up domestic demand
for coal and ethanol as energy sources. Both commodities are carried mainly by rail, as are corn and fertilizer,
used to produce ethanol.

Union Pacific credited ethanol-related shipping for a 24 percent surge in first-quarter profit this year. The
railroad's agricultural shipping revenue grew by 8 percent in the quarter as farmers planted the most corn since
World War Il, and chemical shipping revenue, including finished ethanol, rose 9 percent, Chief Executive Officer
James Young said.

Surging imports from Asia are another booster for rail. The goods arrive on container ships to the U.S. West
Coast and move inland by rail and truck. U.S. imports from China have more than quadrupled in the past decade.

Helping trains grab more West Coast port traffic is the increased number of rail lines that reach port terminals,
said Paul Bingham, a Washington-based economist at Global Insight Inc. At the same time, congestion is
increasing the time it takes for trucks to enter and exit ports.

Railroads also appear to be responding to pressure from new shareholders to improve returns.

In addition to CSX, TCI bought stakes in Union Pacific and Norfolk Southern, the fourth-largest U.S. railroad.
Amin told rail executives and others who attended a transportation conference in May in New York that CSX and
other railroads should increase their debt and raise prices as means to return more cash to shareholders.

Since Amin spoke and met with management, CSX said it will raise prices as much as 7 percent this year, and
Norfolk Southern said it may expand a share buyback program it announced in March.

Other investors include Buffett's Berkshire Hathaway Inc., which disclosed an 11 percent stake in Burlington
Northern in April, making it the railroad's biggest shareholder. Berkshire was also among the 10 biggest
shareholders of both Union Pacific and Norfolk Southern as of March 31, a filing showed.

Billionaire Lcahn, who often uses his influence as a large investor to press for changes at companies to boost
share prices, bought a $122 million stake in CSX, a May filing showed.

A slowdown in the U.S. economy could still derail the industry's growth. Proposals in the U.S. Congress,
supported by some railroad customers, may also repeal current antitrust exemptions for rail operators, giving

customers more power to negotiate lower prices. None of it has stopped railroad shares from advancing.
Market analyst with
Bear Stearns & Co.

http://www.sltrib.com/portlet/article/html/fragments/print_article.jsp?articleld=6213816&s... 6/25/2007
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Schaeffer's Daily Market Blog

DAdd RSS Feed | Suacnh Dy Marie

Friday, June 29, 2007
Posted 9:30 AM

The Commerce Department didn't have any big surprises this morning, as the report on May core inflation
was pretty much in line with what analysts had been expecting. Core consumer prices gained 0.1% during
the month.

Over the past 12 months, core consumer prices, which exclude the costs of food and energy, rose 1.9%, ju
inside the central bank’s unofficial 1% to 2% target range. In April, the year-over-year rise was an even 2°
In fact, May marked the first time in 3 years that the core personal consumption price index has risen less
than 2%.

Core inflation, though, may not be what you and your neighbors are most concerned about. After ali, it is
difficult to ignore rising energy costs when setting one's personal or household budget. Despite a drop in
gasoline prices through the second half of May, energy helped the overall inflation to an increase of 0.5%,
the largest overall inflation increase in over a year. This reading is up 2.3% from a year ago.

Real disposable incomes (calculations made after taxes and inflation are taken into account) feil 0.1%. Yea
over year, real disposable incomes are up 3.4%. Real consumer spending (also adjusted for inflation)
increased 0.1% in May.

With disposable incomes falling and spending on the rise, the personal savings rate fell to negative 1.4%
from negative 1.2% in April. This marks the 26th month in a row that saw American households spend mo1
than their take-home pay.

-Posted by Ian Stansel (istansel@sir-inc.com)
Discuss this commentary (Comments: 0)

http://www.schaeffersresearch.com/commentary/optionbytes.aspx?c=bytefeed&byteID=192... 7/3/2007
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DIRECTOR DEPT, OF COMMUNITY DEVELOPMENT

BRENT B. WILDE OFFICE OF THE DIRECTOR

DEPUTY DIRECTOR

§> COUNAIL TRANSMITTAL

TO:
FROM:
RE: Request to amend Salt Lake City Code Section 5.72.455: Maximum Rates
STAFF CONTACT: Orion Goff, Building Services Director, 535-6681
Brent Kovac, Ground Transportation Administrator, 535-6693
Laura Kirwan, Senior City Attorney, 535-7685

RECOMMENDATION:  That the City Council hold a briefing and schedule a Public

Hearing
DOCUMENT TYPE: Ordinance
BUDGET IMPACT: None

DISCUSSION:

Issue Origin: Donald J. Winder of Winder & Haslam PC, on behalf of the Yellow Cab
Drivers Association, Ute Cab Company, and City Cab Company requested a hearing to
seek a permanent increase in the “per mile” rate for taxicabs that is in line with the
present high, and increasing, gas prices.

Analysis: Per Section 5.72.457 of the Salt Lake City Code, a Public Hearing was held on
May 30, 2007, before Janet (pronounced Jeannette) [. Embry, Hearing Officer, pertaining
to the petition filed by Yellow Cab Drivers Association, Inc. (Yellow Cab), Ute Cab
Company (Ute Cab), and City Cab Company (City Cab) for a permanent increase in the
“per mile” rate. Attached is a copy of the “Findings of Fact, Conclusions, and
Recommendation” signed by the hearing officer.

The Hearing Officer recommends:

1. The current “per mile” rate of ten cents ($0.10) for each one-eighteenth (1/18)
mile or fraction thereof should be increased to ten cents ($0.10) for each one-
twentieth (1/20) mile or fraction thercof.

2. One hundred percent (100%) of the increase in the “per mile” rate should go to
the taxicab drivers and none of it should go to the Cab Companies unless a

451 SOUTH 5TATE STREET, ROOM 404, SALT LAKE CITY, UTAH 84111
TELERPHONE: BO1-535-7105 FAX: 801-535-6005

WWW.SLECGOV.COM




regularly passed on fee such as an insurance fee increase occurs or in the event of
other unforeseen large expenditures..

Recommendation: The Administration recommends that the City Council approve the
increased taxicab “per mile” rate based on the findings outlined in Hearing Officer
Embry’s “Findings of Fact, Conclusions, and Recommendation.”

PUBLIC PROCESS: |

Pursuant to Section 5.72.457(D) of the SaILLake City Code, the recommendations of the
Hearing Officer are subject to acceptance, modification, or rejection by the City Council
following a Public Hearing.

RELEVANT ORDINANCES:

Salt Lake City Code Salt Lake City Code Section 5.72.455: Maximum Rates

Request to Amend Section 5.72.455 — “Per Mile” Rate
Page 2 of 2




SALT LAKE CITY ORDINANCE
No. of 2007
(Amending Maximum Taxicab Rates)
AN ORDINANCE AMENDING SECTION 5.72.455, SALT LAKE CITY CODE,
PERTAINING TO MAXIMUM TAXICAB RATES.

Be it ordained by the City Council of Salt Lake City, Utah:

SECTION 1. That Section 5.72.455, Salt Lake City Code, pertaining to maximum
taxicab rates be, and the same hereby is, amended to read as follows:
5.72.455 Maximum Rates:

A. Except as otherwise provided herein, an owner or driver of a taxicab may
establish and charge mileage rates lower than, but shall not establish and charge any
mileage rate for the use of a taxicab greater than, two dollars twenty five cents ($2.25) for
flag drop and ten cents ($0.10) for each one-eighteenth twentieth (+4-8) (1/20) mile or
fraction thereof. An owner or driver of a taxicab may establish and charge a rate for
waiting time lower than, but shall not establish any rate for waiting time greater than,
twenty two dollars ($22.00) per hour. With respect to the flag drop rate identified herein,
the city council may elect to reevaluate that amount on its own initiative before
December 31, 2007. If followed, this reevaluation process shall be separate from and not
require that a separate petition be filed and fee paid by any certificate holder under
section 5.72.457 of this chapter, and in no way shall this process obligate the city council
to amend the flag drop rate unless it otherwise chooses to do so.

