
M E M O R A N D U M  

DATE: July5,2007 

TO: City Council Members 

FROM: Russell Weeks 

RE: Request to Amend Salt Lake City Code Section 5.72.455, titled Maxinzum Rates (for 
taxicabs) 

CC: Cindy Gust-Jenson, Lyn Creswell, Louis Zunguze, Ed Rutan, Sam Guevara, Maureen 
Riley, Orion Goff, Gary Mumford, Brent Kovac, Edna Drake, Jodi Howick, Laura 
Kirwin, Larry Bowers, Jennifer Bruno 

This memorandum pertains to a request by the three Salt Lake City taxicab 
companies to increase the per-mile rate on taxicab meters from $1.80 per mile to $2 per 
mile. Until the City Council considers and possibly adopts an ordinance enacting a 
contractual form of regulation, the companies are operating temporarily as holders of 
certificates of public convenience and necessity to provide taxicab service in Salt Lake 
City. 

Because this issue involves a rate increase by entities operating for the public's 
convenience and necessity, the City Council is scheduled to confirm a public hearing on 
the matter for July 17 at the Council's formal meeting July 10. The confirmation appears 
as an item on the July 10 Consent Agenda. A briefing on this issue is scheduled for the 
part of the City Council work session after the 7 p.m. formal meeting. 

After the July 17 public hearing the City Council appears to have the following 
options: 

Adopt the proposed ordinance amending Section 5.72.455, Salt Lake City Code, 
pertaining to maximum taxicab rates. 
Do not adopt the proposed ordinance. 
Close the public hearing but defer action on the proposed ordinance. 
Adopt the proposed ordinance with amendments the City Council might decide 
to make. 

It should be noted that potential motions may change after the City Council 
briefing on July 10. 

PERTAINING TO THE PUBLIC HEARING 

I move that the City Council close the public hearing. 



I move that the City Council continue the public hearing (Council Members may 
select a date). 

PERTAINING TO THE ISSUE 

I move that the City Council adopt the proposed ordinance amending Section 
5.72.455, Salt Lake City Code, pertaining to maximum taxicab rates. 
I move that the City Council move to the next item on the agenda. 
I move that the City Council defer action on this item until the taxicab companies 
provide the City Council with the following information: (Council Members may 
list any information they may want to review). 
I move that the City Council adopt the proposed ordinance amending Section 
5.72.455, Salt Lake City Code, pertaining to maximum taxicab rates with the 
following amendments: (Council Members may amend the proposed ordinance 
as they determine necessary). 

The Administration recommends that the City Council approve the increased 
taxicab "per mile" rate of 10 cents for each one-twentieth of a mile instead of the 
current per mile rate of 10 cents for each one-eighteenth of a mile. The increase 
would set a $2-per-mile ceiling for the per-mile rate that taxicab drivers could 
charge. 
According to the hearing officer's determination, the proposed increase would 
generate about $20 a day in additional revenue if a driver traveled 200 miles a 
day with passengers in his or her taxicab for 100 of those miles. The increase is 
offset by about $16.25 in additional fuel costs stemming from the difference in 
the cost of gasoline in 2005 versus the cost of gasoline on May 29,2007, 
according to the hearing officer's calculation.' 
The other rates set by ordinance - a $2.25 "flag drop rate"; a $22 per hour 
waiting time charge; and a $12 minimum airport charge - would remain the 
same. 
The Administration's recommendation is based on three recommendations by a 
Salt Lake City hearing officer after a May 30 public hearing requested by the 
taxicab companies. The hearing officer's recommendations were: 

Increase the current per-mile rate of $1.80 per mile to $2 per 
mile. 
"All of the increase in the per-mile rate should go to the taxicab 
drivers." 
. . . The question of benchmarking future increases in the flag 
drop rate to respond to changes in gasoline prices should be 
appropriately left for decision by the City Council . . . as a policy 
matter, rather than the hearing officer. 

An increase to $2 per mile is a little higher than the $1.82 per mile average 
among 10 cities in the Intermountain West, but equal to per mile charges in 
Denver and Las Vegas, and less than per mile charges in Boise, Phoenix and 
Reno, according to the most recent data a~ai lable .~ 
If the City Council adopts the proposed ordinance, it will be the third rate 
increase for taxicab companies since 2005. 



Issues/Questions for Consideration 

According to a Bloomberg News article, the price of oil increased 37 percent in 
five months from January 18 and has increased 80 percent in the last three years.3 

If the City Council adopts the proposed increase in taxicab per mileage rates, 
since 2005, at the taxicab companies' request the City Council will have 
increased: 

the taxicab flag-drop rate by 40.6 percent ($1.60 to $2.25) 
the per-mileage rate by 25 percent (1.60 to $2) 
the waiting-time rate by 4.7 percent ($21 to $22) 
the airport-minimum rate by 20 percent ($10 to $12) 

According to the Administration transmittal, "One hundred percent of the 
increase in the 'per mile' rate should go to the taxicab drivers and none of it 
should go to the Cab Companies unless a regularly passed on fee such as an 
insurance fee increase occurs or in the event of other unforeseen large 
expenditures." According to one of the hearing officer's recommendations, "All 
of the increase in the per-mile rate should go to the taxicab drivers." However, 
Paragraph A of the proposed ordinance reads, "Except as other provided herein, 
an owner or driver of a taxicab may establish and charge mileage rates lower 
than, but shall not establish and charge any mileage rate for the use of a taxicab 
greater than . . . ten cents (0.10) for each one twentieth (1120) mile or fraction 
there of." Given the quoted ordinance language, it does not seem that the 
proposed ordinance specifically designates taxicab drivers as the recipients of 
the increase. The City Council may wish to amend the ordinance to meet the 
recommendations of the Administration and the hearing officer. The City Council 
rnay wish to check with the City Attorney to determine ifthe Council - in 
amending Section 5.74.455 -can speczJL who will receive a rate increase. 

The proposed ordinance also changes the date in the existing ordinance in which 
the City Council may elect to review the flag-drop without receiving a petition 
from the taxicab companies "before December 3 1,2006" to "before December 
3 1,2007." The City Council may wish to discuss retaining the language because 
the idea of reviewing the flag-drop rate is a holdover from the ordinance adopted 
in April 2006. 

The presentation before the hearing officer appeared to involve presentations by 
the legal counsel for the three taxicab companies and three taxicab drivers plus 
written information from previous rate hearings. The taxicab drivers told the 
hearing officer that "deadheading" or driving without passengers accounted for 
between 40 percent and 66 percent of their workday.4 

The amount of travel without passengers may be an indication of observations 
made by Ray Mundy, Ph.D., who published Ground Transportation Study Salt 
Lake City, Utah, in July 2005 while under contract with the City Council. (It 
should be noted that Professor Mundy remains under contract with the Council.) 
Professor Mundy noted that with 400 to 500 or more taxi trips per day "Salt Lake 
International Airport is the single largest taxi trip generator for the entire region. 



He also noted that, "Once these airport . . . taxis did obtain a passenger, they most 
often would serve that passenger and return to the airport empty in order to get 
back in the airport line quickly. Such behavior is of course extremely inefficient 
in that the taxi will be running empty half the time."' The City Council may wish 
to ask taxicab company representatives steps the companies may have taken to 
address the practice of deadheading and reducing costs per trips for taxicab 
drivers. 

In preparing this memorandum, Council staff contacted Professor Mundy about 
taxicab industry trends in insurance rates and Salt Lake City's rate structure. 
Professor Mundy said industry insurance rates appear to have leveled off in the 
past few years. 

Professor Mundy also suggested that the City Council may wish to have the 
taxicab companies prepare documents showing their total revenue, including 
revenue from leases and other sources, and their total expenses are to support 
their request for a rate increase. 

It also should be noted that the Administration in mid-June sent a questionnaire 
to about 20 area companies asking for comment on potential items that a request 
for proposals to operate a taxicab service in Salt Lake City might contain. 
Responses to the questionnaire are due July 17. The Administration already has a 
draft of the request for proposals and continues to work on ordinance revisions. It 
is possible that the City Council may consider a revised ordinance regulating the 
taxicab industry by the end of the year, and a formal request for proposals from 
companies may be issued. Given that, and Professor Mundy 's comments, would 
the City Council consider having the existing taxicab companies provide more 
information in support of their request for a rate increase, or would the City 
Council consider adopting the proposed rate increase now so it would be in 
effect when the City issues the request forproposals? 

As indicated in the section above, the proposed increase is the third rate increase 
requested by taxicab companies since 2005. To some extent, the requests were based on 
increases in fuel costs. However, other factors, such as a 72 percent increase in insurance 
rates for the Yellow Cab Drivers Association between 1997 and December 2004 also 
contributed to the companies' earlier petitions for rate increases. 

The City Council adopted the most recent increase - a 25-cent increase in the 
flag-drop rate - on April 18,2006. The permanent increase was in response to a petition 
by the taxicab companies for a six-month temporary 50-cent increase in the flag-drop rate 
to allow the companies' drivers to recoup losses from fuel increases after Hurricane 
Katrina struck the Gulf Coast in late summer 2005. 

The attached chart (Attachment No. 3 courtesy of GasBuddy.com) shows the 
fluctuations of gasoline costs in the Salt Lake City area between August 2004 and July 
2007. The City Council enacted the first fare increases since April 1999 on May 5,2005. 
The City Council then enacted the second increase in April 2006. The taxicab companies 
petitioned for the proposed third increase in May 2007. It might be noted that the 



increases, including the current petition, occurred as gasoline prices surged. It also might 
be noted that the most recent surge appears to the highest in a series of wave crests that in 
the past have been followed by fairly significant troughs. 

It should be noted that when it has approved rate increases, the City Council has 
gone beyond taxicab industry requests. The May 2005 request included a flag-drop 
increase to $2 where the industry asked for an increase to $1.75. The increase was in 
addition to adopting the industry's request of raising the per mile rate to $1 30;  a $1 
increase in the waiting time rate; and a $2 increase in the minimum fare from Salt Lake 
International Airport. As mentioned earlier, the City Council adopted a permanent 25- 
cent increase in the flag-drop rate in April 2006 in response to the industry's request for a 
six-month temporary increase of 50 cents in the flag drop rate. 

It should be noted that the ordinance adopted in April 2006 contained a clause in 
which the City Council could review the taxicab industry flag-drop rate until December 
3 1, 2007, without requiring a petition by taxicab companies. The City Council did not 
review the flag-drop rate in part because the cost of a gallon of regular unleaded gasoline 
began to decline shortly after the April increase. Except for a brief spike, the cost of 
gasoline continued to decline until February 2007. 

Even so the cost of fuel has led the Utah Transit Authority to increase its rates by 
as of July 1. The cost of an adult fare rose 6 percent from $1.50 to $1.60 and will rise to 
$1.75 on January 1 - a 16 percent increase over fares on January 1,2007. The proposed 
per-mile rate sought by the taxicab companies represents roughly an 11 percent increase 
over the current mileage rate. It might be noted that according to one source, "Despite a 
drop in gasoline prices through the second half of May, energy helped the overall 
inflation to an increase of 0.5 percent, the largest overall inflation increase in over a year. 
This reading is up 2.3 percent from a year ago."6 The federal Commerce Department does 
not include the cost of food or energy in its measurements of "core inflation" because the 
price of both commodities is deemed too volatile. 

As noted earlier in this memorandum, an increase to $2 per mile would place Salt 
Lake City's per-mile cost above the $1.82 per-mile average among 10 cities in the 
Intermountain West. However, taxicab companies in Boise, Denver, Las Vegas, Phoenix 
and Reno each charge $2 or more, according to the most recent statistics. The 10-city 
average is lowered by other Arizona cities that charge low per-mile rates but high flag- 
drop rates. According to City Council staff calculations, the average per-mile rate in 3 1 
cities west of the Mississippi River is $2.16 per mile. The average per-mile rate in 10 
California cities is $2.60, and the average per-mile rate in six Northwest cities is $2.08. 
Portland, and three Washington cities - Pullman, Seattle, and Tacoma respectively have 
per-mile rates of $2.50, $2.50, $2 and $2.25. 

1 Findings of Fact, Conclusions and Recommendation, Page 6. 
2 Attachment No. 1. 
Attachment No. 2, paragraphs 5 and 11. 

4 Findings of Fact, Conclusions and Recommendation, Page 2. 
5 Ground Transportation Study Salt Lake City, Utah, pages 20 and 30. 
6 Attachment, Schaeffer's Daily Market Blog, June 29. 



AX1 RATES 
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Boise, ID $2.20 $2.10 
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$2.00 

- 
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Stock rising 

Railroads profiting from high oil prices 
Investors flock to shares as rail shipping volumes and earnings increase 
By Angela Greiling Keane 
Bloomberg News 

Salt Lake Tribune 
Article Last Updated:06/24/2007 12:18:10 AM MD7 

Nobody likes the rising price of oil better than U.S. railroads. 
As the cost of crude soars to near $70 a barrel, rail is gaining a competitive edge after losing ground to trucks 

for half a century. Even as automotive plant closings and reduced U.S. housing construction have contributed to a 
4.4 percent drop in train shipments this year, investors that include Warren Buffett and Carl Icahn are flocking to 
railroad shares, betting that higher oil prices, surging Asian imports and congested highways will boost long-term 
demand. 

