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Salt Lake City issues Tax and Revenue Anticipation Notes each year to assist 
with cash flow needs of the General Fund.  Property taxes, one of the City’s 
major sources of revenue, are primarily received in December.  The City 
normally borrows funds for General Fund operations in anticipation of 
receiving property taxes.  The federal government restricts the amount of 
borrowing (at the lower tax-exempt rates) to actual needs as determined by a 
formula.  Based on the formula, the City Treasurer is proposing to issue $19 
million for fiscal year 2007-08.   
 
By issuing Tax and Revenue Anticipation Notes, the City can typically earn a 
significant amount of additional interest income.  However, the overall 
interest rate environment during the period that the notes are outstanding is 
a key factor in determining the effectiveness of the borrowing.  The closing 
and receipt of funds is scheduled to take place in July 2007.  The notes 
mature and will be repaid on June 30, 2008.   
 
The notes will be sold using the competitive method of sale, whereby the 
notes are awarded to the firm offering the lowest interest rate bid.  Bids are 
scheduled to be opened on June 12, 2007.  The City Treasurer will provide 
the Council with a summary of the results of the sale including the number  
of bids received and the net effective interest rate of the low bid.   
 
 
POTENTIAL MOTION:   
The Council may wish to consider the following motion.   

[“I move that the Council”]  Adopt a resolution authorizing the issuance and sale  
of approximately $19,000,000 aggregate principal amount of Tax and Revenue 
Anticipation Notes, Series 2007, and related matters.   
 
 


















































	SLC Staff Report
	Resolution