B. The foregoing notwithstanding, an owner or driver of a taxicab who 1s
charged a fee by the city to deliver a passenger or to pick up a passenger at the Salt Lake

City international airport may, in addition to the rates allowed by subsection A of this



section, or its successor, charge an additional sum in the exact amount of such fee to be
used to pay such fee. Further, an owner or driver of a taxicab may charge a minimum
airport rate of twelve dollars ($12.00) for service from the Salt Lake City international
airport.

SECTION 2. This ordinance shall take effect immediately upon the date of its
first publication. }

Passed by the City Council of Salt Lake City, Utah this day of

, 2007.

CHAIRPERSON
ATTEST:

CHIEF DEPUTY CITY RECORDER

Transmitted to Mayor on

Mayor's Action: Approv‘led. Vetoed.

MAYOR

CHIEF DEPUTY CITY RECORDER

(SEAD) | APPROVED AS 10 FORH

Bil! No. of 2007.
Published:

Saff Lake CttyAt omeys Office
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o Ocgyne

Donald J. Winder (#3519)
Demus Flyan (#10399)
WINDER & IYASLAM, I1C,
175 West 200 South, Suite 4000
P.O. Box 2668

Salt Lake City, Utah 84110-2668
Telephone: (801) 322-2222
Facsinile: (801) 322-2282

Atloreys for Yellow Cab Drivers Associalion, [ne,,
Ute Cab Company, and City Cab Company

RBEFORE THE DFSIGNFFE O THE
MAYOR O SALT LAKE CITY, UTAH

INRE: MATTER QF TINDINGS OF FACT,
TAXICATR MAXIMUM RATE CONCLUSIONS AND
INCREASH RECOMMENDATION

Hearing Officer: Janet I Embey

Pursuant to Sections 5.72.457 and 5.72.455(A) of the Salt Lake City Code, a
public hearmg was licld on May 30, 2007, before Janet I Emibiy, Hearng Officer, to
defermine whether the May 11, 2007 Petition for Taxicah Maximum Rate Increase {iled
by Yellow Cab Drivers Association, Inc. (“Yellow Cab’), Ute Cab Company (“Ute
Cab™), and City Cab Company (“City Cab") (referred to hercin collectively as the "Cadb
Compenies”) for an increase in the per mile rate should be forwarded as a
recommendation to the City Comeil,  Representatives of the Cab Companies were
present at the hearing, testimony was introduced, extubits (“Iix.”) were offered and
received, and arguments were made to the Hearing Officer in support of the petition.

Donald T Winder, Alniney at Law, appeared on behalf of the Cab Companies. Lawra
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Kirwan, Senior City Auorney, Prent M, Kovae, Ground Transportation Administrator,
and Edpa Drake, Business & Licensing Diving Administrator, appeared on behalf of Sait
Take City.

Three taxicab drivers appeared on behalf of the Cab Companies as wilnesses to
testify about how fue! price increasca have impacled their work-related diiving cosls:
Paul Gove (Ute Cab), Mark Edwards (Yellow q:.wh) and Yaurly Avulpunyan (Yellow Cab).
Al ree drive Ford Crown Victonins, |

Paul Gove testified Le typically drives 200 miles per day and averapes 15-13
miles per pallon, and that a driver 5 fortunate if deadheading (traveling without a
possenger) is only {00 miles per ray, but deadheading can be as much as two-thirds of
the driver's mileage on a given day.

Yurly Avulgunyan testificd be drives between 100-200 miles pey day and
averages 15 rudes per pallon in the eity, zu?d 17-18 on the highway, using supreme
pasoline. 1lis deadhicading 15 lypically 40% é\fhis mileage per day. Also, his gasoline
ueage flnctoates dopending upon wailing tine 5and seasonal factors bascd on his use of air
conditioning, which is i continual use during\g the summer, and hoat, which is continually
wsed during winter months. Mr. Avolgunyan’s gasoline expendithre for all of 2006 was
$2,700.00. So far this yenc from Janvary to May 2007, he bas paid $1,850.00 for
pasoling,

Mark Bdwards westified ho uses midjevel gasoline, and Glis his tank for $55.00,
which contrasty with the $35-40 per tank bc was paying one year ago. Mr. Edwurds

drives an avedage of 135 miles per day, 60%of which is deadhicading, at 13-14 miles per
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pallon. While Mr. Ldwards had paid $928.29 for gasoline in May 2006, so far this year l
in May 2007, exclading the Jast two days, he has paid $1,138.37,
The Hewting Officer, having considered the evidence, arguments and the Cab
Comnpanies’ proposal, being [ully advised in the premises and for good cause appearing,
herchy issues the [ollowing Tindings of act, Conctusions and Recommendation:

FINDINGS QF VACY

. The Cab Companies filed a petition for taxicab thaximuin rate increase
dated May 11,2007, Ux. ).

2. A notice of heating, set for May 30, 2007 at 10:00 a.m, ju conpnection with
the Cab Cornpanics’ petition, was mailed to the Cab Companics and duly published. Exs.
2 and 3.

3. At the hoaring, the Hearing Officer 1ook judicial notice of the Febreary 16,
2005 Taadings of Fact, Conclusions snd Recommendution (“2005 FECR") submitted on
May 21, 2007 as a supplement to the petition filed on May 11, 2007. Ex. 4.

4. The 2005 FFCR found no rate mereases Liad ocevrred from 1997 to 2005,
2005 €FCR at §3  An aunlysis was presonted pettaining (o the flag drop rales in sixly-
one western ULS. citivs. At that tune the average drop charge was approximatcly $2.30,
the medisn drop chiarge was $2.00. The drop cliwge in [fty-seven citics was higher than
in Salt Lake City. 7. ag 4.

5. The Mearing Officer took judicial notice e 2003 rale increascs wexe
based on average cost of living based o the Consumer Price Index (CPI), and not just on
pasoline prices, See 2005 FYCR at 4 8. Also, gasoline prices in Utah incicased 25%

froar November 1, 2003 {o Octaber 2004, vegular, unleaded gasoline in Salt Lake rose
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from $1,489 per gallon in June 2003 to $2.00 per gellon i May 2004; and in 1998, the
price for regular, vnleaded gasoline was slightly over $1.10 per gallon. Jd. a1 9.

0, The Hearing Officer took judicialnotice the real take-home pay of taxicab
drivers s affected by these faclors, and had decrensed for the seven years prior 1o (he
incrcases in 2005, /4 aty 11

7. The Mearing Qlficer wok judicial notice of he 2006 Findings of Fact,
Corclusions and Recormncudation regarding the Cab Companies’ putition for temporary
taxicaly flag deop rals incigase (“2006 l'TF(ZR.”).;i Ex. 5. Among the facts inclnded in the
2006 FUCR, which the Hearing Officer 1ook jud;‘sicial notice of, arc the following:

3, The Cab Companies suggesled the following recommendation to
address the {uture fluctuarions in gas prices: “That o sliding scale be implemented
that would alfow the Nlag diop rate to change based on the fluctnation of mare
than $0.50 in gas prices. Tnder this system, the flag drop rate will be adjusted on
a monthly basts to acconnt {or the ﬂucu‘hadons of more than $0.50, cither vpward
or downward, in gas prices from a ba,ic price of $2.007gallon. This process, as
proposed, would Le implemented wilthout additional hearings and would be
tnitiated by the Cab Cowmpanica providing notice (0 the Business Licensiug
Administvator in advance oftlic vate chanpe. Gas prices would be determined by
those publizhed by the American Automobile Association (YAAA™). 2006 FFCR
atpp. 2-3, «
. Al the time of the pravious recommendation for an increase in

axicab rates, the cost of regular, mlehded gasoline was approximately $2.00 per

gallon. 2006 FICR aty 8.
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c. Giasoline prices peaked at $2.90 per gallon in fall 2005, Jd, at 4 9.
d. The taxicab indnstry dopends heavily upon gasoline. Id. at 1 10,

e. At the date of the hearing gasoline prices had retreated to about

$1.96 per pllon, Id. ot § 11,

L. The taxicab drivers had to absorb 100% of the jncrease i gas
prices becavae they are not compensated oy icimbunsed by the Cab Companies for
gasolinc costs. Jol aty 12,

£ The Cab Companics agreed to pass on 100% of the temporary flug
drop rate increase diectly to the taxicab drivers to help compensate them for the
increase in gusoline prices. Il at {15,

h Other juvisdictions responded to the sudden and umexpected
mncreases i gasoling prices by implementing gasoline surcharges ranging from
$0.50 10 $1.60. [d. at Y 16.