"Earnings and stocks could quadruple within five years, which makes the stocks a bargain today," said Snehal 
Amin, a partner in London-based TCI Fund Management LLP. 

Rail shipping volumes grew to a record in 2006, boosting shares and earnings at the four biggest operators: 
Union Pacific Corp., Burlington Northern Santa Fe Corp., CSX Corp. and Norfolk Southern Corp. The Standard 
& Poor's 500 Rail Index has tripled since March 2003. 

As the price of oil climbed 37 percent in five months from Jan. 18, shares of Union Pacific, the biggest U.S. 
railroad company, gained 24 percent. Shares of CSX, the third-largest, rose 26 percent. "Railroads typically are 
about three times more fuel-efficient than trucks," said Jason Seidl, a New York-based analyst at Credit Suisse. 

Shares of Union Pacific trade in the $1 18 range, Burlington Northern is around $87, CSX shares are at $45 and 
shares of Norfolk Southern are around $55. 

Credited with having "built America," railroads were once key to U.S. westward expansion and economic 
growth. The first transcontinental railroad was completed with federal backing in 1869, linking the western and 
eastern halves of the country with a mechanized transportation system for the first time. 

Almost a century later, railroads started losing out to trucks after the interstate highway system was begun in 
1956. Trucking gained further when interstate speed limits were raised in the late 1980s. 

Trucks carried 69 percent of domestic U.S. freight in 2005, up 3 percentage points from 1994, according to the 
American Trucking Association. Railroads moved 13 percent, down 2 points in the same period. while planes, 
pipelines and waterborne vessels accounted for the rest. 

Higher oil prices suggest the trend may be reversed. 
"We expect the rails, after 40 years of ceding volumes to the highway, to take back market share over the next 

10 years," wrote Edward Wolfe, a New York-based analyst at Bear Stearns & Co., in a May 7 report to investors. 
Although trucks offer a cost advantage on most short hauls and can reach places not accessible by rail, they 

consume about four times as much fuel to move a shipment as a train does, according to U.S. Energy Department 
data. Shipping rates are about five times higher for trucks than trains, said Amin of TCI, which is the fifth-largest 
shareholder of CSX. 

The price of oil has jumped about 80 percent in the past three years. The Energy Department has predicted the 
commodity may rise as high as $1 00 a barrel by 2030. 

"There's no question that trucking is less competitive now than it was three or four years ago," Amin said. 
"Unless oil prices are going to fall, and fall substantially, they're not going to be more competitive." 

Rail shares rose more than twice as fast as the Standard & Poor's 500 Index in the five years to May 3 1, while 
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trucking stocks lagged behind the S&P 400 Midcap Index by 6 1 percent. 
Congestion and labor costs are also hurting the competitiveness of trucks. 
The American Association of State Highway and Transportation Officials cited highway congestion as a main 

reason why logistics costs rose to 9.5 percent of the U.S. gross domestic product in 2005, from 8.6 percent in 
2003 - the biggest increase in 30 years, according to the Council of Logistics Management. 

"The gap in service levels and traffic times is only moving in favor of the rails," said Satish Jindel, president of 
Pittsburgh-based SJ Consul- ting. 

Although truck drivers earn less on average than train operators, railroads use less labor per shipment than 
trucks, according to TCI. 

Railroads are getting a double benefit from the rising price of oil, because it's also driving up domestic demand 
for coal and ethanol as energy sources. Both commodities are carried mainly by rail, as are corn and fertilizer, 
used to produce ethanol. 

Union Pacific credited ethanol-related shipping for a 24 percent surge in first-quarter profit this year. The 
railroad's agricultural shipping revenue grew by 8 percent in the quarter as farmers planted the most corn since 
World War 11, and chemical shipping revenue, including finished ethanol, rose 9 percent, Chief Executive Officer 
James Young said. 

Surging imports from Asia are another booster for rail. The goods arrive on container ships to the U.S. West 
Coast and move inland by rail and truck. U.S. imports from China have more than quadrupled in the past decade. 

Helping trains grab more West Coast port traffic is the increased number of rail lines that reach port terminals, 
said Paul Bingham, a Washington-based economist at Global Insight Inc. At the same time, congestion is 
increasing the time it takes for trucks to enter and exit ports. 

Railroads also appear to be responding to pressure from new shareholders to improve returns. 
In addition to CSX, TCI bought stakes in Union Pacific and Norfolk Southern, the fourth-largest U.S. railroad. 

Amin told rail executives and others who attended a transportation conference in May in New York that CSX and 
other railroads should increase their debt and raise prices as means to return more cash to shareholders. 

Since Amin spoke and met with management, CSX said it will raise prices as much as 7 percent this year, and 
Norfolk Southern said it may expand a share buyback program it announced in March. 

Other investors include Buffett's Berkshire Hathaway Inc., which disclosed an 11 percent stake in Burlington 
Northern in April, making it the railroad's biggest shareholder. Berkshire was also among the 10 biggest 
shareholders of both Union Pacific and Norfolk Southern as of March 3 1, a filing showed. 

Billionaire Icahn, who often uses his influence as a large investor to press for changes at companies to boost 
share prices, bought a $122 million stake in CSX, a May filing showed. 

A slowdown in the U.S. economy could still derail the industry's growth. Proposals in the U.S. Congress, 
supported by some railroad customers, may also repeal current antitrust exemptions for rail operators, giving 
customers more power to negotiate lower prices. None of it has stopped railroad shares from advancing. 

Market analyst with 
Bear Stearns & Co. 

Close Window, Send;Po Pyint~r 
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Friday, June 29, 2007 

Posted 9:30 AM 
The Commerce Department didn't have any big surprises this morning, as the report on May core inflation 
was pretty much in line wlth what analysts had been expecting. Core consumer prices gained 0.1% during 
the month. 

Over the past 12 months, core consumer prlces, which exclude the costs of food and energy, rose 1.9%, ju 
inside the central bank's unofflcial 1% to 2% target range. I n  April, the year-over-year rise was an even 29 
I n  fact, May marked the flrst time in 3 years that the core personal consumption price index has risen less 
than 2%. 

Core inflation, though, may not be what you and your neighbors are most concerned about. After all, it is 
difficult to ignore rising energy costs when setting one's personal or household budget. Despite a drop in 
gasoline prices through the second half of May, energy helped the overall inflation to an increase of 0.5%, 
the largest overall inflation increase in over a year. This reading is up 2.3% from a year ago. 

Real disposable incomes (calculations made after taxes and inflation are taken into account) fell 0.1%. Yea 
over year, real disposable incomes are up 3.4%. Real consumer spending (also adjusted for inflation) 
increased 0.1% in May. 

With disposable incomes falling and spending on the rise, the personal savings rate fell to negatlve 1.4% 
from negative 1.2% in April. This marks the 26th month in a row that saw American households spend mot 
than their take-home pay. 

-Posted by Ian Stansel (istansel@sir-inc. corn) 
Discuss this commentary Qecommr;_nts: 0 )  
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O F F I C E  O F  T H E  D I R E C T O R  

R O S S  C. " R O C K Y "  A N D E R S O N  

M A Y O R  

TRANSMITTAL 

TO: fficer 8,2007 

FROM: Louis Zunguze, Community Development Dire or 

RE: Request to amend Salt Lake City Code Section 5.72.455: Mmimum Rates 

STAFF CONTACT: Orion Goff, Building Services Director, 535-6681 
Brent Kovac, Ground Transportation Administrator, 535-6693 
Laura Kirwan, Senior City Attorney, 535-7685 

RECOMMENDATION: That the City Council hold a briefing and schedule a Public 
Hearing 

DOCUMENT TYPE: Ordinance 

BUDGET IMPACT: None 

DISCUSSION: 

Issue Origin: Donald J .  Winder of Winder & Haslarn PC, on behalf of the Yellow Cab 
Drivers Association, Ute Cab Company, and City Cab Company requested a hearing to 
seek a permanent increase in the "per mile" rate for taxicabs that is in line with the 
present high, and increasing, gas prices. 

Analysis: Per Section 5.72.457 of the Salt Lake City Code, a Public Hearing was held on 
May 30,2007, before Janet (pronounced Jeannette) I. Embry, Hearing Officer, pertaining 
to the petition filed by Yellow Cab Drivers Association, Inc. (Yellow Cab), Ute Cab 
Company (Ute Cab), and City Cab Company (City Cab) for a permanent increase in the 
"per mile" rate. Attached is a copy of the "Findings of Fact, Conclusions, and 
Recommendation" signed by the hearing officer. 

The Hearing Officer recommends: 

1. The current "per mile" rate of ten cents ($0.10) for each one-eighteenth (111 8) 
mile or fraction thereof should be increased to ten cents ($0.10) for each one- 
twentieth (1120) mile or fi-action thereof. 

2. One hundred percent (100%) of the increase in the "per mile" rate should go to 
the taxicab drivers and none of it should go to the Cab Companies unless a 

4 5 1  S O U T H  STATE STREET, R O O M  4 0 4 ,  SALT LAKE CITY, UTAH 8 4 1  1 1  
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regularly passed on fee such as an insurance fee increase occurs or in the event of 
other unforeseen large expenditures.. 

Recommendation: The Administration recommends that the City Council approve the 
increased taxicab "per mile" rate based on the findings outlined in Hearing Officer 
Embry's "Findings of Fact, Conclusions, and Recommendation." 

PUBLIC PROCESS: I 

Pursuant to Section 5.72.457(D) of the Sal City Code, the recommendations of the 
Hearing Officer are subject to acceptance, or rejection by the City Council 
following a Public Hearing. 

RELEVANT ORDINANCES: 

Salt Lake City Code Salt Lake City Code Section 5.72.455: hlaimurn Rates 

Request to Amend Section 5.72.455 - "Per Mile" 
Page 2 of 2 



SALT LAKE CITY ORDINANCE 
No. of 2007 

(Amending Maximum Taxicab Rates) 

AN ORDINANCE AMENDING SECTION 5.72.455, SALT LAKE CITY CODE, 

PERTAINING TO MAXIMUM TAXICAB RATES. 

Be it ordained by the City Council of Salt Lake City, Utah: 

SECTION 1. That Section 5.72.455, Salt Lake City Code, pertaining to maximum 

taxicab rates be, and the same hereby is, amended to read as follows: 

5.72.455 Maximum Rates: 

A. Except as otherwise provided herein, an owner or driver of a taxicab may 

establish and charge mileage rates lower than, but shall not establish and charge any 

mileage rate for the use of a taxicab greater than, two dollars twenty five cents ($2.25) for 

flag drop and ten cents ($0.10) for each one-- twentieth 0 (11201 mile or 

@ fiaction thereof An owner or dnver of a taxicab may establish and charge a rate for 

waiting time lower than, but shall not establish any rate for waiting time greater than, 

twenty two dollars ($22.00) per hour. With respect to the flag drop rate identified herein, 

the city council may elect to reevaluate that amount on its own initiative before 

December 3 1,2007. If followed, this reevaluation process shall be separate from and not 

require that a separate petition be filed and fee paid by any certificate holder under 

section 5.72.457 of this chapter, and in no way shall this process obligate the city council 

to amend the flag drop rate unless it otherwise chooses to do so. 

B. The foregoing notwithstanding, an owner or driver of a taxicab who is 

charged a fee by the city to deliver a passenger or to pick up a passenger at the Salt Lake 

City international airport may, in addition to the rates allowed by subsection A of this 



section, or its successor, charge an additional sum in the exact amount of such fee to be 

used to pay such fee. Further, an owner or driver of a taxicab may charge a minimum 

airport rate of twelve dollars ($12.00) for service from the Salt Lake City international 

airport. 

SECTION 2. This ordinance shall take effect immediately upon the date of its 

first publication. 

Passed by the City Council of Salt Lake City, Utah this day of 

,2007. 

CHAIRPERSON 
ATTEST: 
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pt~hlic lir.nring was 11dd 011 M:ly 30, 7.007, bddrc: Jmct I ,  h : n ~ l ) ~ y ,  Hcnrinf: Ofiicer, LO 

dc~crl~iine wI1~1~1er 111~: May 11,  2007 Pctitior; for T'nxicob M'axi~num l i ~ l ( :  Incrcnsc filed 

\)y Yol\oxv Ci11) Drivel.; Associat.iou, Inc. ("Yellow Cab"), Ulc: CJnb Cornpaay ("Ihe 

Cak"), fin(\ City Cnh C:ocrlpany ("City (%I$') (referred to licrcin collcctivcly as thc "Cab 

C o r ~ ~ p o ~ ~ i c s " )  f i b i  1111 incrc:\sc ill the pcr ~liile rRte should bl: fonvarded au a 

sccolr~~nei~dario!~ to tllc City Council. Repl.escntat,ivcs of thc Cab Conlpanies wcrc 

prcstnt a t  the h s u l i ~ ~ g ,  tt:stirr~o~?y wnr) ii~trod~cced, exhibits ("Ex,") were ofrcrcd and 

rcccivctl, a i ~ c i  i i r$ ,u~ .~~t i~ ts  wcre I I I : L ~ C  to 1.11~ IIcolirrg OfIiccr ill sljl~j)ort of the petition. 