9. (nsoline price Nuctniions are Mustrated in the 2005 Addendum to Report
of Theodor P. Tatos, Mavaging Teonomist - LTCG, which depicted the average segular
gasolino prices i Utah and Salt Lake City finm 2004 {0 2005, ¥ix, 6.

8. The cwrent version of Salt Lale City Code, Section 5.72.455, Jists the flag
diop rate at $2.25, which wllects a $0.25 inceenase.

9. The mileage rate has not increased siuee 2005. Ina May 2, 2007, Salt
Take Tribune article, “Gas-zooks! Utah vp to $3 a gallon,” Utsh Commerce Divector
Francine Giani stated, “All of us should be somcwhat alarmed by where we are 1oday,
given the fact we haven't yet veached Memoriat Day. At least Jast year they waited until

Mumorial Day to ratse prices.” Tx. 7.

wh
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10, The Hearing Olficer took judicial notice of the AAA Daily I'uel Gauge
Report, dated May 29, 2007, showing Utah reguidr, unleaded at $3.275 per gallon, $3.454
for mid-level unleaded, and $3.605 for prcmixm; unleaded. Ex. 8. Not all drivers use
regular unleaded gasnline.

11, The Hearing Officer took judicial notice of the AAA Daily Fucl Gauge

Repor, dated May 29, 2007, showing, cwirent. Salt Lake City - Ogden prices for regular

unleaded at $3.219, the highest recordod price ever. Bx. 9. The price for mid-level

unleaded is $3.395 per gallon, anil §$3,543 per gn;imn for premium unleaded, Jd.

12, The average shiver driving a Ford Crown Victoria gets 15 miles per \
gallon, which for 200 wiles driven doily equals 13.33 gallons of gasaline. If gas prices

are $2.00 pee gallon (the cost of regular unlcaded at the time of the last hearing),

mulliplied by 13.33 pallons for 200 miles driver cosls are $26.67. 1f gas prices are §3.22

per gallon (the cost of regular unleaded on May 29, 2007), it costs $42.92 to drive the

same 200 riles. The price difference is .‘316‘1‘15 per duy. I $0.20 per mile increase is
|

granted, constdering an average driver drives 100 miles witlh passengers, the merease in

fare would eyua! $20.00 pur day.

13 The Cab Compames have vo present intent 1o Taise lease rates and will not
rage fease rates for the remainder of the year, except wpon an incvease in insurance
premitius or suhject o another Tege wiforeseen expenditure.  Yellow Cab's insurance
renewal date js November 24, 2007, City Cubfs is Japuary 1, 2008; Ute Cab’s insurance

|
|
renews on Awgust 1, 2007, ‘/

[
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GONCLUSIONS |
1. The Cab Companies’ petition for laxicab maxinum rate fncrease was :

appropriately and timely fled.

2. The May 30, 2007, public hearing conceming the Cal Cowmpanies' !
petition was timely and properly noticed by Salt Lake City,

3. The peranile tne, which is curently 31.80, should be increased to $2.00

to compensatc taxicab deivers for the recent period of increased gasoline prices.

4. All of the increase in the per-niile xate should go to the faxicab drivers.
5. The forcpoing cranse should beeorne effsctive upon approval by the City
Conneil.

RECOMMENDATION

Raged upon the forepoing Findings of Fact and Conclusions, this Hearing Officer

docs hercby RECOMMENTD the {ollowing:

l. The current pec-mile rate o $1.80 shovld be increased to §2.00.
2. Al ol the increase in the per-mile rate shonld go to the laxicab drivers.
3. For the remainder of 2007, the question of benchmarking future increases

m the ay drop 1ate to respond o changes in gasoline prices should be appropriately left
for decision by the Cily Council or Budget Office as a policy matles, rather than the
Hearimg Officer,

4 Pursuant to Section 5.72.457(D) of the Salt Lake City Code, this
Recommendation is subject to the acceplance, modification, or rejection by the City

Council.
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/A
Fntered this /7 {uy of June 2007

SMBRY
earing Officer

Sentor City Atlorucy
Saft Lake City Corporalion
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Exhibit 1
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YELLOW CAB DRIVERS ASSOCIATION, INC.
435 SOUTH 600 WEST
SALT LAKECITY, UT 84 l'Ol

(801) 521-2100 . FAX(801)521- 1857

May 11, 2007 .

Fdna Drake, Administrator
Busincss & Licensing Division
Salt Lake City Corportion
451 South State Strecl, Rm 225
Salt Lake City, Utah 84111

Re:  PETITION FOR TAXICAB MAXIMUM RATE INCREASES
Dear Ma. Dyake:
We are writing on behall of Yellow Cab Drivers Association, Inc. (“Yellow Cab™), Ute Cab

Company, Inc, (“Ute™) and City Cab Company, Inc. (“City™) to petition for a prompt increase in
rates io the lollowing levels:

Flag drop: $2.25 (no increase)
I’er mile rate: from $1.80 to $2.00 ($0.20 increasce)
Wailing time: $22.00 (no increase)
Minimum (are from

arport: $12.00 (no increase)

"This proposed rale inceease is submitted pursvant to Scction 5.72.457(A) (Annual Review of
Maximum Rates) of the Salt Lake City Code.

Gasoline prices have increased substantially and now exceed $3.00 per gallon. This rapid and
scvere increase in pas prices has scvercly impacted taxicab drivers. Due {o the exigent
circumstances presiented Ly the current gasoline prices, the cab companies would appreciatc
baving a hearing schieduled on this petition at the City’s earliest convenience.  Aftached in
support of this petition are the Report and Supplement of economist Ted Tatos, the prior Salt
Lake City Order increasiog mtes, and Salt Lake Tribune article reporting record average gas
prices in Utah. A check for the filing fee is also submitted with this petition.

Thaok you for your attention lo this matter. [ you have any questions or concerns, please feel
free to contact ws.
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Telna Drake SO T s (F iy
May 11,2007 AR (LR (R
Paye 2

PR G
S, ,‘?»"h
% »5 “Thde:

.
‘ id X4 4o wagg~

YELLOW CAB DRIVERS ASSOCIATION, INC

435 SOUTH 600 WEST
SALT LAKE CITY, UT 84101
(801)521-2100 S AT (LT FAX (801) 521- 1857

Vv
DONALD BARRON DAVID or | CE JACKSON

Yellow Cab Ulc C‘ﬂb City Cab

~-..JU

Sincerely yous,

ce: Larry Spendlove
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Exhibit 2
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Notice of Hearing

Notice s hereby given pursuant to Seclion 5.72.457(B), SALT LakE CiTY
CooE, Whiat a hearing will be Irald on May 30, 2007 at 10:00 a.m., in Room 542,
City and County Building, 451 South State Street, Salt Lake City, Utah 84111,
regarding the Petition for Taxicabh Maximum rates Increase made by Yellow Cab
Drivers Assoclalion, Inc., Ute Cab Company and City Cab Company, {nc. Sald
hearing will be held bofore a hearing officer appolnted by the Mayor. All
Interested persons aret inviled to attend.

In accordance with Seclion 5.72.467(8B), SALT LAKE Civy CODE, a hearing
must be conducted before the Mayar or hisfher designee with actual notice of
hearing being postad in the office of the City recorder and shall be publishedina ¢
newspaper of general circulation In Salt Lake County before the hearing. All
persans desiring {o appear ot sald hearing to speak in suppor of or in opposition
of the said petilion are invited to alisnd,

M

In compliance with the Americans with Disabilities Act, individuals needing
special accommodations (including auxiflary communicative aids and services)
during this prooeeding should call Edna Drake, Sait Lake City Business License
Supervisor, at §35-0644 at least three warking days prior to the proceeding.