T ) ~ ~ i : l \ t \  1 W i r d ~ l ' ,  A!.tarr\ey a t  T..nw, appenled on bchnlf of t l ~ c  C:;\\) Co~ml?xnics. 1,fiul.a 



Kinvan, Senior City Actc~rney, )71~e1\t M. ICovac, Gro11nd 'I'rnnspol'talion Atllninisl~nlor, 

and Edna Drilkc, 13wsiness &, I,iccr,siclg Ijiving Ad~ninislmlor, 3ppcal.ed on 1)clinlf of Salt 

T..a ki: City. 

lltrcc: ~ x i c : ~ b  drivcis appamcd 011 behalf of (lie Cab Cornpnnies as wilaossos lo 

1cs1.ify itbolli 11ow file! I,I.~c(: ~ I I C T Z R . S ( ; : ~  lrnvc itnpnclcd lllcir wo1.k-relalctl drivinp, costs: 

1';111l Govc: (Utc C'sl~), Mark firl\va,.Js (Ycllow qnlr) alltl Yuriy Awl~\ltlyan (Yellow Cob). 

All 111l-ec tlrivi: Ford Crown Victo~:jns. I 

I'i1t.11 Govc tt!sti[irrl l~r ,  ~ypic,ally tirivc:i 200 niilcs pcr day nntl avelaflcs 15-18 

ii~ilcs: per gfillon, atrd  hat a dr i ve l  i s  fo~tunnk: if cic!iltlheading (trnvcliug wiiliout n 

~)ossc?n~er) i s  o~ l l y  100 n~i lcs  pcr rltky, but dendhcsdilzg can be a s  much as two-thirds of 

thc driver's rnilc;rge 01.1 give11 tlny. 

Yuriy hvnll;ii~ryan tesrilictl he drives betweell 100-200 tniles per day and 

avcl.agcs 15 miles pc~.  g ~ l l o n  i n  lhc city, a d 17-18 on tile highway, using suprcrnc 7 
r:asoli~r~. llis (lc~dlii':l(li,~,; i s  Iypici~lly 40V1 h f  his  nilc cage por day. Also, his gasolil~c 

~ s : 1 g e  li~~crantt::; dzpcn(lill;! npon w;~itiril; li~rle ailil scasorr:tl factors basccl on liis lrsc of a i r  I 
c~)nrlirioni~lg, w l ~ i t h  is i1.1 confii>u:~l usi: (luringl the cummo., nnrl I?c;nl, wllicll is corltiilclirlly 

\lsctI d~rring wintut. 11lonl11:;. Mr.  Avulgunyi~n's 4:asolino cxpenditilre for all o f  2006 was 

$2,700.00. So ktr. [Itis yrmc frorn J;lnrl;lry to Mny 2007, he  h3s pait1 $1,850.00 for 

gasoline. 

M ~ r k  I:tlword$ tc~liiicil hi; uscs unicl- avcl gasoline, and fills his 1 ~ 1 1 1 ~  for $55.00, 

which coiitrasts wi1l.t tllc 535-40 Irer tank hc was paying otlc ytar  nee. Mr. Edwards I 
clrivzs nc avccaw of 135 mitcs per tlay, 60%oi'which is clcadltcadi~ig, a t  13-14 nlilcs per 
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~ a l l o o .  While Mr. 1Xclwi11-ds 11:tti paid $928.29 for gasolillc in May 2006, so f8r this year 

i ~ \  May 2007, ~xclirdirrg the last t.wo rlays, hc has paid 61,138.37, 

'l'hi: llcari~tl: C)nicer, linving c;onsiQc~cd ~ h c  cvitlcnce, argunlct~ts and Ihc Call 

(~uir~ponies' pl~oposal, bc1n.z filly ndvisc0 in the premises and for good cause npj)c;ll,ii~g, 

halxby i s : j ~ e s  the I'clll~:)wil.~fi Tintlinfis of liact, Concl~lsions and Rel;oii~n~cnda\iou: 

f~l'N!:)lNC;S O l t  I?A(.''L .---,.----- 

I .  1'111; Crtl) C'or,ipi~nir;s filed a petition for taxicab 11,aximurn ~ i l k  ~ I ~ C I . C ~ \ S C  

cialcii Mily 11, 200'1. lix. 1 .  

2.  A norice, of Ir~: ;~r i t la ,  sct. fix May 30, 2007 a t  10:OO n.m. iil connr:ction with 

~llc Clnb Compcl~ios' pcrilion, was mailed to llic Csb Colnpanics and duly p~tblishcd. Exs. 

2 ant1 3. 

3 .  At t1ic hcclring, i l ~ c  Ilcariilg Oificer look juclicinl noticc of the 1:cbrunry 16, 

2005 Findings of Fa(:[, C:oa~111sions :inti Recorn~nendiiliol~ ("2005 FFCTI") submittctl 011 

May 2 I ,  2007 as rr sl~pplenx:r~t. lo lhc 11ctilion filed on May  11, 2007. Iix. 4. 

4 .  'Tl~c.  ?UOS l?;Ci', I~ound ,In ~.:itc il~crcascs ltad occurred C~orn 1397 to 2005. 

2005 FFClI ; I t  'l/ 3 A11 a~~:~lys is  was p~~csoutcd pcrtninjog to the flag rlrop riILcS in sixly- 

cine wcstcrn 0 . S .  ciliu:;. At 11l:it t i ~ t t c :  IIIC aVcri\fiC drop chal.ge was apl?r~oxiniatcly $2.30, 

rl~c n~cc'li~ln dlop tJ.ii11.c~ wos $2.00. 1'1.1~ ~lrol) c l t n ~ ~ ~ e  in fiftyy-sevori ci~ics was highcr llrajr 

ill Salt Lake City. Ill. iIt 1 4 .  

5. 'S'hc Ilenring Ol'litc~' took judicial ~ o t i c e  till: 2005 rttltl increases werc 

basc t lo~~  :\.vCs:tgr: COSL of 1ivi11g bascd 011 tbe Consumcr Price Inclex (CI'J), anrl ?lot just 011 

l:;isolinc priccr;. Scr 2005 EYCR n t  11 6. Also, g a s o l i i ~ e  priccs ii i  Utah i~~cl~casccl 25% 

froni Novc~ahtt~. I ,  ?Q03 10 October 2004; i~cgtiliir, uuleadbd gasoli~~c in Salt Lakc rose 
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from $1,489 per ~:i~l lon  i l l  h~ile 2003 to $2.00 per. r,ollon ia May 2004; avd in 1938, 111~' 

pricc for rr.:pilrrl., ~nllcndcci [;ilsolinc was ~liglltly ovcr $1.10 per galloll Jd, at 1 9. 

6 ,  l 'he 'tieacing Officc~: took judicialInolicl: tho real talte-home pay or taxicab 

drivers is affected by lllesc faclouc, and Ind decre~sed for the sevc!] years prior the 

inacnses iu 2005, 1(/, nt 11 1 1  

7. 'l'hc fIc:iri~\l: Ol'ficcr u)ok j~~t l ic inl  notice of I l~e  2006 F ~ I I C ~ ~ I J F , ~  of Enct, 

Conch~siuns nlld I?ocorn~nct~dntian rcgnrdi~ly, rllc Cab  C O J I I ~ S I ~ ~ ~ S '  1)c:titioll FOT ~CIII~OI'BI'Y 

t i l ~ i ~ 3 I ~  f ' l i ~ ~  drop t'iI1.c incrcnsc ("2006 FF(:K.").I EX. 5 .  Arnong Chc facts i l~cluded in tllc 

2006 lTCSi, wbjch tho IIcxinll; Ofliccr look j~~dkcinl  ~icriicc of, arc tho fullowinc: 

a. 'i'hc Cab Cloliiprrnics suggcsleil tlic followin:! r eco r~~~r~cndu l io~ i  to 

~dtircss lllz iit(urr: flucluarions in g;ls p;.icc,9: "That ;, slidiiig scale bc iniylemer~ted 

tha t  would allow thc llag ctrop cntc to change \lased on 1t1c ilt~ctltalion of mole 

t ) l n t ~  $0.50 in gas pricr;~. lllldor this systcrn, the flag drop ratc will be adjnsted on 

n 111on1hl.y bi~sis to accollnt fi)r 11le fluc~hlations of n1011: 111,111 $0.50, cither upwnl.tl 
I 

or dowi~wiird, i i i  car pricta Srorn 3 ba j c  prico of 12,OOiplinn. T h i s  pmccss, us 

I 
p1.0posct1, would be iunplcrne~ilcct wiill~out ndditiolral hciirings and would bc 

inilinl.ci1 by ltlc C a t  C'oruynnic~ providing lioticc to tlic $ ~ ~ s i a c s s  I.icciisiu~, 

Administuictt)r in advanoc oftltc rate change. G A S  prices wo~lltl bc dc~crn\ii~r:d by 

those ~ i r~b l i s l~~ i l  by the: American Auloinobile Associn!ion ("MA."). 200G Ff:C'II 

at pp. 2-2, I 

1,. A l  thc li~rlc of (hi. prdvjous rccornmendatiorl for a11 illcrease in 

Laxicab rufl;;, t l l c  cost of reg\11~s, ~1111~hdcd g,ils01111~ WAS ~1q)~oxiinnt t ly $2.00 ycr 

[:nl?on. 2006 I;l:C:K at 71 8. 
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c.  (i;~soli~>e I)I .~CCS pcnked at $2.90 !?or gallon i n  fa11 2005. Id. st 11 9. 

d.  Tile :axicah illtllrstry drspends henvily upon gasoline. Id. at 11 10. 

e. At thi: dnte of the hcoring g~solinc pricas had retrc;ited to abor~t 

3 1.96  PI.:^ llt:)~~, Id, i ) t  11 1 1 . 

f. 'ITlc taxicclb dr.ivi;rs had to absorb 100% of tllc incrcas~ i11 g ~ s  

p~.iccs b(:cnlr::l:, Qwy nrc not co~tiycl~satcd or ~'cii~)burscd by the Cab Coinparlies for 

f;ilSo\il\c GO&! 5 .  jd. a t  '/I 12. 

C. 'l'l~c Cab Coinliiit~ics ~ ~ g r o c ~ l  to p s s  on 100% of the tcn~por'ary Slag 

drop ~ i l t t :  iricreosc tfircctly to tllo litxicab drivcrs to holp coml~unsnte lltc~n for the 

increase in g;~solinc: prices. Itl, at  111 5. 

11. OL).IO~ ji~tifidictio~ls I . C S ~ O I I ~ C ~  to t l i ~  sitddcn n ~ ~ d  uncxpectcd 

incl.c~scs ill ga!;c,linc prices by jniplciltcniing gasoline surcllnrges ranging from 

$0.50 to $1.00. f~1. a t  I( 16. 

9 .  Ci;isolit~z price flcictt~:ti.ioas arc illustrated in the 2005 At1di:nduta LO Rc11ort 

of 'l'llcorfar P. ' l ' i t l ~ s ,  M:i~i:iy,ing l:!c~~r~oiiiis( . -  T.I!C:G, wlxicll il~piclzd t l ~  avcr;il),r: r.cg111:~ 

~ a s o l i ~ l a  pciccs i l l  TJiah and SaIL'l.i\k~ City E r r r l l ~  2004 to 2005. )Ix, 6 .  

8. -l,I;c: c\il,icllt version rtTSJt Lalco City CoJc, Scclior~ 5.72.455, lists fkc llag 

d ~ o ) ~  tale a t  $2 25, wll ich rcflccta a $0.25 ir~creosc;;. 

9. 'T'lic: n~ileago r:ltc I>;IS  rlot 111c1~c~~c.d S ~ I ~ C C  2005. 111 a May 2, 2007, Sill[ 

1,akc 'l'ribunc a l . l . i c l c ,  "Cins-zaoks! IJtah u p  to  $3 n gnllon," ULih  Con~marce llircctar 

lirat~cinc Gisrli s t ~ i c d .  '<A11 of os sl~c~illil be somcwlrnt alarmed by where we arc! totlay, 

givcn rhc fnct wc hnvt.:n't yet rancl\.ed Meniorifil Dny. At least last year thcy wajtcd ~lntil 

Mc~y~arinl  J>:iy to raisl: 1:)rices." Px. 7. 
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10. The k[ci\rjr[l: Olficcr too!< judicial  nolice of tllc AAA Daily lyuel Go .u~e  

ltcpolt, tlatcd May 29,2007, sllnwiuc tltah rcgul i r ,  nnle;icicd a1 $3.275 per gullon, $3.454 
I 

for mill-lcvci ~rnlcadl:0, ancl $3.605 for yi.elnit,l:r unlcndcd. Ex. 6 .  Not al l  dl.ivc~*s use 

rr:c\~lil~ u~l lcaded gosolinc. 

1 1 .  "L'llc I.le;~ri~ig OIficer look jut.licia1 ~io(icc of' the A A A  Diiily I:ucl G ~ I I I ~ L !  

licpart, tlelod May 29, 2007, sl~owin~: cllircnl. Salt 1.i1kc City - Oplcrl priccs for rcy,ular 

~ ~ n l c ~ d e c l  at $3.219, Oic higlresl. scco~,tl(:tl priccr ever. EX. 9. :['Re yricc for mid-levcl 

~~nlcxlct l  is $3,395 pel. ~ a l t o n ,  n n ~ l  $3,543 per ga,)lon for prcn~iunl irrtlended. Id. 

12. .I h t  hvarii$L: r t r iv i . i  driving a ~ior.14 Crow11 Victorin geLs 15 milcs pcr 

gnllon, which for 200 u~iles clrive~i ili.\ily equals 13.33 gallons of gasoljne. If gas priccs 

a l c  62.00 p6r ~:tlloa (rllc cost of ~-i!ji>~Iar unlcarled ~t tlle ti111e of the last hearing), 

~nulriplictl by 13.33 ga110i1~ for  1-00 lniles driver cosls arc $26.67, If gas prices are $3.22 

11" ~, i i l Io~l  (hi: C t j j t  OF regular linlc3dc~l on May 29, 2007), it costs $42.92 to drive tht 

snlne 200 1.11iIos 'I ' I IC plicc tlirrcrcr~c:u i s  $16.45 per (Iiiy. 1f'$0.20 pcr mile il,crexe is 

griintcd, consitlcrit~t: 1111 ;IV(:I.REC drivcr cll.ivcs i00 ~nilzs will1 1)asscnl;c~-s, thc i:~creasu i t )  

lnrs would c q u ; ~ l  $:?0.00 poi. c;l;+y. I 
13. "T11c C ; I ~  C'oml.,:i~r~cs l l ;~vc  I\O prcsclit iiltent to ~ a i s r :  lcanzc ril1.e~ a i d  will 1101 

i.aisc IL::L~;C lit!Cti f o r  IIli: rcst \n i i id~~.  nf' the: year, excttpt upon on iucreaw in instiraocc 

~ ) t ' c m i i i ~ i l s  or s~ .~h~ect .  b )  :lt~o(l~cr I:~t,gi: \l;cToresecl.l cxpendirul.e. Ycllow Cab's insursnco 

rcncwal d31c is Novtirrher 24, 2007; City ~ t i b f s  IS J a l t u ~ r y  1, 2008; Utc Cab's illsurnnce 
I 
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(:!ONcI ,'I IS1 ONS -..--- --.- 

1. Thc Cab Coaiyonics' pzrit,ion foi laxicob rnnx im~~nz  ratc i ~ ~ c ~ e a s e  was 

:~pl)rof)riately and rirrrcly filcll. 

2. 7'hc Mny 30, 2007, public hcnring corlcerning tlic Cal) Coioyanics' 

pttili011 was tia.lcly a ntl 1)1~01)crIy T I O ~ ~ C C J  by SRII: Lnltr: City, 

3. She pcr-~r~ila I:IW, wl,icl~ is currrrltly %1.80, s l ~ ~ u l d  bc inct.cas~:ci to $2.00 

to colnpcns;,Ic tnxjcnll Orivrrrs for the: r a c e ~ i ~  pcl.iorl o.fjr~cre.nsed gnsolillc priccs. 

4. All of'tl're i~~cii:nslc in  illc per-r~tilc ratc sliould go 10 tlia ~axicab  drivers. 

5 .  '111~: forccoiri~ jilc~.oow sllould bcco~ne cffcclivc upon ~ p p r o v a l  by thc City 

Connci I .  

I1li:COMMEN I)AII'LON_ .-- 

R s ~ c d  111)on ll~e f'orcp,o~ng 1:indings o r  Pact o11d Col?clusions, this ITenring Officer 

docs hcrcby IIECOMMI4iVI) th~? li,llowirlg: 

1 .  'l'lic c111,ri:l)l ~ )c r - )~~i l ( :  oI'$l .RO sl~ol~l[l be incrcnsed to 62.00. 

2 .  All of the ilrcrcnsd in ore per-milc,rai~: sl.~oi.~ltl go to the t ax i c~b  drivers. 

3. I'or 1l)e riin~airlder 01'2007, tlrc quct;tior, of bcnclnnarking fi l t~~rc illcrcascs 

in tl~c 17:ii; drop I:II.C to rcsliorid to cJ\,xrge,s j11 grrsu!jnc priccs should bc approprinlcly lcCt 

for i1cci$ion h y  1 . 1 ~ :  Cily Cou11ci1 01. rjiidp:t Ol'fice 8s a 1)01icy nnLLc'r', rathcr tllnn the 

I - I c ~ r ~ l l ~  0 f"c2r. 

4. I't~tsunnl lo Scctictll 5.72.457(D) of thc Ssit Lakc Cily Code, this 

Recon'1rnendalior1 is s~~l)jcct to 111c ;~ccaptance, modilicaljon, or rcjcction by thc City 

Council. 
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Exhibit 1 



A a @  q t&mIItmmW r t  %% . - 
0 

JUN-06-2007 WED 10: 1 1 AM Wl NDER & HASLAM FAX NO, 80 1 3222282 P, 1 1  

. I ,  . .- , ,". . 
. , ,  , , 

. , .  , 
., , , : ,.--,--, "L. , " 

. . 

YELL0 W CAB TIRIVERS ASSOCIATION, INC. 
435 SOIJTJ'I 600 WEST 

S A L T  LAKECl1'Y, UT 84101 
(801) 521-2100 . I I:AX(801) 521- 1857 

I':dna ilrakc. A~lmi~~istrator 
llusincss & Licer~sing T)ivisinn 
salt L~ke  City Corj~onrt.ion 
451 SouU, State Slrecl, Rm 225 
Salt I,,&e City, Utiih 81 1 11 

ltc: PEl'ITION FOR TAXICAB MAXIMUM RATE INCWASES 

Wc arc writing 011 b d ~ o l f  of Ycllow Cub Drivers Associalion, lnc. ("Yellow Cab"), Ute C:tb 
Con~juiny, Jnc. ("[.Jtc") and City (kt13 Co~npirny, Jnc. ("City") to petition for a prompt incrcasc in 
rites 10 the Iblfuwit~g It-;vcls: 

Flag drop: $2.25 (no increase) 
l'cr ruilc mtc: from $1.80 to $2.00 ($0.20 i~rcrei~se) 
Wailing litnc: $22.00 (no increase) 
Miniinw~ farc hntrl 

uitporl: $12.00 (no increase) 

This proposed rdl,c i11r:rr:iise i s  subit~ittd pursuant to Scclion 5.72.457(A) (Annual Revicw of 
Maxirnu~n btes) of ltie Salt Lakc City Code. 

C;;lsaliat: prices li>~vc incrcssed substantially and now cxcecd $3.00 per gallon. 'This rapid arid 
scvcrc increase in gas prices hns scvercly iinpactcd taxicab drivers. Uuc to the exigcclt 
circ~~mstan~es prt-:icrltcc.l by Ihc: current gasoline prices, the cab compulies wo\lld ~ppreciaic 
biiviag a hcariug schedu1r:d on this petition at thc City's earliest convenience. Atlachcd ill 
strpport of this pit ian ut: ltw Ryn:rl  and Supj)lernent of economist Ted Tatos, tl~c prior Sali 
1,ake Cily Ordcr ittcrcosing rates, and Salt t ake  Tribune article reporting record avcrugc gas 
prices in IJWL A chr:.cyk fi>r the tiling k c  is irlso submi(~ed with this ptition. 

'L'ltiurk you for yijur nltenlia~~ t r ; ~  lhis mattcr. IC you have any questions or conmrus, plea* feel 
1,*w(: Lo contact tcs. 
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li(.l11:1 I lrakc :-c -.- . , r ~ h : + ~ - , -  ,.-, .;, (--? : ! .:, > ,. ::.% . I . ,  . ..- "..,: . -': ' ./ 
Mily 1 1,2007 
l'il~{t 2 !r"- '; RI' ' 1  !,, 

.? : , ,,,,y, $>,$*,b:':,'- : ,,, 
_ _  _ _ _  .,. ______ ..,- _ --... -- - . ,. .I----- ..- ..\1 

,I.. 
,,$?<,,, "!j,~i@!J . -drL!: i*b; 3,;. ;, .,,,.*.p;., 
~~:#~:$$f;;Yu::*w:>i~~ 

YELLOW CAB DR'IVHRS ASSOCIATION, mc- 
415 SO1J'I'kI 600 WEST 

SA1,'i' LAKE CI'rY, U'1' 84101 
(801) 521-2100 , < I  1 %  : . _ ,  ; i t ,  T;AX (801) 521- 1857 

Sinccrcly yoltrs, 

Ycllow Cab 1116 Chi )  City Cab 
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Notice of Hearing 

Notice 1s 11srek)y given pt~rc~t.~ant to Seclion 5.72.457(8), SALT h K E  CITY 
CODE, I I I O ~  a hearir.\g will ha I'rald 011 May 30,2n07 at 10:oO a.m., in Rmrn 542, 
City arid County Ruildiryj, 451 South State Street, Salt Lake City, Utah 841 $1, 
regarding the Petition for TaxicaR Maximum rates Increase made by Yellow Cab 
Oriverl; Assoclali~n, Inc., Ute Cab Company and City Cab Company, Irw. Seld 
I'lsarlng will he held tmfor.o a hearing officer appolntcd by the Mayor. All 
inler-eslcd persons clre invitt2d ta attend. 

In accordanc,~ wit17 Seclion 5.72.457(i7(8), SALT LME Cnv CODE, a hearing 
must be condudsd be:fore the Mayor or Idsfher designee with actual notice of 
hearing being postad in t l ~ e  o f iw  of the City recorder and shall be published in a 
newspaper of @?norst circulation I n  Salt Lake County before the hearing. All 
persons desiring to ri):.,pcar at sald hcsring to spenk in support of or in apposition 
of the sald petition are invikd to allend, 

In co~npliance with the Americans with Disabilities Act, individuals needing 
fipeclal acmmmorJatirrns (irrcluding auxiliary communicative aids and services) 
durlng this prom~edltyl shoc.~ld call Edna Draltc., Salt Lake City Business License 
Snpervisor, at 535464-4 21 t Icast three working days prior to the proceeding. 

Clated t l~ is  - - ' ! ' / j l~  day of May, 2007. 
A 

Uusincss License Administrator 
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Fdrl:a I)rakc, Adm i~lisrrator 
13usincss (k I .icc~ls~ng 1)ivision 
Salt 1,alcc City Corpor.:~tion 
4 S 1 $;out11 51~12 Stre:(, Itrn 225 
Salt I.,ako City, tll;~l,~ 6/11 1 I 

I'nc[osctl piea$c find [kc, FictIit\l;s GI' Fact, Corlclusio~ts am1 Kecomn~etdation for thc above, 
sij:lled by Micllilel C:ril.,pc~~ (111 1'~l~liilry 16, 200.5, whic11 slloirld t o  i~~cludctl wi(h thc faxicab 
corn])tll~ir..c' apl~licnlion f ~ x  r;~tc incrc;rse ruhmi~ted c,n~'liel. lllis month, 

'7'11?!11: yo\, for your. r~ssisre~.ic,i:, ond f'cl lice to call me wit11 qucsl.ions you nlay hiivc. 
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J h l J c l  3. Wirltlvr (fl3.519) 
Job, W. 110)r (ft5'120) 
WINTSi:,R & I-IASI,AM, lZ.C. 
175 Wes! 200 Sorrtl), Suirc 4000 
Past DMce lJox 2668 
Snlt J,akc City, tI'r K4110-2668 
"i'clephone: (80 1)  322-2222 
Fnostmile; (801) 322-2262 

IN 1ZE: MA'ITEH O??2005 
T'AX'ICXB RAk'E 1NC'I'tEASl;S 

1;ZNDINGS OF I'ACT, CONCLUSIONS 
AND RECOMMENDATION 

l'ursuant 10 Section 5.'/2.15'1 of t t , ~  S?lt 1 ake City Code, a pS11c llcaring waz hcld on 

January 20, 2005, tjeforc Mic;hucl W. C:rippcn, IIuilring Officn., pcdaining to thc yctition filcd by 

Yellow Csb Drivers Associoilon, Il.cc, [,"Jfcllow Cab"), Ute Cak Con~psr~y ("Utc Cah''), wd City 

Cab Cornp~ny ("City C:ob") (rckucd to Iicrcin collccti~~cly 8s the "Cab Compnnics") for  

inctcases in t)\c ~r)xxicnu~n (axjc:i~l ,  rati:r; under Section 5,'?2.457(A) ofthe Sdt Lakc City C ~ C .  