Dated this __17th _ day of May, 2007.
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Exhibit 3
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Exhibit 4
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Sotc 1610 HUSINESS AND TRIAL ATTORNEYS
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Slt Lk (Sty, Unah Sai10 20000
EOE R 3 03 e
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byunddinling enn

Wk il rom

May 21, 2007

Edun Drake, Administrator
Rusiness & Jicensing Division
Salt Lalce City Corporation
451 South State Streat, Rim 225
Salt Lake City, Utah 841 1)

Re:  PETIHION FOR'TAXICADR MAXIMUM RATE INCREASES
Dear My, Deate:

Fnclosed please find the Findings of Fact, Conclusions and Recommendation for the above,
sipned by Michael Crippen on Debruary 16, 2005, which should be included with the faxicab
corapanies’ application for rite increase submitted carlier this month,

Thank you for your assistance, and fee] free to call me with questions you may have.

\

Sing ély,

Y

1 Ae1 mid (T un
DENMS FLYNN

RDlifex

Tinclosure

[ ¥
i ey Mernber Bateralons) Sectety of trbuerus aw Ve Beal Dimciary of Beetmmind d Tieigeude Aaioeys » Bar Regisie of Preeminant Lavvyeee
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i Douald J. Winder (#3519)

z John W. Holt (#5720)
WINDER & HASLAM, P.C.
175 Wes!t 200 Sonth, Swite 4000
Post Office Box 2668

Salt Lake City, UT R4110-2668
Telephone: (801) 322-2222
Frosimile: (B01) 322-22R2

l Attorneys {or Y cllow Cab Drivers
Association, Tne., City Caly Company
and Ute Cab Company

BEFORE THE DESIGHER OF THE MAYOR OF SALT LAKE CITY, UTAR v
INRE: MATTER OF 2005 FINDINGS OF FACT, CONCLUSIONS
TAXICAB RATE INCREASLES AND RECOMMENDATION

Hearing Officer, Michael W, Crippen

iy -

o o e = e e 8 o APttt 5 At 1S 0018 o e

Pursuant to Section 5.72.457 of the Salt i..akc City Code, a public hearing was held on
January 20, 2005, before Michuel W, Crippen, Hdminp, Officer, pertaining to the petition filed by
Yelow Cab Drivers Associaton, Ine, (“Yellow Cab™), Ute Cah Company (“Ute Cab™), and City
Cab Company (“City Cab") (refered ta herein collectively as the “Cab Companic;"‘) for
increases in the maximum taxicab rates under Section 5.72.457(A) of the Salt Lake City Code.
Rupresentatives of the Cab Companies were present at the heating, (Cstimony was introduced,
exhibits (“Ix.") were igeeived, and arguments ‘\‘madc 10 the Hearing Officer in support of the

petltion for rate increases, Donald 3. Winder, Nmmcy at Law, appeated on behalf of the Cab

Companies.  Melanic A, Relf, Assistant City Attomey, Edna Drake, Business Licensing
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! Supervisor, and Teena Hatnann, Business Licensing Ofiiccf appeared on behalf of the City.
The Yearing Officer, haviug considercd the evidence and argumnents, being fully advised in the
prowmiscs and for good cause appearing, hereby issues the following Findings of Tact,
Conclusions and Reconmandation,

VINDINGS OF FACT

I The Cab Companies filed a petition on December 22, 2004 and an amended

petition on Japuary 10, 2005 askinp the minimum taxicab rates be increased as follows:

‘ Flag dvop: From §1.60 10 $1.75 {$.15 increase)
Permile rate: Frorm 31.60 10 $1.80 ($.20 increase)
Wating tine: From $21.00 (0 §22.00 (51.00 increase)

Minimum fare
from piport: From §10.00 10 312.00 ($2.00 increase)

(See Fxe. 3 and 4). In their amended petitipn, the Cab Companics abandoned their request for
additionn] foture rate increases set forth in the orjginal petition, (Scg Ex. 4),
. Notice of Hearing, war; mailed 10 numerous parties on January 6, 2005 (Ex. 1) and
publishied in the Salt Lske Tribune and the Deseret Moming News on January 10, 2005, (£x. 2).
3, A hearing to increase the maximum taxicab rates last occunved in 1997,
4, Among sixty-one cities in the western U.S., Arizona, California, '
Colarado, Idaho, Momtans, Nevada, New Mexico, Orcgon, Washingion, and Wyoming, the
avevage drop charge is approximately $2.30 and the median drop charge is $2,00. Thus, Salt

Lake City has the fourth lowest drop charge; that is, fifty-seven of the sixty-one cities have a
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. bigher diop charge than Salt Lake City. Raising the drop charge to $1.75 will still leave Salf
, Lake City*s drop charpe as the eleventh lowest of thafi sixty-one cities, (Bx. 5).

3. The average per mile vate is $1,93 and the median permile rate is §1.80.
Raising; the rate from $1.60 to $1.80 in Sali Lake City will Jeave Salt Lake City in the middle of
the distribution relative to ofher wostern U.S. cites, (/i)

6. The average wailing time charge in the westem U.S, cities is approximately
$23.61 and the median is $21.00. Raising fhe rate by $1.00 from $21.00 to $22.00 will leave Salt

- .
Lake City in the middle of the dintiibution for waiting timo cliarges. (/).

7. Thus, bestd on compavisons with citics in the same region, Sall Lake City's
: taxivab rates are generally low, at least with regard 1o drop charge and the per-mile charge.
1
' B. The Consuraer Price Index (CPI) for al} itens and all wrban conswmers in the

westera V.8, has risen 192.5% sines 1997, (}asol,‘inc, however, has experienced cven a yreater
price increase. The CPI for gasoline in the wcsmrrtU.S' has increased 62,6% over the past scven
years, The C£1 for the Denver area have also mereased over the past seyen yeurs, by an average
of nearly 3385 Tov gasoline, 21% for food, and ZS'JT for shelter. (Jd.).

9, Giasoline prices tn Utuh inercased 2;5% from November 1, 2003 to October, 2004,
(5x. 7). The price of regulur, unleaded gaseline in Salt Lake rose from $1.489 per gallon in June
of 2003 to $2.00 per gallon in May of 2004. (fix, 9). In 1998, the gasoline price for regular,

wleaded was slightly over $1.10 pec gatlon, (!d}.

10, The Wasafeh Front Cost of Living/lndex for all items vose 19 points from 1997

through May, 2004. (Tx 9). ’
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15, These fzctors indieate (he reéal take-home pay of taxicab drivers has decreased

pver the past seven years. That is, based onthe CPI for the westem U.S,, in real dollur terms, ifa

taxicab driver earped $20,000 per year in 1997, (hnse dollars would only be worth approximately

$16,100 in 2004, Thus, the taxicab drivers have suflcred nearly a 20% drop in their take-horne

pay beeause of mflationary trends. (Fx. 5).

12, The Heatng Officer 1akes judicial notice of the testimony given by taxicab
drivers at a recently conducled heaving in the matrer of Eagle Limo & Cab, LLC and Additional
Applications, which testimony cstablished the reduced income being, received by cab drivers duc
o inflation and the {aorensed costs of operating a taxicab.

13, Insurance promiums paid by Yelow Cab have increased over 72% over the

4 e i o s —

: previous seven years. (£id).

14, Bascd on these inflationary trends, the rate increases requested by the Cab
Companics are justified und appropriale.

15, Asignificant nomber of calr drivers 1ake passengers to or from the Salt Jake
Tnternational Alrpoit (“the Awport”). Since 1997, the Airport has repeoatedly raised the fees it
charges for transporting passengers at the Airport.