Ruprc;cntntivcs of 0re Cal) Curnp;ulic:s wr,re prescut at thc hcating, lcdimony was inlroduccd, 

exhibits ("17x.") wcre si'cciv~"J, and arsumcnts iknadc to the Hearing Officer in support of thc 
I 

pelition for rare inr.i.ejsr,s, JJc~nnld J ,  Windrr, A\ttorncy ~t Law, appenrcd on behalf olt t lc Cab 

Cwnp;il~irs. Mclurtie A, I<:;if, Astiistiin1 City Attnrncj', Edna Drake, Business Licensing 
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Sr~lccrvisor, alni T'cclin tln~[u.lamr, ,Dusinci;s 1,iccnsing OTiiccr tippoared 011 heljalf of the City. 

I'lri: IIcnrai!lg Officer, Iravii~y, consiclc)ui 1 . l :~  cvi~lelrcc and :rrgurncnLs, bcing fully sdviscd in thc 

prct~)iscs and for jiood cirtisc sppc:;lring, hcrcty issues t1:e following Findings o f  Fact, 

Coucl~ts io~,~ rind 1tcconln1-ndrrtion. 

I'IN1)I NGS OF I'ACT 

I ,  The C:ib Co~npaniel; filcd a pc:li\icrn on Dcccn~bcr 22,2004 and an amenrjcd 

pclilior~ ou Jarntaiy 10, 2005 ~ s l i i n ~ ;  the m i n i o ~ o m  taxicab rates be itbcreascd as follows: 

l'cr J I ? ! ! ~  r;~te: From $1.60 tb $1.80 (S.20 increase) 

VVoitini; timc: Froln $21 .no in 522.00 ($1,00 increwc) 

hlinirr~ml~ T;ln 
frotl~ ~iirpoll: From $10.0010 512.00 ($2.00 it~crease) 

(S_cc: 1 7 ~ ~ .  3 and 4). In t11c il. mtndcd pcrit,ion, thc Crib Cclmpnni :s allmdoncd ~hcir requcsl for 

additiunnl rtrlllrc: ratc i~ic,rc.ascs scl firth in l11c orifiinal petition, (& E x .  4), 

2. Nolice offlc3rini; wna mailed to ntlmcrous pa~ties 011 January 6.2005 (Ex. 1) nnd 

publisk~cd in thc Salt I ,nko Trih~ine anil Ikx 1)cscrct Morniri~ News on Jonuary 10,2005. (Ex. 2). 

4. Amc~ng sixtyone cities in tllc wcestcrnU,S., Arizona, California, 

Col(~rado, Idalro, Montatln, Ncvad;~, Naw Mcxico, Oic~on,  Wi~sliing~crn, and Wyomirlg, Lhc 

avt:\agc d r q  cAargc is 3lrpraximn(,ely $2.30 and Qlc rnediiin drop c l ~ a g c  is $2.00. Thus, Salt 

X.,alrc City hctr t11c li)~.a[h lowest t i r q  chargc; that is, fihy-sever\ of thc sixty-one cities Ilave a 
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l~ifillor drop c11:\rgcb t11ari Sfill 1,3k~'  C:~ty. I l i l i l ; i l l~ ,  ilbc drop charge to $1.75 will still leavc Salt 

I,nkc City's drop cttar~c as thc elcvunth lowc.st of 1114 sixty-onc citics. (EX. 5). 

5 ,  The :~vi:rsfir. prr a~ilc! rate i s  $ 1  ,!I3 n11d thc nrcdion per ~nilc rate is  161.80. 

Rnisirqr, Ihc late fion, $1 .G1, to $1.80 in  Snll L,ake City will lcavc Salt I-altc City in tlrc middle of 

thc dis~r ih~i t ion  rcl;ttive to al11r:r wcstr:t8n 'U.S. cities, (Id.).  

6 .  'I'hc JVtiilCt: w;liling t in~c chnrgc in the wcstcnl U.S, cities is approxirnr\(cly 

$23 61 nnll tlw rncciian i s  321.00. 12;ti~ing the rate biy 51 -00 from $21.00 to $22.00 will Icove Sill1 
Z 

I..oltc ('Sty in thc middtc of l t ie  di~t~.ibution for waitihg tinro cllargcs. (Icl.). 

7. Thus, 1)o:;cd on, comp~riso~~r ,  with cii.ics in l l~c  sanle rcgiotl, Salt Lakc City's 

laxical) r a w  arc g o ~ c n l l y  low, at Imsl with ~.ecnrd lo drop cliarge mi3 the pn.-mi\e chargc. 

8. 'The Consur.11tr 1'1ii:e Index ((!PI) for a)! items and all urban consluners in thc 

~vcstcr-n U.S. ha& rjscr~ 19.S0/r r;rlkcc:! 1997. (j3sali1)c, howcvcr, has cxperia~ccd cvcn a Drcfiler 

pricc increase. The C1'J for b;asolinc in the wcslcrdu.~,  has increased 63.6%, ovcr the pas\ scvcn 

yexrs. 'rho CIII fur LC JJo~vcr am have also iacr)-nseJ over tho past seven y c w ,  hy m avcragc 

of nct~r1.y 33% for glr!;olir!c!, 2 1 ", for food, i\nd 2 S V o r  [ sl~eltcr, (Id.). 

3. ( ~ A S O ~ ~ T \ C  r)ric{:s i t \  11\aI\ i ~ i c r c~scd  i5% fiorn Novenlbcr 1,2003 to October, 2004, 

(1::~. 7).  'I'hs ~ r i c c  or~r(;l;l~l;tr, unlciidctl gnsolioc in Salt 1-alcc r s c  from 31.489 per g311on in Yunc 

of 2003 to $2.00 pcr aallon in hilay 01 2004. (Ex, 3). In 1998, the gasolir~c price lor reeular, 

\ml~.-adc.d was sligk\lly ovhr $ I  ,lO (lc:r @\ton. (14. . 1 
10. '.['he WasnlcJ) Front Cosl J\ldcx Tor fill itcms rosc 19 points fro111 1997 

tlrrorl&l\ May, 3.004. (Ex '3). 

3 
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I I ,  'l'hocc lactors irrdic;ltc U1c real takc-llome pey oftaxicat drive~s hns decreased 

ovt:r the p:rsl stver) yenrs. '1'1131 is ,  bn!;cd (,)I tl)c CI'I for (tie wcstem US,, in real dollar lcm~s, if R 

t raxic;tb ilsivcr carncd $ 2 0 , 0  per year in 1997, Ihose: rlollars would only bc worl!~ approxim~tcly 

I 

1 Sl(i.100 in 2004, l'hus, tl~s ~rixicah drivcrs llave suil'crcd nearly a 20% drop in tl~cir. take-hornc 

I 
pay I~rcsusc of iiiflri(ioil$ry 11.~1lds. (Ex. 5). 

i 
I 12, 'She IJcaring Ofliccr I R ~ ~ G S  judicial riotice of the le!;tirll~lly givcn by taxicab 

I 
I 

Jrivcl-s at 3 ~ , c ~ . c ~ ~ t l y  C C , I I ~ \ I C ~ C ~  h~:asing ill I ~ I C  matfcr nTEag11; bimo & Cab, J.LC and Additional 

I hpplicalions, which ~ z s ~ i r n o ~ ~ y  cstablisheJ the reduck) incomc b e i ~ ~ g  reccived by cab drivers duc 
J 
i 
i la i~illn~ion ntld thc incl-cascd cos \s  of 01icr;iling n tnxicab. 
I 

i 13. Insurance l~roniums p;kid by YcUow Ci11) have increased over 72% over the 
! 

]n.evious sevcn ycors. ( I i I , ) .  

I 
I 1 .  Rascd on ti11:sc i1lni1Li0na1.y ( S C I L ~ S ,  111~  rate incrcsscs requested by thc Cab 

Coml)a~iios arc: jus(ifii;il :1r111 apj~toprinIe, 

1 A si~v~ific:nit. r;timbuC of call (lrivcrs 1rtko pnssengcrs to or,fronl the  Salt Lake 

I 
I Tnrcmnlionnl Airl)oi~ ( ' L l h ~  hirport"). Since lW7. the Airport I~as rep~atcdly raised the fees i t  

cl~firgcs for tl.nnsporting pnsserigcrs a,! the Airport. 

I 16. 'I'he S.15 rcqnrxlcd incrcasr: in the maxin.lum flog drop ralc conslit\\lcs a 3% 
I 
I iacre:~sc tllc currelll ritle hnrl is l c s  1h:in \ha 19,5'$!, C1Y incrcasz in r1.1e wcstcm 11,s. from 1997 

, lo 2.004. A S. lS  incrcasc i l l  tilt ~nnxinlian flog drop rntc is  teosonnblc, \)ssecl upon the facts nnd. 

cvidcncc prcscnlccl to t l ~  Ilearing Officer. 
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I 1997 lo 2004. A 3 20 iurcreasc in Ihc m;lxitnum per-mile r; lk  is nasonab\c, based upon thc facts 

I an11 cvidcncc, cspeci~lly noting tbc incrcsxc!; i n  gasolinc prices und insrjrancc premiums. 

IS. A $l.f lO rcqucstccl incrcrcsc ia f l c  maxinlum waiting limc ratc co~~stilotcs a 
1 

n~odcst 5 %  incrcase, wl\ich is sig~~ilican!ly lawcr Illan d)c Cl'l j~>crcasc in the wcslcin U.S, from 

1797 lo 2001. A $1 .C/O increasc io tltc m;txin~r~nr whitirlg I.irne rate is rcaconoblc, bwcd bpon the 

I 
1 

19. 'I'l~e $2.00 rcqucstcd incrcnse in  t l ~ c  rrrinin~u)n far0 irolr~ the Aispo~t consiiollcs a 

20% i r ~ ~ r c i ~ s c  in lhc c.t)r'rcnl rate and r40r,,rJlly equals (hc 19.5% CI'I incrcase in thc wcstcrn US, 

I'rorn 1937 to 2004. 'I'hc $2.00 rt:c)uc~rciI incl-caw in the rni~lirnum bre from the Airpoll is 

I 

I reasonnl~lz, based i i p o ~ ~  d1c f i ~ t s  wnrl cviilzncc proso~lcti, nolirtg the rcpealed increases in A i p r l  

k c s  anti Lllc sjgnificrnt 11urilbct of laxic~bs at (11c Airport. Tlicsc incrcascs are espccinlly 

rq>j>rc)~~riale at\d rc;osc\n,rl)le, given Lltc ct.cisio~l in 1, 1 k o h o ~ i ~ c  pay experienced by the cab drivers. 

Cab drivurs nrs sign~firsr~lly undcrcn111~~cn6aIed. 1 
20. I t  is fr~ir aid rc.v,on.lblc. for the indrcased ratcs get forth hcrcinnbove lo bc madc 

ciJec?ctivc upon npyl-owl by the City Cou~rcil, 

CONCLUSIONS 

1. The C:tb (loinp;a~ies' pc~i l ion  was uirnoly filcd in this maltcr, 

2, Ihe January 20,2005 public heari p, concerning tllc Cab Cornpa~iies' perition \rar 

ti~trcly znd properly noticed b y  Salt J irhc City.  I 



3. T11c rnsxiris~~n, toxicoh rille:; ~1101lld bc incrcascd as folluws: 

Flag drop: Prom $1.60 to $1.75 

Pcr ~nili: rat c: Fro~n $ 1  .GO io 9 1 ,a0 

4. l'lic ~.:ilr in~rc;~scs  sa fir111 bcrcin shoulJ, bcco~nc effectivt; upon approval by the 
J 

City I:ouncil. 

NECX)hIME':NDATION 

llar,cd upotl ~ h c  fororegoillg I'irldirrgc of Tinct a ~ i d  Conclusions, I l l is Hcntia(~ Officcl. does 

I~er:rel)y ltE( :OMM FlNY) thc followin!;: 

I .  Thc maximiirn t a \ ic~b  rntcs should IH: h~crcasd as followfi: 

l'et n ~ i l c ,  r;tlc: From $1 .GO t o  $1,80 

W;~itinf: ~imi.;; From 521.00 to $22.00 

Minimrun fjre 
fio1~1 i~irpot 1: From $10.00 1 0  S12,00 

2. Pursuant to 5.72.1570)) of Qiu Salt Lt~kc Ciiy Cotie, this recomn~~~d: t l ion is 

subjcct l o  rlrc accephncc, r~ioilil?)c~atic~~~, or rejectinl) by \he City Courscil. 



, 
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r /  

linlcrod this L4.- day ol.[d&-% ,.-,. 2005. 