16, ‘fhe $.15 requested increase in the maxinion flog drop rate constitvics a 9%
tnorease in the coreent rte dnd is Jess than the 19.5% CPIincrease in the wester U.S. from 1997
10 2004, A §.18 increase in the maximum fag drop rate is reasanable, based upon the facts and

evidenee presenied to the Heaning Qfficer.
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17, The §.20 requested inorease in the maximum per-mile rate constitutes a 13%

uercase from the current rate and s less than the 1‘.?;.5% CPI increase in the westem U.S, from

, 1997 10 2004. A $.20 increase in the maximum pcx—fﬁﬂ)d rale is reasonable, based upon the facts
; and evidence, cspecially noting the ncresses in gasoline prices and inswrance premivms.

18, A $1.00 requested increuse dn the maximum waiting fime yate constitutes a
modest 5% increase, which is significantly lower than the CPI increase in the western U.S, from
1997 10 2004. A $1.00 increase iy the maximum w{;iting lime rate is reasonable, based upon the
faets and cvidence presented to e Hearng (.)fﬁcer.i‘

f 19, The $2.00 requesied increase in the minimunn fare from the Airport constitics a
20% inerease in the corrent rate and ronghly equals the 19.5% CP1 increase in the western U.S,
from 1997 to 2004. The $2.00 requested incicase in the minhnum fare from the Airport is
reasanalile, based upon the fucts &nd evidence presented, noting the repeated jncreases in Alrport
fees and the significent nuaber of taxicabs at 4hc Aitport.  These incrcases are especially
appropriate and reasonable, given ic erasion in t-lhrhmrnc pay experienced by the cub drvers.

Cab drivers are significantly undercompensated.

|
20, Tt is [air and reasonable for the indreased rates-set forth bereinabove to be made

elfective upon approval by the City Council,

CONCILUSIONS
1. The Cab Companies” petition was timely filed in this malwr,
2, The January 20, 2003 public hearir}:g, concerning the Cab Companies® petition was
|

timely znd propexly noticed by Salt Lake City. \]‘
5
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: 3. The maximom taxicah rafes should be increased as follows:
Flag drop: From $1.60 10 $1.75
Per mile rate Fromn $1.G0 10 31.80 :
;‘ Whiting tire: I'rom §21.00 (0 $22.00
' ' Minimum fore
| (rom wirpeni: From §10.00 to $12.00
! .
g 4. The rate increases sct forth herein should become effective upon approval by the
i J
‘ City Council.

: RECOMMENDATSON
Based upon the foregoing Findiugs of Fact and Conclusions, this Hearing Officer does

hereby RECOMMENTY the following:

L The maximnm taxicab rates should e increased as follows:
I'lag drop: From §1.60 10 §1,75
Per mile rate! From $1.6010 §1.80
Waiting tima: From $21.00 10 §22,00

Minimum fare
from aieport: From $10.00 10 $12.00

A Pursvant to 5.72.45700) of the Salt Leke City Code, this recommendation is

subjeet (o the acceptance, modification, or rejection by the City Council.
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CLERTITICATE OF IAND-DELIVERY
I herthy cerlify that T caused a taie and correct copy of the fotegaing proposed
FINDINGS OF FACT, CONCLIUSIONS AND ORDER, 1o be hand-delivered on the |5 day

i of Tebroury, 2005, 1a the follewing:

¢ Melanic AL Reif
] Assistant City Attormey
Bt Lake City Corporntion
451 Sonth Stafe Strect, 1S05A
i Salt Lake City, Utnh 8411}

| Tena Draks

; Businesy License Supervieor
Tusiness & Licensing Division
Sak Lake City Compovation

451 South Stale Street, Rm 225
Sali Lake City, UT 81113

| Sam Guevara

! Mayor's Chicf of StaiT

Salt Lake City Comoriition
451 South State Street, #3060
Salt Lake City, Utah 84111
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4
i
| Donald . Winder (#3519) ;
} John W. Holt (#5720) :'
| WINDER & HASLAM, P.C,
| 175 West 200 South, Suite 4000
| Post Office Box 2668
Salt Lake City, UT 84110-2668
i Telephone: (801) 322-2222
1 Facsimile: (RO1) 322-2282
. Atlorneys for Yellow Cab Drivers
Association, Inc., City Cab Company
and Ute Cab Company
BEFORE THE DESIGNEE OF THE
MAYOR OF SALT LAKE CITY, UTAH
INRE: MATTER OF FINDINGS OF FACT,
TEMPORARY TAXICAR CONCIUSIONS AND
FLAG DROP RATE INCREASL RECOMMENDATION
Hearing Officer: Michael W. Crippen
Pursuant to Scetions 5.72.457 and 5.72.455(A) of the Salt Lake City Code, a
public hearing was held on November 23, 2005, before Michael W. Crppen, Hearing
Oflicer, to determine whether the November 2, 2005 Renewed Petition for Temporary
Taxicab Rate Inercase filed by Yellow Cab Drivers Association, Inc. (“Yellow Cab”),
Ute Cab Company (“Ute Cab"), and City Cab Company (“City Cab") (referred (0 herein
7 vollcetively as the “Cab Companies™) for a tempovary increase in the flag drop rate
should be forwarded as a recommendation to the City Council. Representatives of the
Cab Companics ware present at the hearing, testimony was introduced, exhibits (“LEx.")
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were offered and received, and arpuments were made to the Hearing Officer in support of
the petition.  Donald J, Winder, Attorey at Law, appcared on behalf of the Cab
Companics. Melanie Reif, Assistant City Attorney, and Jim Benton, Business Licensing
: Enforcement, appeared on behalf of Salt Lake City.

Counsel for the Cab Companies and the City each provided procedural and
statutory background information pertinent 1o this petition and the City Council’s recent
legisiative action authorizing the procedure for this proceeding. Counsel for the Cab
Companics clarihied during the hearing that although their original petition requested a
temporary inercase of $1.00 iv the Mag drop rale, they are now proposing the following
recommendation given the recentrecess in gas prices:

That a fifty-cent (3.50) increasciin the flag drop rate for the
next six (6) months be implemented to allow a catch-up for
the high pas prices over the last six (6) months.
Implementing this chanpe wiﬁll include no prospective

increase becavse gas prices hav(L: retreated,
|

The Cab Companies also sugpested the fol’owing recommendation 1o address future
flucinations in gas priccs: |

That a sliding scale be implemented that would aliow the
. flag drop rate to change bascd on the fluctuation of more

than §.50 {n pgas prices. Under this system, the flag drop

rate will be adjusted on a monthly basis to account for the
|
{
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flucluations of more than $.50, cither upward or downward,
in pas prices from a base price of $2.00/gallon. This
process, as proposed, would be implemented without
additional hearings and would be injtiated by the Cab
Companics praviding notice to the Business licensing
Administrator in advance of the rate change. Gas prices
would be determnined by those published by the Amencan
Automabile Association ("AAA™).

With respect 1o the Cab Companics’ proposal for a sliding scole, the City noted
that a3 a practical matter a recommendution could be drafted to include a sliding scale but
Section 5.72.455(A) of the Salt Lake City Code provides an altermative to that approach
which, theorctically, would mllow Ihe rafcs to be sct at an amount that would allow the
Cab Campanies or tuxicab drivers (o Jower the rates on their own. Thus, hypothctically
speaking, il the flag diop rate were raised to $3.00 as requested in the Cab Companies’
rencwed petition, and if gas prices went to $2.50 per gallon, then the Cab Companies or
taxicab drivers could lower the rale ou their own pursunt to Section 5.72.455 which
states that owners or taxicab drivers ray establish rates that are Jower but not higher than
those cstablished by ordinance. The City noted that it was not making a recommendation
e but was simply noting this as un allernative that scemed more in keeping with Section

5.72.457 as presently drafied.
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The Cub Companics offered testimony on their own behall and also presented the
testimony of their cxpat, Ted Tatos (‘Mr, Tatos”), Yellow Cab testificd that it is
| eperating approximately 120 cubs per day; Ute Cab testified that it is operating aboul 60-
] 68 cabs per day; and City Cab testified that it is operating approximately 45 cabs per day.
They also testified that their drivers buy their O\fm zas and that they do not provide gas to
the drivers. Mr. Tatos testified that he was profbosing adoption of the sliding scale, Mu.
Talos explained that a shiding scale could he based on gas prices or could be based on a‘
per mile charge. Mr. Tatos festified that basing the sliding scale on gas prices was easict
and less expensive than basing it on a per mile charge which would involve frequent
changes to the taxicab rcters. Mr. Tatos presented fifteen (15) trip shects to support his
propasal to adopt « sliding scale, but he later %cknowlcdged that those sheets were not a
representative sample and were only relied on \Ly him as a statistical model.