Y~JLWI-Y~~~ Mcl ~ i c  A, Rt.if .. 
..,------- 

Assistont City ~ t l o r n e y  
Sat1 Lakc City Cori~nr;ilicr~ 
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, .. . i x ~  1.) m<.h:r g o~~+~l~:~~1+,ixrs.x 
1 !~t:~.cl)y cc1.1ify O.rat 1 c;l~sr:d n tnlc 3i1d correct copy of the iorcgaing pmposcd 

% 
PI.NIIINQS 01: I:AC;Im, L:ONC:I,I:S[ONS ANC) ORDBIZ., 1.0 bc hand-dcli\lcrcd on I l ~ e  .K, dny 

Melanic A. Rc.ii 
Assisl~nl Cily Attolncy 
S:dt l  kc Cily Corl)orrlLioii 
45 1 So111ti Slolc S\rcc;\, iI505A 
Salt l ~ k c  City, IJli11184111 

l!dna IIrako 
Iirlsil\rsg L,ic.c\lsc Supcrvicor 
13usincss di Licc~lsirlg 1)ivision 
Salt W c c  City Coqvxr\tion 
15 1 S O I I ; ~  S t n k  Strcr!, Rni 225 
Siilt Lake Cily, UT 84 1 I1  

Sani Gucvara 
Mayor's C:hicf of Stol'T 
Sill1 LaLc City Coq)orii~io~l 
45 1 So11111 State Slrcet, i:30G 
Sill1 L ~ k e  City, Utah 841 1 1  
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Donald J. Wintfcr ('1135 19) 
.lohn W. Halt (#5720) 
WINI)EK Nc I-IASLArvI, P.C, 
175 Wcst 2 0 0  South, S ~ r i t e .  4000 
Post OTfice iiox 2668 
Salt 1,nkc City, U'l' 841 1 0-2668 
Telcphonc: (B01) 322-2222 
Facsin\ilc: (801) 322-2282 

Atlorncys for Ycllow Cub Drivels 
Associ;ltion, Inc., City Cnh C:onlp:~ny 
and UIC Cab Com1);lny 

IZEI;QR.E 'I'I4E DESIGNEE OF THE 
MAYOR OF SALT LAKE CITY, UTAH 

IN RE: MAT'CEiK 01.: 
TEMPORARY TAXICAH 
I!l.A(; DKOP R A T 6  TNCRFASlI 

FINDINGS OF FACI ' ,  
CONCI ,IlSlONS AND 
ItECOMMENDA'l'lON 

1 Ilearing Officcr: Michael W. Crippcn 

Pursuanl to Scctinns 5.'72.157 ant1 5.72.455(A) of lhc Salt Lakc City Code, 3 

public hcaring was held on Navcmbcr 23, 2005, bcfore Michacl W. Criypen, Ikar ing 

Ofricer, to detcnrii~~r: whedicr thl; Novctnhor 2 ,  2005 Rencwed Petition for Tcrnporar-y 

Taxicab Ratl; Incrcfise filtd by Yellow Cab l'11.ivcrs Association, Inc. ("Yellow Cab"), 

Ule Cab Cninpariy (''\.llc Cab"), and City Cab Company ("City Cah") (referred to herein 

collectively ihc "Cob Cotrtpu~ies") for a Icniporary incrtasc in the flag drop ralc 

sllould \,c forwartli;d as a r c c n i ~ ~ l ~ ~ c n d a t i o n  to t l~c  City Co~lncil. Representarivcs of (hc 

Cab Cornpanics wi:rc prcsenl a t  r l ~ c  Ilearing, tcsti17lony was introdtrced, exhibits ("Ex.") 
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were offwed and rcccivcd, and rrrgumcnts wcrc madc to the Hearing Officer in supporl of 

the pc~ilion~ Donald J. Windcr, Attor~~ey at Law, appcmcd on bchalf of tllc Cab 

(:ol~ipanics. Mclnnic Ilcil, Assis ta~~t  Cily Atlorncy, arrd Jim Bcnton, Business Licensing 

Rnfnrccr~lo~t, appcarcd oo behalf of Sal t Lokz City. 

Clol~nscl for Ihe Cid) Cotnp;~tlies and ~ h c  City each provided procedural and 

statutory buckpou~d inror'mslion pcrtincnt to Otis pctition and the City Council's rcccnt 

lcfiislativc action ;lulhor.i~.i~lg tllc procccture for this proceeding. Counscl for the Cah 

Co~nyanics ctar.ificil during thc hearing that although their original petition rcqucstcd a 

tctnpo~ory i~rcrcasc of $1.00 io t i le flag drop ralz, they arc now proposing ~ h c  following 

rcwnmcndation g i v c ~ ~  the recent rrccss in gas prices: 

'Thitl a lif\y-cerlt (16,50) i~icrcasein the flag drop ralc for the 

acxt six (6 )  n~or~lhs hc i~nplemenlcd t o  allow a calch-up for 

the high gas ptice:s ovcr tht: last six (6) months. 

Inlplcn~ciltin[; (his change w/lI include no prospective 
1 

incrasc becn'iie fins priccs tlav(j rcIr~i)ted, 
I 

TIN Ctlb Co~npanies also sufigcdad IIIC iol owing rccomnlcndation to address f u t u r ~  

flucluatious in gas priccs: 
I 

'I'Iiat n slitlirlg sciilc be i~nplcmcnred that would allow the 

f l n ~  drop rale to change bascd on thc  fluctuation of more 

LI\;UI $.50 ir\ gas prices. L'ndcr this systnn, the flag drop 

ratc will bc ~c!juslctl or) n n l ~ p l h l y  basis to Rccounl for tilt: 
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fli~cli~atio~rs of n~ore ( ~ R I I  $.SO, citt~er ~~pward or downward, 

in Bas prices from it basc price of %2.00/gallon. This 

proccss, as prol~osod, would bc iniplcmcnted wirhout 

addirionnl hcnrings and would be irlitiated by the Cab 

Colnp;\~~ic:; providinfi notice to Ihe Business Licensing 

Adlrliirislra(or in advance of thc rate chaage. Gas priccs 

woirld bc detci~nil~ucl hy tliose publishcd by ihc American 

,411tornol)ile Association ("AAA"). 

With rcspccl in thc Cab Co~npi~r~ics '  proposal for a sliding scale, the City noted 

illat ns n pr,rctjcal rrlnttcr il rccor~i~t~e~~tJlrtion could bc dr;~ftcd lo include a sliding scalc but 

Scctian 5.72.455(A) or rlic Sillt Lakc Cily Codc provides an altenlalivc: to that approach 

which, thcorctica)ly, would ;rllow ~hir ratcs fo hc set at an amount \hat would allow the 

Cab Cornparlies or t;c?clc.ab ~irivers (o lowcr tile raics 011 (heir own. Thus, hrpothctically 

spcilking, i f  thc flap, d ~ o p  r:rtc wcve raiscd to $3.00 as rcqucstcd in the Cab Cornpanics' 

rcncwcd pctitio~~, and if  ens  prices wet\[ tn $2.50 per gallon, Lhcn lllc Cab Companies or 

taxicnb drivcrs could luwcr tlic r;rte oil thcir own pursuant to Section 5.72.455 which 

srntcs that owncrs or 13.xic:tl) ( t r ive~ .~  ]nay cslablisl~ rates that arc lower but not highcr than 

those csrablishcd Ipy ordiriancc. 'Ihc City noted lhnl i t was no1 making a recon-imcrrds~io~l 

1n1t was simply niiring Illis its ;LII  altcrr~utivc lllot sccmcd more in keeping w i ~ h  Section 
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l'lx Cab Cot~~panies offcred teslimnr~y on their own behalf and also presented thc 

fcsrin~ony of O ~ c i r  cxpc~.~,  Ted 'I'ntns (''Mr. 'I'atos"), Ycllow Cab testified that i t  is 

opcr;tting approxiniatcly 120 cobs pcr day; Ute Cub testified that i t  is operating about 60- 

68 cabs pcr rluy; i u ~ l  City Cab tcslifictl that it is operaring app~oxi~nntely 45 cabs pcr day. 

'I'liey also testifid ha t  their tlrivc~s I)uy their o+n gas md that they do no1 provide gas to 

thc drivcrs. Mr. Talixi testified (hat  iic war ProQosi,lg ildoption of tile sliding scale. Mr. 

7'iitos cxplaincd that ;I slicling scnlc could hc basetl on gas prices or could he based on a 

per nlilc cliarge. Mr. Taros kstif ied 1k1;it basirrg the sliiiing scalc on gas prices was easier 

2nd fe!;s c x p e ~ ~ s i v ~ h a n  b a s i ~ ~ g  i t  on n p a  rnilc chargc wl\ich would involvc frequcnt 

ch;~~jgcs to Lhc taxicab n ~ c t c ~ s .  Mr. 'Tntos prcsentwl fifteen (1 5 )  trip sheets to  support his 
I 

prnpossl lo :~dopt it rliiiing rcalr., bat bc later {cknowledgcd thal lllore rhcar were not a 
I 

roprcscntativc samplc aiid w c ~ c  only rcliuil on lby lli~n as a slatistical model. 

'l'hc Hei~r,inlt, Officcr, h ~ v i n g  considered tfic evidence, atgumerlls and the Cab 

Companies' proposal, hcing f i ~ l l y  ndviscd in the prcnlises and for good cause appearing, 

I~cruhy iss'ucs the following Vindin~s of I;i~ct, ~onclusians  .and Rccommcndation; 

FINDINGS PF FACT 

I .  Tlic Cllh Coolpanics filed a pclltion for ten~porary taxicab rate incroasc on 
I 

or n b o ~ ~ t  Scplernbcr 20,2005. Ex, 3. 

2 ,  'Shc p"itinn was rcjcc.ted on lhc basis that the Salt Lake City Codc only 

pcrrnilled ollc rcvicw of ~ . i t ~ c s  in a cnlelrdar year and thc rates had previously bccn 

rcvicwed and incrciiitil during tllc ZOOS calenbar ycar. 



JUN-06-2007 WED 10: 13 AM WINDER & HASLAM FAX NO, 801 3222282 

3.  Thc Sali Lakc City Council, i t1 ordcr to rcspond to spccisl circumstances 

justifyiuc ~tlditioniil rcvicws of  ratcs during a pi~rticular calendar year, amerlded tlrc Salt 

1,ake Cily Code Sec~ion $,?.7.451 to pcl.rnit additional reviews bascd upon thc approval of 

citlicr t l lc City Coul~ci l  or thc Mayor. 'I'lris amcnd~ncnl was passcd on Novcmber 1, 2005 

and published on Noverrlbtr 5,5005. 

4.  Following tllc aclion of tllc City Council, the Cah Companies filtd a 

rcncwcd pctition for tcnlporilry taxicab rote incrcasc 0x1 or about Novcmbcr 2,2005, This 

pc:tition secks a Icrnpsrir-y $1.00 increase in the current flog drop rate from $2,00 to 

$3.00. Ex,  4 ,  

5 .  P~ir.suau\ to newly clracrod subsection (E;) of Sccrion 4.72.451 of the Salt 

I..altc City Codc, tilo Mayor tlircclcd \hiit tllis Ilcarir~g he scheduled, 

6. A ~ m t i c c  of hearing in connection with thc Cnb Companies' rcncwud 

~bclition was lnailcd to tho Cab Coinpanics and duly published. Exs. 1 and 2.  

7. Tile City prcvinusly incrcascd laxicab ratcs in late May 2005. Thcse ratc 

inc~,cascs incl\rdl.cI 311 increase ill tllc drop rate lroln $1.60 to $2,00 ar,d a per mile 

cl~arlgc froni 1/16 I I I I J C  to 1/18 rnilc. l'llis incrcase reflects a twenty-five ccnr (S.25) 

increase above thc rcclilestt.d und ~.ccommendcd flag drop talc as sel forth in  thc Cab 

C:ornpnllies' Jac~i~;~.ry 10, 2005 pcr.ition nnd this Iwarin~,  examiner's February 15, 2005 

rcoor~~mcndcttion. 

8. A1 I ~ L :  lii.11~ Ihc! Hc:iring Officer previoi~sly rzco~n~nendcd an increase in 

t;lxic;nl) rates, 11.1~ c,or;t of rc{;\tl:~r gasoline was ai,proxinlatrly $2.00 pcr gallon. Ex. 5. 
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9. Gasolinc )\riccs pc;dcd at $2.90 pcr gallon in thc fall o f  2005. ld.  

10. Tllc taxicab iritlustry dcpel~ds h ~ l t ~ i l ~  upon gnsolinc. Id. 

11. As of [lit daic of thc hearing in this matter, gasoline priccs have retreated 

to abo~it $1.96 per gidlon. 

17. Cab drjvcrs for  cach or  the Cab Sompimics pay for their own gasolinc 

costs. Cab drivers ;ire riot compcnsoted or reimbursed by the Cab Companies for 

gasoli~~c? costs. 'Illis incans that the tnxicab driiers had to absorb 100% of thc increase in 

gas priccs. 

13. Tlrc licnrir~g Orficer. Lakcs judiciirl lloticc of the tcslimony givcn by 

taxicilb drivers at a hear.irtg contlt~cteti i l l  the nlattcr of Eagle Limo & Cab, LI,C 2nd 

8dditiotial applicatiol~s, which tcsfirnol)y cstah)lishcd the reduced income being rcccived 

by itxicab drivors due 10 innstion and thc incrdasetl costs of operaling a taxicab. 

1 4  Althuupl~  ~;\nolini. prices have1 now retrcatcd, i t  I S  fair. reasonable arid 

ncccssary to compcnsntc thc tnxicnl, d ~ i v e ~ s  for \he loss they sufSered during the rcccnl 

period of incrcnsct\ ga~oilnc cos\s. A s  set forth in EK. 5, gas priccs pcakcd at $2.90 pcr 

[@on ill thc fall of 2005, incrensing by ~\!enl.ly $.75 per gallon from mid-summer, 

~ ~ c q u i r i t ~ g  (he cat, tlrivcrs ro absorb this ekpcnse without any relief. Thercfnrc, n 

lal1p~jr;lty incrertse in lhu flag drop ratc to coMpcnsalc thcm recroactivcly i s  juslilicd. 

15. Thc Cab Co~njunies agree lha1:;100% of any temporary incrcase in lllc flng 

drop i8&tc will bc 1);isst:d on 10 l l ~c  I~xitah drivers to help compensalc !.hem for thc recent 

i~lc~,case in ~asolinl:  prices. 
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16. Oll~cr. jur.isdiclicrns, includin~ hut not Iinlited l o  Scctrtlc, Washinflon, 

Pnirfax ( 'o~~nty ,  Virginin, Arlin[:ton, Virtinia, Annapolis, Maryland, and Philadcfphin, 

Pennsylvania, t w o  rcspondcd to thc suddcrl and unexpccled increucs in gnsolinc prices 

by irriplcrnenling k!asolinc surcl~;vges ronging from S.50 to $1.00. Some of lhcsc 

surcl~:lrgcs are bascd Ilpon n sliditrg scale tied to gasoli~le prices. Ex. 5. 

1 7. It is fair and rcnsorlal)lc Tor thc flag drop rate to bc increased by S.50 for a 

pcriud of six monlhs ro covur  he gas price incrcasc frorri at b a s t  August 2005 to 

Nnvcn~bcr ZOOS nild iusyhe gain6 back RS far as April 2005, t o  be made efrcctive upon 

thc approval by tlrc City Cota~cil. 

18. The quostior~ of benchmarking future increases in the flag drop rote to 

rcspatld to changcs in gilsolinc prices is Inore apptoprialcly lefl for decision by [tic City 

Cou~\c,il or Htxlgrt (,)fficc as n policy srlatter, ratlier than thc I-Icaring Officcr, 

19. Scclioa 5.72 455 supports the City's l~ypotlleticnl that tfic rates could be 

raisctl to t l~c  maximum $3.00 !lag drop ratc rctlucsted in thc Cab Companies' rcncwed 

]>"ition, wllich ca~~lrl Ihcll be lowcrcd by thc owncrs or drivers whcn gas priccs fluctuate. 

H~wcvcr,  as o praclical mallcr, this route should not be pul in(o practice for the rcason 

llla! a %3,00 ceiling nlny becor~rc the floor aflcr n c,hange is irnplcrne~~ted. 

(,'ONCI.USIONS 

1 .  'l'hc Cob Comganicu' rentwed petition for Ic~npornry rate increase was 

appr-ogriatcly and tiri~cly filed. 
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2. 7 ' 1 ~  Novc~nber 23, 2005, publicrhcnring concctmi~;g tile Cab Companics' 

pclition was timcly :lnd g19apcrly 1,oticed by ~ a l t l ~ o k c  City, 

3.  Tllc flag drop YiltC, wkictl is cuncntly $2.00, should bc incrcascd to $2.50 

for n pcriod of six rnontl,s, lo compensatc ~axicah drivers f i r  the recent period 

incrcascd gnsuline pr iccs. 

4 ,  Onc hlmdrcd pwcetlt (100%) of thc increasc in the flag drop ratc should 

go lo thc taxicilb drivl:~.s and tjorre of il strould $0 to thc Cab Companies. 

5 .  The foi e ~ n i n g  temporary increase chould bccornc effective upon approval 

by ~ h c  Cily Cou~~cil.  

ItECOMMI?NDATJON 

Rascd upon tl~c Ibrey,oin!; I:ilulings of!Fact and Conclusions, this Hearing Officcr 

docs liereby KtiCOM MlSND the following: 

I .  l ' l~e cul.rcnt Rag drop ratc of  $2.00 should be increased to $2.50 far a 

pa-iod of six months, 

' 
2. One hundtcd pcrczl~l (100%) of rhc incrcusc in the nag drop rate should 

go lo thc taxicab cirivc~s autl nnrle. of it  should go to the Cab Companies, 

3. 'The qtrcsrin~~ of t~et~chmarkit~g ruturc incrcascs in the flag drop rale lo 

rcspond to c h a n ~ . ~ ~  in gr~solinc priccs should;bc appropriately left for decision by thc City 
I 

(louncil or Hudgct CIfficc as i\ policy nlattcr, Irarl~cr than thc Hearing Officer. 
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4. Pur.suiitit to SecLion 5.72.457(D) of Ihc Salt Lake City Codc, this 

~,cco~nmendation is s~~l>joct to tllc awccptancc, modification, or rejection by the City 

(:o~~ncil, 
IL J-- 3.04' 

Entercd this ?([- d f .. -.-.-... W 

Hearing Officer 

rlpprovrld as to fonn: 
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1 hereby ccrlify tl~crt I caused o true 3rd concct copy of the foregoing proposed 

FINDINGS OF PACT, OF LAW AND ORDER, lo be sent via U.S, 

Mail, postngc prcpnid, ,T)cccrnber, 2005, to the following: 

Melanib A.  Reir 
Ast;islnnt City AI101'1lcy 
Salt L,akc City Corporation 
45 1 S o ~ ~ r h  Sta ic  Strcct, HSOSA 
S~l l  Lakc City, Utah 841 1 1  

Edna L'lrake 
Business I ,icerlse Supervisor 
Uusincss Xr: I.,iccnsin~; Divisiorl 
Sall 1,ake City Co~.porarion 
45 1 So\t!h Stiltc Slrcct, R I ~ J  225 
Salt I.ctkc City, fJ'f 84 1 11 

Sari] I;ucvilra 
Mayor's Cl~ieTof Staff 
Salt lahe Cily Corporcition 
4 5  1 South Slacc St\-cct, #306 I 

Salt I,akc City, lltah 841 l l 
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W1NDF;lt k HASLAM, Ye(:. 
175 W. 200 So. fl4000 

P 4 0 .  nos 2668 
Swlt I,t~lre Cily, Utah 841 10-2668 

Tclcpboac; (801) 322-2222 
1 6 ~ ~ :  (801) 322-2282 

TEI.,I!'COPJER COVER SIIEE'L' 

IIA'I'E: J'anuatv 24, 20QG 
l'lcnst: dclivcr lllc following p:~gcs lo: 

Nfiulc: Mclar~ic Rei T 
Salt 1.alcc: City Ally. 

1ic~:rrdinfi: Cab l<;ltc Incrcnscs 

Comments! I'11:asc set  nllacllctl signed AN0 DATEl) Findings of Fact, Conclusions and 
Recomrnendmions, \ i\p.ur. (i!f.~ I ,  . Q\ ,f ,'dl.!-!. \ f i j ! \~~ , , f i~ i \ \ \ l ?$ (~d  

b(\(',kr. {l\ , !?-:(:\,vlLk. kJ).- !? 
'To!al numhcr of pagas (inclrlding cover page): 1 1 

"l'clccopier opcr~tot: ---J-c~~,ifyI,~. JOIICS Yhonc: (801) 322-2322 

[ ] Original will bc S I : I ) ~  I I I I ~ C C  separotc covcr via IJ.S. Mail 

[Xj Origirlal will not be sci i t  u n d u  separatc cover 

Ir you 01 in t i1  rt:aivc ull lllc pnEcx.?, I'I.L!A.SF;CA).L. I1hC:K AS SOON A S  P0sSIRI.T:. 
~ I I I E ~ ~ I ' ~ ~ A ~ ( : ~ S I ~ ~ ~ N ~ ~ F ~ O O N I , Y  IOU 1'411 I l l i ~ r t l ~ t i l t I ~ I# Iv I~1 I lA l .~~p I11Y  T O W l l r ~ l  I \  A I ) ~ I I I C ~ ~ C ( ~ . A N Q N I V C ~ N T U N ~ H ~ ~ L ~ U ~ ~ ' N W ~ ~ U , C ~ ~ ~ ~ ~ ~ ! N ~ A ~  AH11 

~ W ~ T P L O I ~ D ~ ~ C I U I V I I C  ~+hnc l l  ~ v r l l ( * n I . Y  IAW. a. nfr uru,ru o ~ n l l c  M ~ ! . L A ~ L  I L P O ~ ~ I I  Iul,.na'n U'iIrlrN'i; Y o c l ~ n C l ~ ~ r b ~ ~ o r l ~ ~ ~ ~ ~  71141 ~t .vf l l~~l:MlY4' I IOH. 

I ~ I S I L I P I ~ T ~ O ~ ~  ne cor\tnc: I I ~  1~ti!.rum~11q1cv1~i~rr~r rrarc 11.v rno l l l l t ~n .n .  IFV~IUI IAVI  N r ~ l y v n i i ~ ~ c o h r r l v n ~ l c ~ ~ ~ o ~ ~ ~  rprnr ftrksr no'nn'uc I i l r l l ' n Ih l~Lv  Ov 
YV:l.rttlONC 
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Exhibit 6 



2005 fddend.usn to 

Report of 

'Jl'heodor P. l'a to5 

Managing Econo~nis t - LECG 

Review ol Proposed Phg Drop Fee Increase 
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Ih=epaxed at the Request of the 

Salt I.alte City Taxicab Industry 
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I have been cn.g;~gotl by rtlo Snlt J..akt Taxicab Industry(Cily Cab, Ute Cab, a~d 

Ycllaw Gal>) in v i~ lor  to rcvicw tkc rcnsanablcncss af h e  proposal to increase tht: fl;tg 

dr.op t i lW 3s a res111( I ) ~ ~ ~ c I T P ! ; c ~  [::is P ~ ~ C C S .  l'llis report is NI a d d c n d m  to the reporl that 

I s\~bnl.it\crl ~t thc cud oC2004 in rc~ard  to 1110 issuc oinis ing taxicab rurcs. 

This rei\orc dcsctibes rny work ro dsre and sumnrai+~es my opinions and thc bases 

f(u tlsosc opinionn. '1'11~ opinivl~s slid Iir~clirlgs axl!sessod llctein are based upon my work 

to dntc nnd lipon thi: R~;lc(;? ant1 (Jilt3 1 obr,arvcd hotn nty rcsearch of the issues involved in 

this m;\ttcr. TIE 111atcrial:l I have sl>cci~fically relict1 11po11 are listed in Exhibit 1 lo this 

llcpor,t. TPricw relcvnl.lt f ~ : t s  arc j~~.niltrccd, 1 ocpccl to update my annlysis accordingly. 

I ail)  a M.mrgirrp, IIconon\isr in tile irirc.nlatiand professional services iirrn of LECX;. 

I Lsvc ovcr nine years of r>:p~.rier,crt i r r  ccn~lomic consulting for both p u b k  ad private 

scctor clie~~u;. I h ~ v c  pr.ovic~~A mnsulu'n\; selvices iu 1ie;lhhcart nuttcn req1;ring s~ariitic~l 

sanlplir~g and I Y L I I : \ \ C I I L ~ L ~ C ~ ~  a r ~ a l y s i ~ ,  hi~,h-~,~'oIih: i-intit~ltit cats ,  bm~itless vaIuatioll~, 

c:orployo~nr ifi~c~rirnin~iiwr lit;gc\rios rruners, and oth~ts. I hsvc uughr Loth uncl.rgnd11ate 

and gnduatc.lcvcl ccouo~nizs c1;tsses at tlic LYnivecjity of ~hah'as  a1 Adjunct Frofcssor. 1 

 ha^ &O L W ~ C  p~rscntatiom to p,r,ld~\nte classes in t l~c Financc l3t:y;lnwnt and to the 

E x c ~ c l t i ~ c  h&A P r v g n m  i l c  31c 1hlivc:rsiry of mir as well as pJ-csertcdcions to oIpni2akion.s 

such as dlc: hnwric:a,r, Agtic~dnijal Economics Association. I have aho publhhrd 3 chapter 

irl tFlc 2004, S ~ p p l e i n c ~  to llle hoolr; Trr.rc:llt:cnrnl Prnperty Dilma~cs: Chidclines and Analyis. 