The Hearmg Officer, having considered the evidence, arguments and the Cab
Companies’ proposal, being fully advised in the premises and for good cause appearing,
herchy issucs the following Findings of fact, Qonc[usions and Recommendation:

FINDINGS pF FACT

1. The Cab Companies filed a pelgtion for temporary taxicab rate increase on

or about Septernber 20, 2005, Ex, 3.
y 2, The petition was rejected on the basis that the Salt Lake City Code only
permilted one revicw of vates in a calendar year and the rates had previously been

reviewed and increased during the 2008 calendar ycear.
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{ 3. The Sall Lake City Council, i order to respond to special circumstances
justifying additional reviews of rates during a particular calendar year, amended the Salt
Lake City Code Section 5.27.457 (o permit additional reviews based upon the appraval of

cither the City Council or the Mayor, This amendment was passed on November 1, 2005

I NS G

and published on Noveinber §, 2005.

1 4, Following the aclion of the City Council, the Cab Companies filed a
renewed petition for temporary taxicah rate incrcase on or about November 2, 2005, This
petition secks a temporary $1.00 inciease in the current fag drop rate from $2.00 to
$3.00. kx4,

5. Pucsuant 1o newly cnacted subsection (E) of Scoiion 4.72.457 of the Salt

Lalce City Code, the Mayor direcled that this hearing be scheduled,
‘ 6. A wnotice of hearing in connection with the Cab Companies’ rencwed
petition was mailed to the Cab Companics and duly published. Exs. 1 and 2.

7. The City previnusly increused taxicab rates in late May 2005, These rate
increases included an increase in the Nag drop rate from $1.60 to $2.00 and a per mile
change from 1716 wule to 1/18 mile.  This increase reflects a twenty-five cent ($.25)
increase above the requested and recommended flag drop rate as set forth in the Cab
Companies’ Januacy 10, 2005 petition and this hearing examiner's February 15, 2005

recommendation.

§, At the time the Hearing Officer previously recommended an increase in

taxicab rates, the cost of regular gasoline was approximately $2.00 per gallon. Ex. .



mm.rmcnmm—mmﬂm_ﬂmm_
JUN-06-2007 WED 10:13 AM WINDER & HASLAM FAX NO. 8013222282 P. 32

| 9 Gasoline prices peaked at $2.90 per gallon in the fall of 2005, /d.
‘ 10, The 1axicab industry depends heavily upon gascline. /d.
; 11.  Asof ihie date of the hearing in this matter, gasoline prices have retreated
J to ahout $1.96 per palion.
[ 12, Cab drivers for cach of the Cab Companics pay for their own gasoline
costs.  Cab drivers are not compensated or reimbursed by the Cab Companies for
gasoline costs. ‘This means that the taxicab dri\}ers had to absotb 100% of the increase in
£as prices,

13 The Hearing Officer takes judicial notice of the teslimony given by

taxicab drivers at a hearing conducted in the mater of Eagle Limo & Cab, LL.C and

additional applications, which tcstimony cstah}lislled the reduced income being received
by taxicab drivers due (o inflation and the incd{ased costs of operaling u taxicab.

14, Although gasoline prices havc/ now retreated, it is fair, reasonable and
necessacy to compensate the taxicab drivers for the loss they suffered during the recent
period of increased gasohne costs. As set forth in Ex. 5, gas prices peaked at §2.90 per
pallon in the fall of 2005, increasing by nearly $.75 per gallon from mid-summer,
requiring the cab dnivers to absorb this expense without any relief.  Therefore, a
temporary increase in the flag drop rate to compensale them retroactively is justificd.

N 15, The Cab Companies agree that 100% of any temporary increase in the flag

drop rate will be passed on to the taxicab drivers to help compensate them for the recent

increase in gasoline prices.
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' 16.  Qthwer jurisdictions, including but not limited 1o Seattle, Washington,
Tairfax County, Virginia, Arlington, Virginia, Annapolis, Maryland, and Philadelphia,
Pernsylvania, have responded fo the sudden and unexpected increases in pasoline prices

by implementing gasoline surcharges ranging from $.50 to $1.00. Some of these

..—_L- N‘ . ———

surcharges are based upon a sliding scale tied to gasoline prices. Ex. 5.

17.  Iuis fair and reasonable for the flag drop rate to be increased by $.50 for a
period of six months 10 cover the gas price increase from at least August 2005 to
November 2005 and maybe going back as far as April 2008, to be made effective upon
the approval by the City Council.

18,  The question of bunchmarking future increases in the flag drop rate to
respond to changes in gasoline prices is more apprepriately left for decision by the City
Council or Budget Office as a policy matter, rather than the Hearing Officer.

19.  Scction 5.72.455 supporis the City’s hypothetical that the rates could be
raiscd to the maximum $3.00 flag drop rate requested in the Cab Companics' rencwed
petition, which could then be lowered by the ewners or drivers when gas prees fluctuate.
However, as a practical matter, (his route should not be put into practice for the reason
that a $3.00 ceiling may becorue the floor afier a change is implemented.

CONCIUSIONS
- L The Cab Companies’ renewed petition for lemporary rate increase was

appropriately and timely filed.
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! 2, The November 23, 2005, publicehcaring conceming the Cab Companies'
petition was timely and properly noticed by Sah’Lakc City.

i 3, The flag drop rate, which is currently $2.00, should be increased to $2.50
for a period of six months, 1o compensate laxicab drivers for the recent period of
in¢creased gasoline prices,

4, One hundred percent (100%) of the increase in the flag drop rate should
£0 o the taxicab drivers and none of it should go to the Cab Companies.

5. The foregaing temporary incrca;c should become effective upon approval
by the City Council.

RECOMMENDATION

Based upon the foregoing Findings of Fact and Conclusions, this Hearing Officer
(

i

does herchy RECOMMUEND the following:

I The current Nag drop rate of|$2,00 should be incrcused to 52,50 for a
period of six months, ‘

2. Oane hundred percent (100%) of the increase in the Nag drop rate should
g0 10 the taxicab drivers and none of 1t should go to the Cab Companies,

3. The question of benchmarking fulure increases in the flag drop rate 10
respond to changos in gasoline prices should be appropriately left for decision by the City

| Council or Budget Office as a policy mafter, jralhcr than the Hearing Officer.
|
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4, Purspant to Section 5.72.457(D) of the Salt Lake City Codc, this
recommendation is subject to the sceeptance, modification, or rejection by the City

Council,

|

\ ;),/z;(

j Entered thns’ £/ ’ dny of l t Ut

4 /

1 e L,
MICIIAFLW CRIPPEN
Heanng Officer

Approved as to form:

Assistant City Atloxéé

Salt Lake City Corpbr
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;
CERTIFICATE OF HAND-DEUIVERY
! 1 hereby centify that | caused a true aud;corrcct copy of the forcgoing proposed
j FINDINGS OF FACT, CONCLUﬂ/‘ONS OF L‘AW AND ORDIR, v be sent via U.S.
Mail, postage prepaid, on this ﬂ day of Decermber, 2005, to the following:
]

Melanio A. Reil

Assistant City Atlomey

1 Salt Lake City Corporation
451 South State Street, #505A
Salt Lake City, Utah 84111

Edna Drake

Business license Supervisor
Business & Licensing Division
Sali Lake City Corporation
451 South State Street, R 225
Salt Lake City, UT 84111

Sarn Cuevary

Mayor's Chief of Staff

Sal Lake Cily Corporation
451 South State Street, #306
Salt Lake City, Utah 84111

e e P ey
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“ WINDER & HASLAM, P.C.
175 W, 200 So, #4000
0. Box 2668
Salt Lake Cily, Ulah 84110-2668
Telephone: (801) 322-2222
Fax: (801) 322-2282

TERLECOPIER COVER SHEET

W

.; Please dehiver the following pages (o:
. Nawme: Melanie Reif
4 Salt Lake City Ally.
' Fax: $35-7640
From: Donald J. Winder

Reparding:  Cab Rate Jnereases

Comments:  Ploase seo atlached signed AND DATED Findings of Fuct, Conclusions and
Recommendations. | wane, (v s W ey \r,g‘\‘\iku. m\4,);1&;3\\\12,(("%
ek AN B va A - ‘

Total numher of pages (including cover page): 11

Telecopier operator: __ Jenifer I, Jones _ Phonc: (801) 322-2222

[ ] Original will be gent under separate cover via U.S. Mail

{X] Original will not be sent undur separate cover

I you d notreceive o) the pages, PLEASE CALL UACK AS SOON AS POSSIBLF.