A copy of ~riy  Cur~ic\zlun.~Vir.?c is di:t;\ilctl in Exhibit 2 of chis repon, 



JUN-06-2007 WED 10: 14 AM WINDER & HASLAM FAX NO, 801 3222282 

A, (;usollar I'sicr I~l11clr1a1inns 

As nrcsult of tllc rccc11( ilicseasu!: ill fidsolirie priccs, the taxicab cornpanics in Salt 

I 1.ake (3ty 1\11d requested an inmrcdirlk, But tc,mporary iacreasc: in I.ho flag drop from 

I $2.00 t o  63.00. Tl\is Snll, ~naolinr: priccs ill XJtidi ~~cacl-tcd $3.00, Tnc chart below 

I ill~~slralcs the iiverngc rcpilur &k-,oliclc ~~r i cos  in Iltali nncl Salt 'l ,akc City ovcr 1l)c past 

)leal': 

Prlcu (US (K;) - 5aoi&c 12 Md))th Av~rbgh Ratnil Prlru Chan . l lagti lar Gagoilnu - Ucrh 
2.90 

2.51 

2.12 

zoo4 ?DO5 
Ilwlw IrR.~nthB$y) caur5 . G*n0uu@.com 

I tl~nn-cx,pcctci) dnrnsge frorn 1111rrjc.me Rila ns wcll as politicnl pre6suI.e. A comparison 

ofcnrrtat ga:i priccswiil) 1hor;c ofn year ago i s  sl~own bclow: 

I - __.. ~,C..._.C_,.-_.,.I--_-,/." 

I ''I%!s web silt: (lep~:nd$ on reporllc Crontvisirorti, w ) i ~  cnrcr in thr priccs ~ h o y  src a'tv~rious gas stutiona 
1 

~ l , r u t ~ ~ h o i ~ t  i1,c Salt I . ~ l i e  mtn. ,,J" ' , 
\. . .*' 
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Exhibit 7 
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Gas~*zooks! Utah up to $3 a gisllon 
Price.s coc.ilc1 climb, but state iri \ l r l l l I c e l y  to 1nvcil.igate this tlmc 
tly Le!;lay Mlt'rhr:Il 
1 lho Sdlt 1;1lri1 l'ribclnc 
5 n l l .  Lllkc l r l bu~~o  
Art1r.l~ I II,;L LlricJbtcd;OS/0?/%307 oz:.?I 10% Ah1 MI11 

W c c l ; ~  bcrorc, tht: sumrnet. drivilig sznrcli) olficial)y hrl;jns, gas pl-iccs jib Utah llrrve hit n rccord A V ( : ~ R ~ , C  01:,$3 1)c.s 

[r,aIlon 
Elcvcn :;tittc.s nl?rl \S'n,sl.~in~lc~n, 'l>.C., slill have I,ighcr priccs for. a gallon of sclf-scrve 1~nlc:trled ~asoline, 1 ) l . l ~  

Utntis pl.iccs ecx! liow abovc tlic nntio~inl avcrngc ot'$2,97 per gallon, 1.r;ivcl services agency A A A  lepol-led 
I > I vr.:;d~y. 

J~~c~:znrin~; tit?ma~lli far C I I C ~  h:~-l: pusl~cil pricc; hip)rcr., snit1 Rolsyr~c l.:nii.clougl~, AA A spokcswnn~nn. Thc 
ir~r~.cn!:c 113s b c ~ n  swjn. 7'wo ~ l i n ~ ~ i ) ~ . ;  nEo, gor coulil bc f o u ~ ~ d  for about 52 per ~yll1011, I b c  average one I I I O I J ~ ~ I  

ngo wa!: $3.59 a gnllon. 17~*01r1 just Montlay lo %,e:;day, 1Jtal.l '~ avcrhgc was u p  2 cenls. 
'I'hc s1,lniDcr clriviiig sc;r.;on run9 ~,c~rtphly from Men,orinl Di~y tl~roul$~ Idahor l h y ,  arid p~.ic,es typically i~~cl.cnsc 

nmu~~r l  lhat ~i lr~c,  F~\irclou~li  said. 
I ~ c c  PCRCOC~ oftlir: I.ltn11 l'i?lr.olar~~i~ Aasocifition, which rcpscsenl.s refi~lerics and producc~s, allTil)~11~!: t l ~ c  Ilinll 

11111111) prices to I ~ i p j ~  ds:~n,z~rrl - iii  I.Ii1111 2nd nfitionwidc. 
"P.ccirtisc of thc stl.onI; rc.onolriy, pct)l)l;* m d  I~isincs:;c3 31% I)rtyii>g n lot of p,asoliue, ~ h i c l i  rcnlly squcezis 

( s \ I J I~>~~cI , "  IIL ~ i \ i d .  
111:ih Corn111tl.c~ 1)kectol- I'r:t'nciiir. Cjiilrii i.irllt So 6IllC. 

"All or  us shot~ld bc son~cwhnl nla~nlccl by wl~cl.a we a1.c today, given 1 1 ' 1 ~  fact wc I)avcnlt y t t  reached 
Mcn~ritial Usy," Ciiinli sfiirl ?'\~c!silay. "At 1c:v;l l;\..:f yerlr fhcy waitcd until Memorial Day 10 r ~ i s e  prices." 

')?it I:~!it  tk:c gns prices ill U t :~) t  wcr,c n1:or. tlri:; Icvcl W ~ F  A~rgust 2006, wllcn the  state hit B rcc.ord liiglr ul'$2.93 
pi:' gnlln~i, A A A  said. A f t c ~  vtcelis of l i j~ l t  ~~rir:cs, ( b v .  Ion I.bl~r~tsm:~n lr, in Scptei)ibtr called I'uI. nn 

i r lvcs t i~~t ion~  
('Ji;~~;i,~~l~goinled to ovcrscr- r.1):: i n v t < ~ i ~ a l j o l ~ ,  WCCJ(S l n k r  PIRCC(I rnlrc)) oftlle blar~ic 011 " p ~ ~ i c t - g ~ ~ t ~ , i l ~ p , " l ~ y  

B i ~ ~ ) l i r l ; i :  rehilcr-s 111 t11e stat(::. ljttt l i ~ c l  rehil(:~.s - nlong will) the rcfi~ltrizs that process tllc fucl - clc~~ietl t l ~ c y  \r1cre 
renpiil!; profi1.3 nl the esljens,c o('~ooe~lin~:~.s, L\\IL'II t I l ou~J~  rcl,lilo's ;~clcnowlcd~ed llmt their pl.oiil' m:\~.fii~~s wcrc 

IligI~cr, for- u svslnii~crl pirriotl. 

I)ltimnlcly, sl:lle invcslig;~toj.s suit1 tlicy co~i l~l  f i n d  notliinp, illcgal and dropped l l l r  invesligfition. 
COIIS\ ; I~II : I 'GOI~C.G~~~ be6111 LO Lrde Jiltr?r iir 2001; as pl.ici:;; foll, Enrlicr this ycnr, lltal~ns were pnyitlg Rlllllll& tllt 

Jowcsl ]".iccsii" llrc cuuntly at the punlp - 811 hvern(:c of $2.19 pogellorr. 
il'c~.ri~ifr.s Milfor S~ii t l l  of Salt 1 ,alcr: City rccelfs f i l l i r r ~  I . I ~  fur $1.99 in Febl.ualy. Moi~doy silo ditovc by tvilo 

sltitii.,ris wi lh  prices for I I I I ~ C N I ~ C ( . \  f!,ii:;Olii>~ rit $3.09 a i ~ r l  $3.1 1 l:wr gallon. 
S111ill1, w1m I<C(:PY n I o ~ l i ~ u t  for l o w t : r - l ~ s i ~ i t ( j  ~ ,n~oji l ic  ~vl~i lc  s1.1o's out driving, is skcpticnl of t13ie i~;crcn:cs. 
'''l'lic oil cornl,:lnies oll pdsitd f i l l  l11c:ic fat  profits - ills comcn~l~?,t snspicio\~s." 
111 ~.cccl~t days,  I\IC j)cl,r,~ailenI or (A,n~~l~crcc  h n s  rcceivcd n!)out o rlop,c,cn calls *from consu,nelxs upsel al'lout 

Iii[!l i~r psiccs. 
Oi:~ni siti1.1 Il?aI a1 this j.ir~il?t tllc slate i:i ]lo\ inclined to hla1.t finol\\cl ii~vestii:nri~n, iLddinl; that 1l1c )n(.lin.ie ulrt, 

ft\v [!,lis ~.ctai lc jy or ~ .ef i~r i~l( :  co~np:l~rj,bs pravidr:rl ilf~l.~~rntion, S l ~ c  doesli'k cxpecl tliell~ to be ally Ixorc I~elplt\l n 

:it:.col,d tirnc nroun1.l. 
i 
I G'inni ~lrficd ci)r)s:~rners to c i :~~ i : i i t l~~  clupioyir~l; girs..saviog su :~ lc~jes ' s~~ch as c ; ~ . ~ ~ j ~ o o l i n ~ ,  using, mnzs ll-ansit and 
I 
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dl*ivinp, ftit:I-cTl~cicnL c,nlS. 

''hr tolinrintn ivo liccd to ranclnbcr we're t~ot goii~l; bpc11 i n  f l per g,ailo~l,'' shc n i d .  "Psiccs art. only going 

I I J ~ . "  

hr.zlyt(fi)vlltiI).~~~~~ 
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Ncbmuka 
Naw 1 Irrnipslrir'e 
New . I V > ~ ~ F ; L ~  
New M ~ X ~ C O  
Novr\rla 
Ncw York 
Of1lo 
Olclat.ion)a 
01-egoo 
Perlnsylvank~~ 
Rlrodo I:;land 
Srl~~t i l  Carojinn 
Sct~~t l l  Oaltola 
Tor?llor;sc3q 
~ Q X ~ S  

Ulal, 
Virgini;r 
Verrnorrt 
W;~sh,iryg!o~l 
Wisc,o~lr;lt~ 
Wc$t Virginia 
Wycni i~~g 

. . . ,..-- .--... .,.--.- 

FAX NO, 801 3222282 

AAA3 Daily f:uol Guugc f?opoitIc r ~ p d ~ t c f l  each hurlool;~ day o r d I s  the most con~pr~honrlvo rrlnll 
ffdscll i~u b t t i~cy  n v s l l d ~ l n .  l: voryddy o v o r p ~ , ~ o o  st//-sorvo st~(1onS am survoy~d. 
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l?iige 1 of 1 

D ~ l t i  yravidctl By OiL~:I~;g,!~?,t?!~?r_l~atio Sqtvico 
N ~ J , ~ ) ~ ~  fi,,c!agc :: , ,; 1 ~ ( t i a  i tro c111intlrroca Iocrfirn f ~ i c l . s ~ r . e s t ~ r l c ~ ~ ~ y ~ . ~ ~ i t ~ ~ t i t ~ g  i l ir i~l~l:al , .AAA 
I ' 
' ~b t t e  l.y sblrd ~ ~ o ~ * ~ d  ,; ; 

, , , , , ,  

;w\;ai*s M&,rly ,ii(&. "'1' Mctro Avoragos 
, , , .  

, l /  1 'P l tn+ Aru In  US I)oll.,~rs I'cr Gallon. ! blark,: I . ,. 4 , I '  

14.egul~r Mid I>r.onturn I)iesel 
Cu rrcrit $3,243 $3.420 $3.563 $3.021 

$3.239 $3.4.16 $3.565 $3.036 
$2,941. $ 3 , )  0s $3.210 $3.023 

, . ' , :,rf Yr!nr Ago $2.307 $R.Ol;(i $3.200 $3.3.3.2 
, I  ,.,,. 

I .  I, I. 
I.liyl~cst liccarrlocl Price: 

Pet,.T?lcS~!rn?.nt Regu!ar Llnl. $3.243 5/29/2007 
h~cl .CclsL.;. Fclr.4.Trip. ~1~1. $3.500 011/%00G 

S B I ~  l , ~ l ( c  ( . : i t ~ / . . O ~ d c ~  Ilcgrilfil. Mlrl Y re~nl~lrn 1)icscl 
~. ' . 'U I :~~ IJ~  $3.219 $3.395 23.543 $3.026 
Y cstccc.l;iy $3219 $3.395 $3.513 $3.033 
Mol~tll Ago 52.923 63.083 $3.21 7 $3.01 1 
Ycnr Ago 52.665 $3.022 $3,154 $3.216 

).ligl.icsl RccorrJed Price: 
I3cgular 1)nl. $3 219 5/26/2007 

Dsl. $3.504 W3112006 

AAA's 61i7ily F:crc! (:alr!jt, Rcport is updated csch I)usiness day and Is fhc most 
comprcl~~rtslvo t'cti)l/ gasoline su~.voy available. Everyday over 60,000 self-SUI vo 
~'13tlorts ;ire su~'voyod. 
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