TS VESAGE 1S IVTONDED ONLY 104 VB E USEOT YHE INEVIDVAL OR ENTTY TO WRITYT 15 ADNURISEHL AN WAY {ANTAIN INFORM AORON FIAT 18 eMALLCED, COMIBENLIALAKD
LXEMPT TROMDISCLAOAUNL UNDCIT AV TSI ANLE LAW, 18 TEE QCADE R OF QNS MUSSACE 15 NOT THE 1), 0PN BECIFIENT, YOU ARE1IVAKSY NOTWIED TRAT ARV TN SEMINATION,
MISTRIITION DR COPVING DK DL COMMIINICATIN 1Y 4L TLY PRGN 1F YUU 1A VE RECEIVED THK COMMUNICA HONIN ERROK, FLEANT NGTIFY U$ BMLEDIATILY §V
YELEFRORY,
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2005 Addendum to
Report of
Theodor P. Tatos

Managing Economist- LECG

Review of Proposed Flag Drop Fee Increase

Prepared at the Request of the
Salt Lake City Taxicab Industry
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1. Introduction

q A,
I have been engaged by the Salt Lake Taxicab Industry (City Cab, Ute Cab, and

X Yellow Cab) in ovtler to review the reasonableness of the proposal to increase the (lug
drop rate as a result of increased gas prices. This report is an addendum to the yeport that
1 submitied at the end of 2004 in regard to the issuc of raising taxicab rotes.

f

i This report describes my work (o dute and sumniavizes my opinions and the bases

j for those opinions, The opinions and findings expressed herein are based upon my work
10 date and uporn the facts and data T observed fiom my research of the issues involved in

4 this matter. The materials [ have specifically relied upon are listed in Exhibit 1 (o this

veport. TFnew relevant facts arc proaduced, 1 expect 1o update my analysis accordingly.

11.  Professionad Qualifications

I am a Managing Econoniist jn the intermational prafessional services {irm of LECG.

I Lave over nine years of experience in economic consulting for both public and privare

scctor clients. T have provided consuldng services in healtheare natters requining statistical
sampling and mathemavical aualysis, high- profile antitrust cases, business valuadons,
employment discrivamation biigation matters, and othets, [ have taught both undergraduate
and graduate-level ccounmics classes at the University of Utah as an Adjunct Professor. 1
have also tmade presentations to graduate clisses in the Pinance Depacgment and to the
Exceutive MBA Program at the University of Utali as well as presentations to organizations
such as the American Agriculruml Economics Association. 1 have also published a chapter
in the 2004 Suppleincnt to the books Tareliecrual Property Damages: Guidelines and Analysis.
i A copy of my Curriowlum Vivae is deratled in Exhibit 2 of chis repont.
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M. Analysis

A Gusoline Frice Fluctuations

As arvesult of the recent increases i1t rusoline prices, the taxicab companics in Salt
Lake City had requesied an immediate, but temparary increase in the flag drop from
$2.0010 $3.00. This fall, gagoline prices in Utah reached $3.00. The chart below
ilustrates the average rogular gasoline prices in Utalvand Salt Yake City over the past
year
Price (U3 $16) 12 Month Average Rotuit Price Chan . Ragular Gasoline — an;*c

—— o
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Souree: htly/Avww.salllskegasprices.comn'

Recently, the gas prices have retreated, due (o several factors, including lighter-
than-expected damage from Hwrricanc Rita as well os political pressure. A consparison
of carient gas prices with those of n year ago i5 shown below:

Vs web sife depends on reparts Gomvishors, who enter in the prices ihey ste ot various [as stations
e ' thesnghont the St Loke sy
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Gas~zooksi Utal up to $3 a gallon

Prices could climb, but state is unlikely o Invecligate this time

By Lastoy Mitrhef)

Tlye Salt Laje Tribine

Sall Lalee Tribrunn

Artirte tpol Upeloted :05/02/2007 02:21:02 AM MDT

Weckn before the sunwner driving season officially begins, pas prices in Utah have hitarecord averape of §3 per
gallon

Bleven states and Washingion, 1.C., still have higher prices for a gallon of self-serve unleaded gasoline, but
Utalis prices are now above the naiional average of §2.97 por gallon, travel services agency AAA reported
Tocsday.

Inercaging demand for fuel has pushed prices higher, said Rolayue Vairclovgh, AAA spokeswoman. The
increasc has been swilt, Two mnauths ago, ga3 could be found for about §2 per pallon, The average one vienth
apo was $2.59 a gallon. From just Monday fo Tuesday, Utal's average was up 2 cenls.

The summer driving season runs ronphly from Menjorial Day through Labor Day, and prices typically inercase
around 1hat e, Farelough said.

1o Pepcock of the Litah Pelrolonmy Association, which represents refineries and producers, attributes the high
pump prices to hiph demand - in Utah and rationwide.

"Teeauss of the strong econonty, peopls and husinesses 210 buying o ot of pasolive, which really squcezas
supplies,” he said,

Utah Commerce Divector Frrmcine Gianid fan't 40 sitie,

"All ol us sbould be somewhal alarmed by where we are today, given the fact we haven' 1 yet reached
Mormodal Day,” Giimi saird Tuesday. "At Jesst last year they waited until Memarial Day (o raise prices.

The fost time gas prices in Utah were near this Jevel was Angust 2006, when the state hit a record high ol $2.99
per pallon, AAA said. After weeks of Righ prices, Gov. Jon Hnntsinm Jr.in September catled for an
investipation,

(ad, uppointed to oversee the investigalion, weeks later placed much of the blame on "price-gouging" by
pasolive relailers [ the state, But el relailers - along with the refineries that proeess the fuel - denied they were
yeaping profits atthe expense ol constiners, even thaugh refailers acknowledged that their profit marpins were
highey for 8 sustnived period.

Ultimately, stale investigators said they could find nothing illegal and dropped the iavesligation.

Consumer coftecrn began (o fnde Juter in 2001 as prices foll, Darlier this yoar, Utaling wetre paying among the
Jowest prices in the country at the pump - an averape of $2.19 per gallon.

Jennifer Miller Smith of Salt]ake City recalls filling up for $1.99 in February. Mopday she dvove by two
slations with prices for unleaded pasoline of $3.09 and $3.11 per gallon.

Smith, who keeps a lookeut for Jower-priced pasoline while she's owt driving, is skeptical of the increascs.

"he oif companies all posted &l these fut profits - it's somewhat suspicious.”

Inrecent days, Whe Deprrtmient of Commmerce has received about a dozen calls from consomers upset ahout
hipher prives,

Ciiant sald thot af this point the state iv not inelined 1o start anaiher tnvestipntion, adding that the Jasttinie ont,
few s retailers or sefiuing companies provided Wformation, §he doesn't expect them 1o be any more helplu o
second time around.

Giani urped consmners to considor enaplaying pas-saving stsdepies such as carpooling, using, mnss transit oud
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driving {uel-cllicicnt cars.

* A conpuners wo uced ta remamber we're 1ot going back 1o §1 per gallon," she said. "Prices ove only going
upt

Pextey@lirib.cont

Niphest sipte averages
% Codiliarin $3.4)

“ Washington $3.30
+ Opegon $3.23

* Tawaii $3.20

* Nevada §3.16

% Convectfent $3,08
* New York $3.06

¥ Nlingis $3.05

* [daho $3.02
 Avizonn §$3.02

* New Mexieo $3.01
* UTAN §3

* U8 297

Sowree; AAA Uiah Pamp relicf

To find tho best prises on gas, fo 10 WWW. unhuqn iCes.cOim Or WWW, sakhl\ema srices.com.
" S SRA T f.n,]lr

lﬂlol 1] }m“' 1"N

gomtt o vl



L Received Fax o _Jun 06 200/ 9 12AM _Fax Station ;. SIC Business License _ p /b

JUN-06-2007 KED 10:15 AM WINDER & HASLAM FAX NO. 8013222282 P. 45

- Exhibit 8



IMMI_MIIMIIIWMMK-EWM__(—
\ JUN-08-2007 WED 10:15 AM WINDER & HASLAM

Motrg Averages:

[

Naffonal Average  ©

State by Statn Avaragg™

Wihat's Moving the
Market

Nautional Madia,
Copldcis

Local AAA Club Medla’
Contacin

) ocal ALA Clubs

Methodnloyy [

Gel The Cuprens
Fuel Costs For A Tiip

Selact A Markut

Wibsall Gaso,

FAX NO. 8013222282

Puge 1 of 2

Daily Fuel Gauge Report

'}7() i Pricas "

Nrices updated: 5/29/2007

3.01:29 AM

Data providod by Gl Pricae Infarmation Service
Meclia are ancouragod Lo focalize fuel price storles by contacting their local AAA

cluty media reprosontalive.

Curront State Averages: Click on state for detailed information

Stale

Alaska
Alabama
Arkansas
Arizona
Califomia
GColorado
Connacticut
District of Columbia
Delaware
Florida
Georgia
Flawaij

lowa

ldaho

NHinois

Indiana
Kahsas
Kentucky
Lonisiana
Massachusells
Maryland
Maine
Michigan
Minnesota
Missouri
Mississippi
Monlang
Nodh Carolina
Norit Dakala

http/lwww faclgaugcreport.comn/shsavg.nsp

Y Prices At in US Dollars Per Gallo,

Regular
$3.126
$3.050
$3.116
$3.107
$3.421
$3.327
$3.286
$3.220
$3.085
$3.118
$3.081
$3.394
$3.285
$3.276
$3.518
$3.453
$3.280
$3.136
$3.051
$3.059
$3.124
$3.112
33.499
$3.182
$3.145
$3.016
$3.275
$3.112
$3.325

Mid

$3.309
$3.260
$3.287
$3.241
$3.641
$3.659
$3.566
$3.429
$3.248
$3.378
$3.313
$3.589
$3.459
$3.458
$3.785
$3.714
$3.368
$3.363
$3.252
$3.289
$3.322
$3.357
$3.708
$3.309
$3.272
$3.180
$3.414
$3.302
$3.440

Premium
$3.498
$3.367
$3.496
$3.428
$3.701
$3.719
$3.659
$53.531
$3.389
$3.440
$3.460
$3.656
$3.625
$3.554
$3.902
$3.819
$3.500
$3.515
$3.404
$3.414
$3.406
$3.451
$3.855
$3.395
$3.464
$3.323
$3.579
$3.447
$3.563

Diesel
$2.947
$2.803
$2.791
$2.987
$3.133
$3.190
$3.068
$2.977
$2.893
$2.941
$2.841
$3.547
$2.853
$2.081
$2.995
$2.851
$2.915
$2.758
$2.817
$2.902
$2.937
$2.892
$2.538
$2.864
$2.761
$2.727
$2.950
$2.886
$2.900

512912007
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Nebraska $3.357 $3.432 $3.528 $2.019

_ Naw I tampshire $3.021 $3.272 $3.389 32.834
{ New Jorsey $2.962  $3.176 $3.296 $2.765
New Mexico $3.391 33.611 $3.767 $3.045

Nevada $3.271 $3.448 $3.574 $3.064

New York $3.234 $3.460 $3.633 $3.071

Ohlo $3.341 $3.562 $3.705 $2.866

Oklahoma $3.186 $3.295 $3.478 $2.767

Oregon $3.362  $3.547 $3.600 $2,929

Pennisylvania $3.092 $3.260 $3.404 $2.952

Rhode Island $3.088 $3.286 $3.394 $2.958

Snuth Carolina $2.977 $3.165 $3.318 $2.753

Sauth Dakola $3,312 $3.625 $3.669 $2.806

Tennassoen $3.023 $3.200 $3.353 $2.783

Texas $3.060  $3.238 $3.354 $2.839

Utah $3.215 $3.454 $3.605 $3.051

Virginin $3.040 $3.189 $3.312 $2.829

Vermont $3.058 $3.280 $3.432 $2.654

Washinglon $3.400  $3.522 $3.698 $3.058

3 Wisconsin $3.424  $3.555 $3.719 $2.958

(0 West Virginia $3.230  $3.377 $3.547 $2.958
o Wyoming $3.104  $3.330 $3.548 $3.015

AAA’s Daily Fuel Guugt Rupart Io updeted each husinese day and 1 the most comprohonsive rolnfl

gasoling sinvey avallable, Fosryday ovnr]ﬁo,ODO scll-sorvy stations arn surveyed,

€ Cop yringf, Oil Price Information Service

Witpe/fwww, fuel gangereport.com/sbsaviLasy ‘ 5292007
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Metro Averages:. A

‘Na'ylmynl Average

&.mm hy Slale /\w;rm o

W\n(., Movﬂng lho
.t

ot

‘Markv

Nu!ion.xl Mpdm )
Gonlagls

Local AAA uub Mema :

Conlqcl i
WocalAAA Gl
j‘-" TERY ":n s
‘Methodulogy [

Get The Current
Fuel Cosls Far A Trip

1

gl

v bpie

¢ 01

FAX NO, 8013222282

P. 49

Page 1 of ]

Daiiy Fuel Gauge Report

RReltall pasalint

R At
'J.:'M r

 steos i e <o 4 1
l.‘.iczlucl A Market

<<<<<<

~=13:.01.29 AM

Data provided by Qil Prive Information Servico
Madia gre cocotrpgad Lo localize fug) price storles by contacting theirlocal AAA
rluh media represenlative,

UT Metro Averagos
Prices Aro In US Dollars Per Gallon.

“I Prove-Qrem

Cutrent
Yesterday
Month Ago
Year Apo

Highost Recorded Price:

Regular Unl,
Dal.

Satt Lake Ciy-Opden
Chrcent
Yesterday
Month Ago
Year Ao

Highesl Recorded Price:

Regular Lnl,
Dsl

D R Lo T PEPESUPRPPIE PRSP RPN

Regular
$3.243
$3.239
$2.944
$2.907

$3.243
$3.500

Repular
$3.219
$3219
$2.923
$2.865

$3.219
$3.604

Mid

$3.420
$3.416
$3.105
$3.066

5128(2007
9/4/2006

Mid

$3.395
$3.305
$3.083
§3.022

512612007
8/31/2006

Premiwn
$3.569
$3.565
33.240
$3.200

Premfum
$3.543
$3.543
$3.217
§3.154

tan'(;os upoated; 5292007

Diesel
$3.021
$3.03¢
$3.023
$3.222

Diescl
$3.026
$3.033
$3.01
$3.216

AAA's Doily Fuel Galign Report fs updated oach business day and is the most
comprehensive retafl gazoline susvey available. Everyday aver 60,000 scif-seive

statlons aro survayod,

© Copyright, Oil Price Information Service

hitlp/Awww faelgmipgereport.com/UYmctro.asp

5129/2007
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